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IN AFRICA TOO, THE RECONFIGURATION OF GLOBAL TRADE IS BENEFITING CHINA

Lucas PLé
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Africa’s trade deficit with China widens

Since the beginning of the year, the resumption of the trade war between the United States and China has led the latter to redirect its exports in record time.
On average over April to July, while Chinese exports to the US contracted by 23% year-on-year (yoy) in value terms, those to Africa increased by 34%, far more
than those to ASEAN countries (17%) and Europe (7%).

For Africa, such an acceleration in imports from China is not unprecedented and should not lead to protectionist measures in the short term. In the absence of
a developed local industry, increased imports from China can accompany economic development. In Tanzania and Cote d'lvoire, which are among the largest
contributors to the increase in imports of Chinese goods since March 2025, GDP growth is expected to exceed 6% in 2025, driven by investment. Furthermore,
the rise in imports of low-cost Chinese consumer goods is contributing to the anticipated decline in inflation in sub-Saharan Africa (13% in 2025 compared to
18% last year). These disinflationary effects are already visible in Nigeria, the continent’s leading importer of Chinese goods. The decline in inflation in Nigeria,
from 24.2% yoy in March 2025 to 20.1% in August, coincides with a sharp increase in imports of consumer goods from Chinal.

1 Over April-July 2025, imports of electronic devices, vehicles, and clothing rose by 42%, 99%, and 118% yoy, respectively. These three categories accounted for 32% of imports from China
during this period.
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As a result, Africa’s trade deficit with China has widened rapidly (see chart). This trend is likely to continue in the coming months. On the one hand,
imports are expected to keep rising, driven by the still strong price competitiveness of Chinese goods. On the other hand, some African countries, including
South Africa, may be compelled to redirect some of their commodity exports from China to the US in order to secure trade agreements with the Trump
administration.

Africa’s trade surplus with the United States is rapidly eroding

From 2016 to 2024, Africa posted a yearly trade surplus with the United States. However, the reciprocal tariffs introduced on April 9 are expected to put an
end to this imbalance. For the period from April to July, Africa’s trade surplus with the United States fell to USD 1 billion in 2025, its lowest level since 2020.

Two new shocks since July suggest that the trade balance is likely to turn negative in the coming months. On the one hand, since August 7, 20 African
countries have seen their trade tariffs increase. Among them is South Africa (38% of the continent’s exports to the United States in 2024), whose reciprocal
trade tariffs have increased from 10% to 30%. On the other hand, since the AGOA law expired on September 30, 32 African countries have lost their
preferential access to the US market. Instead, these countries now have access to the US market at the most-favored-nation rate, which comes atop the
reciprocal trade tariff.

The future evolution of trade flows between Africa and the United States remains dependent on the negotiation of bilateral trade agreements. For the time
being, no African country has signed an agreement, but South Africa, Kenya, and Lesotho hope to do so by the end of the year. Furthermore, a renewal of
AGOA, even if delayed, is still possible.

A deterioration in external accounts to monitor

Africa’s trade flows with the European Union and India have not undergone any major reconfiguration in recent months. The modest improvement in the
trade balance with the EU and India (see chart) is far from sufficient to offset the rise in imports from China. Between April and July, Africa’s trade deficit
with its four main trading partners? reached USD 18.8 billion in 2025, compared with USD 4.1 billion in 2024. This growing trade imbalance is a risk to
monitor for the continent, given the fragility of its external accounts.

Lucas Plé
lucas.ple@bnpparibas.com

2 The EU, China, India, and the United States account for 61% of Africa’s extra-regional trade.
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The information and opinions contained in this document have been obtained from, or are based
on, public sources believed to be reliable, but there is no guarantee of the accuracy, comple-
teness or fitness for any particular purpose of such information and such information may not
have been independently verified by BNPP or by any person. None of BNPP any of its subsidiary
undertakings or affiliates or its members, directors, officers, agents or employees accepts any
responsibility or Liability whatsoever or makes any representation or warranty, express or im-
plied, as to the accuracy and completeness of the information or any opinions based thereon
and contained in this document and it should not be relied upon as such. This document does
not constitute research, as defined under MIFID Il, or form any part of any offer to sell or issue
and is not a solicitation of any offer to purchase any financial instrument, nor shall it or any
part of it nor the fact of its distribution form the basis of, or be relied on, in connection with
any contract or investment decision. Information and opinions contained in this document are
published for the information of recipients, but are not to be relied upon as authoritative or
taken in substitution for the exercise of judgment by any recipient, are subject to change without
notice. In providing this document, BNPP does not offer investment, financial, legal, tax or any
other type of advice to, nor has any fiduciary duties towards, recipients. Any reference to past
performance is not indicative of future performance, which may be better or worse than prior
results. Any hypothetical, past performance simulations are the result of estimates made by
BNPP, as of a given moment, on the basis of parameters, market conditions, and historical data
selected by BNPP, and should not be used as guidance, in any way, of future performance. To
the fullest extent permitted by law, no BNPP group company accepts any liability whatsoever
(including in negligence) for any direct or consequential loss arising from any use of or reliance
on material contained in this document even when advised of the possibility of such losses. All
estimates and opinions included in this document are made as of the date of this document. Un-
less otherwise indicated in this document there is no intention to update this document. BNPP
may make a market in, or may, as principal or agent, buy or sell securities of any issuer or person
mentioned in this document or derivatives thereon. Prices, yields and other similar information
included in this document are included for information purposes however numerous factors will
affect market pricing at any particular time, such information may be subject to rapid change
and there is no certainty that transactions could be executed at any specified price. BNPP may
have a financial interest in any issuer or person mentioned in this document, including a long
or short position in their securities and/or options, futures or other derivative instruments based
thereon, or vice versa. BNPP, including its officers and employees may serve or have served as
an officer, director or in an advisory capacity for any person mentioned in this document. BNPP
may, from time to time, solicit, perform or have performed investment banking, underwriting
or other services (including acting as adviser, manager, underwriter or lender) within the last
12 months for any person referred to in this document. BNPP may be a party to an agreement
with any person relating to the production of this document. BNPP may to the extent permitted
by law, have acted upon or used the information contained herein or in the document, or the
analysis on which it was based, before the document was published. BNPP may receive or
intend to seek compensation for investment banking services in the next three months from or
in relation to any person mentioned in this document. Any person mentioned in this document
may have been provided with relevant sections of this document prior to its publication in order
to verify its factual accuracy.
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