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FOREIGN INVESTORS IN US TREASURIES: OFFICIAL AND PRIVATE SECTORS NOW NECK AND NECK  

Céline Choulet
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Liquidity in the US Treasuries market has deteriorated significantly since the start of the year. Against the backdrop of monetary tightening and 
fears of recession, the strengthening of the dollar and the high volatility in yields are discouraging investors, whether US or foreign, while the Fed 
has started to reduce its portfolio. Given the size of the debt to be financed (23,000 billion US dollars of marketable debt at the end of June 2022), 
the prudential constraints limiting the intermediation capacities of primary dealers are an aggravating factor.
For many years now the attractiveness of US Treasuries for foreign investors has been in decline. The weighting of their holdings in marketable 
US federal debt stood at 32% at the end of June 2022 compared with 57% at the end of 2008. This decline is exclusively due to official investors: 
with a view to diversifying their foreign exchange reserves (or even supporting their currencies), central banks and foreign governments have to 
some extent turned away from Treasuries, and more generally from the dollar. Therefore, while the official sector was the US Treasury’s primary 
foreign counterparty at the end of 2008 (74%), in June 2022 it held only 53% of the federal debt held abroad. In terms of the total stock of Trea-
suries, the respective numbers were 42% and 17%. Reflecting the growing role of private investors (such as insurance companies, pension funds 
and hedge funds), the overall exposure of foreign investors to the American economy (in the form of securities, loans and deposits) has gradually 
shifted to riskier assets (at the end of June 2022 it consisted of 36% of equities and fund shares compared to 15% at the end of 2008). This growing 
role could lead to greater interest rate volatility as private investors generally have a shorter investment horizon than official investors.
.
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discussed herein. Any reference to past performance should not be taken as an indication of 
future performance. To the fullest extent permitted by law, no BNP Paribas group company ac-
cepts any liability whatsoever (including in negligence) for any direct or consequential loss ari-
sing from any use of or reliance on material contained in this report. All estimates and opinions 
included in this report are made as of the date of this report. Unless otherwise indicated in this 
report there is no intention to update this report. BNP Paribas SA and its affiliates (collectively 
“BNP Paribas”) may make a market in, or may, as principal or agent, buy or sell securities of any 
issuer or person mentioned in this report or derivatives thereon. BNP Paribas may have a finan-
cial interest in any issuer or person mentioned in this report, including a long or short position 
in their securities and/or options, futures or other derivative instruments based thereon. Prices, 
yields and other similar information included in this report are included for information pur-
poses. Numerous factors will affect market pricing and there is no certainty that transactions 
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this report. BNP Paribas may, from time to time, solicit, perform or have performed investment 
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be a party to an agreement with any person relating to the production of this report. BNP Pa-
ribas, may to the extent permitted by law, have acted upon or used the information contained 
herein, or the research or analysis on which it was based, before its publication. BNP Paribas 
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