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While emerging economies (EMEs), apart from China, have contributed little to global warming, the future CO, emissions curve and the
resulting additional temperature rise will largely hinge on their ability to conciliate growth and decarbonisation. However, due to limited
financial resources, their investments in the “green” transition are low, at around 50 dollars a year per capita, compared to investments
which are around seventeen times higher (850 dollars a year per capita) in developed countriest. This disparity gave rise to the idea of
securing transfers from developed to developing countries at the Copenhagen Conference of the Parties (COP), in 2009.

As a result, developed countries have pledged to help developing countries to fight the effects of climate change, with USD 100 billion of
transfers per year. In 2024, in Baku, this target was raised to USD 300 billion per year. While the amounts are tripled on paper, past and
present dollars don't compare well due to inflation. Based on a constant 2024 price level, transfers are rather doubled. They more or less
meet existing EMEs green investments, but definitely not those required to keep global warming under +1.5°C (see chart).

Nevertheless, the USD 300 billion amount is not trivial, in times of budget constraint, and with the United States on the cusp of leaving
the Paris Agreement once again. It is also being reached with no commitment in return to move away from fossil fuels (an European Union
demand) and no formal participation from China, which will continue to provide climate financing on a voluntary basis.

The discrepancy with the USD 1.3 trillion figure targeted (and set as a goal in the COP 29 announcement) reflects accurately the current
situation: public finances alone will not be able to cover all needs and private savings will have to come into play to support the effort.
The challenge is not just financial. Here, the legal environment of contracts, the political risk management, the monitoring by international
institutions, the support from guarantee systems, etc., count as much as the USD billions that add up.

Climate financing for emerging countries is not a standard undertaking, as it is a multi-faceted effort involving many different stakeholders.
Despite their shortcomings, only COPs can provide the multilateral framework required to move the convoy forward. Even with the small
steps made in Baku, the progress achieved by COPs is always better than the alternative of everyone going alone for themselves.

1 Emerging countries excluding China, estimates for 2023, based on data provided by the International Energy Agency. See
IEA, IFC (2023), Scaling up Private Finance for Clean Energy in Emerging and Developing Economies, June.
IEA (2021) Net Zero by 2050 A Roadmap for the Global Energy Sector, May.
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on, public sources believed to be reliable, but there is no guarantee of the accuracy, comple-
teness or fitness for any particular purpose of such information and such information may not
have been independently verified by BNPP or by any person. None of BNPP, any of its subsidiary
undertakings or affiliates or its members, directors, officers, agents or employees accepts any
responsibility or liability whatsoever or makes any representation or warranty, express or im-
plied, as to the accuracy and completeness of the information or any opinions based thereon
and contained in this document and it should not be relied upon as such. This document does
not constitute research, as defined under MIFID II, or form any part of any offer to sell or issue
and is not a solicitation of any offer to purchase any financial instrument, nor shall it or any
part of it nor the fact of its distribution form the basis of, or be relied on, in connection with
any contract or investment decision. Information and opinions contained in this document are
published for the information of recipients, but are not to be relied upon as authoritative or
taken in substitution for the exercise of judgment by any recipient, are subject to change without
notice. In providing this document, BNPP does not offer investment, financial, legal, tax or any
other type of advice to, nor has any fiduciary duties towards, recipients. Any reference to past
performance is not indicative of future performance, which may be better or worse than prior
results. Any hypothetical, past performance simulations are the result of estimates made by
BNPP as of a given moment, on the basis of parameters, market conditions, and historical data
selected by BNPP, and should not be used as guidance, in any way, of future performance. To
the fullest extent permitted by law, no BNPP group company accepts any liability whatsoever
(including in negligence) for any direct or consequential loss arising from any use of or reliance
on material contained in this document even when advised of the possibility of such losses. All
estimates and opinions included in this document are made as of the date of this document. Un-
less otherwise indicated in this document there is no intention to update this document. BNPP
may make a market in, or may, as principal or agent, buy or sell securities of any issuer or person
mentioned in this document or derivatives thereon. Prices, yields and other similar information
included in this document are included for information purposes however numerous factors will
affect market pricing at any particular time, such information may be subject to rapid change
and there is no certainty that transactions could be executed at any specified price. BNPP may
have a financial interest in any issuer or person mentioned in this document, including a long
or short position in their securities and/or options, futures or other derivative instruments based
thereon, or vice versa. BNPP, including its officers and employees may serve or have served as
an officer, director or in an advisory capacity for any person mentioned in this document. BNPP
may, from time to time, solicit, perform or have performed investment banking, underwriting
or other services (including acting as adviser, manager, underwriter or lender) within the last
12 months for any person referred to in this document. BNPP may be a party to an agreement
with any person relating to the production of this document. BNPP may to the extent permitted
by law, have acted upon or used the information contained herein or in the document, or the
analysis on which it was based, before the document was published. BNPP may receive or
intend to seek compensation for investment banking services in the next three months from or
in relation to any person mentioned in this document. Any person mentioned in this document
may have been provided with relevant sections of this document prior to its publication in order
to verify its factual accuracy.
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