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In the main emerging economies, the pace of disinflation is slowing and the cycle of monetary easing began more than a year ago.
Egypt is an exception to this trend, due to a severe balance-of-payments crisis that affected its economy until early 2024. Inflation
only began to moderate in Q2 2024, and the Central Bank of Egypt decided to leave its key rates unchanged at its Monetary Policy
Committee meeting on 17 October 2024.

The general consumer price inflation index (in urban areas) and core inflation have been falling since March 2024, mostly driven
by the drop in food-price inflation (a third of the basket). The easing of external constraints during Q1 2024 helped to stabilise the
exchange rate and to gradually clear import backlogs. Lower commodity prices on global markets also contributed to curb inflationary
pressure.

However, several factors explain the Central Bank of Egypt's decision to leave its rates unchanged:

- Inflationary pressures are only abating slowly and the general index actually rose again slightly in September. Financial support from
the IMF has resulted in rocketing electricity prices (+30% on average) and domestic gas prices (+50% for LPG) since August.

- In addition, and this is one of the arguments put forward by the Central Bank of Egypt, the significantly rising geopolitical tensions
in the region constitute a major risk for commodity prices, particularly oil prices. Egypt's energy balance is moving deeper and deeper
into deficit.

Inflation is expected to fall significantly in the short term, thanks in particular to a favourable base effect. We are forecasting 12.1%
year-on-year in March 2025. In addition, money supply is still decelerating (+18% y/y in August 2024, excluding exchange rate effects,
compared to 30% on average in 2023), signalling the downward trend in inflationary pressures.
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other type of advice to, nor has any fiduciary duties towards, recipients. Any reference to past
performance is not indicative of future performance, which may be better or worse than prior
results. Any hypothetical, past performance simulations are the result of estimates made by
BNPP, as of a given moment, on the basis of parameters, market conditions, and historical data
selected by BNPP, and should not be used as guidance, in any way, of future performance. To
the fullest extent permitted by law, no BNPP group company accepts any liability whatsoever
(including in negligence) for any direct or consequential loss arising from any use of or reliance
on material contained in this document even when advised of the possibility of such losses. All
estimates and opinions included in this document are made as of the date of this document. Un-
less otherwise indicated in this document there is no intention to update this document. BNPP
may make a market in, or may, as principal or agent, buy or sell securities of any issuer or person
mentioned in this document or derivatives thereon. Prices, yields and other similar information
included in this document are included for information purposes however numerous factors will
affect market pricing at any particular time, such information may be subject to rapid change
and there is no certainty that transactions could be executed at any specified price. BNPP may
have a financial interest in any issuer or person mentioned in this document, including a long
or short position in their securities and/or options, futures or other derivative instruments based
thereon, or vice versa. BNPP, including its officers and employees may serve or have served as
an officer, director or in an advisory capacity for any person mentioned in this document. BNPP
may, from time to time, solicit, perform or have performed investment banking, underwriting
or other services (including acting as adviser, manager, underwriter or lender) within the last
12 months for any person referred to in this document. BNPP may be a party to an agreement
with any person relating to the production of this document. BNPP may to the extent permitted
by law, have acted upon or used the information contained herein or in the document, or the
analysis on which it was based, before the document was published. BNPP may receive or
intend to seek compensation for investment banking services in the next three months from or
in relation to any person mentioned in this document. Any person mentioned in this document
may have been provided with relevant sections of this document prior to its publication in order
to verify its factual accuracy.
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BNP Paribas is a société anonyme incorporated in France, licensed and supervised as a credit
institution by the European Central Bank (ECB) and as an investment services provider by the
Autorité de controle prudentiel et de résolution (ACPR) and Autorité des marches financiers
(AMF), and having its registered office at 16, boulevard des Italiens, 75009 Paris, France.

Some or all of the information contained in this document may already have been published on
https:/globalmarkets.bnpparibas.com.
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