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CREDIT IN THE EUROZONE: TOWARDS A TIGHTENING OF CREDIT STANDARDS, TARGETING
HOUSEHOLDS BUT LIMITED IN SCOPE

Thomas Humblot

According to the ECB's Bank Lending Survey (BLS), some banks in the Eurozone may tighten their credit
standards for households more significantly in 2026 than in 2025. The reason for this is the more constraining
calculation of regulatory capital requirements. In contrast, the tightening would be less severe for corporations.
This desynchronisation is unusual. It tends to illustrate the effect of the ramp-up of the output floor, which would
particularly affect housing loans. However, the effect would remain very limited: only one in ten banks is considering
to change its standards. New loans to households and corporations would keep their momentum largely unchanged.

Between 15 December 2025 and 13 January 2026,
the ECB surveyed the 140 largest banks in the E{szone IN 2026, CREDIT STANDARDS FOR LOANS TO HOUSEHOLDS WILL BE (SLIGHTLY)
on the effect of recently approved, implemented or MORE IMPACTED BY THE TIGHTENING OF PRUDENTIAL REQUIREMENTS

forthcoming regulatory or supervisory actions on their
credit standards'. Among those planning to tighten
their standards over the next 12 months, households
would be hit harder than corporations. For example, 10% 6

of banks expect a slight tightening for housing loans, L

pourcentage points*

3% a strong tightening and 1% a slight easing. The net 9
percentage of banks expecting further tightening in 2026

is much higher than the net percentage observed in 2025 [ [ 1
(12% and 7%, respectively). The same applies to

consumer loans. On the contrary, the tightening of credit "

standards for corporations in 2026 is expected to be less L) m Large enterprises
than that observed in 2025. 10 = SMEs
Historically, changes in credit standards for households = House purchase
and corporations have moved in the same direction. .14 m Consumption
Therefore, the desynchronisation expected for 2022 2023 2024 2025 2026 (e)

2026 is unusual. It tends to demonstrate the initial *Annual change in the percentage of banks responding that regulatory or supervisory actions have tightened or
noticeable ef]‘ects O]c the ramp-up O]C the output ]:l.OOF. will tighten credit standards, minus the percentage of banks responding that they have eased or will ease credit
The latter leads to an increase in regulatory capital — stndrds
requirements, particularly in relation to housing

loans. More generally, the entry into force of CRR3

- the European translation of the finalised Basel Ill Accord - on 1 January 2025 will lead to higher regulatory capital requirements, which
is likely to tighten credit standards® The banks surveyed by the ECB also mention the impact of higher liquidity requirements in order to
comply with regulatory liquidity ratios, particularly due to geopolitical uncertainties.

SOURCES : ECB, BNP PARIBAS

However, only one in ten banks is considering to change its credit standards due to the new prudential requirements. The impact would
therefore be very limited. It could be confined to banks whose housing loans represent a significant portion of their portfolio, or to those
that would accept a slowdown in the growth of their housing loan portfolio because it is less strategic. Ultimately, new loans would
remain largely buoyant: since June 2025, the cumulated monthly flows of new loans over 12 months has increased, on average and a
year-on-year basis, by 30% for housing and 10% for corporation loans.

Thomas Humblot
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1 Credit standards are internal standards at banks which must be met for a credit to be granted before the credit terms and conditions (such as rate and maturity) are even
negotiated. The ECB does not publish information on the effect of the prudential requirements on credit terms and conditions.

2 Banks' risk weighted assets (RWA) can no longer be less than a proportion (50% in 2025 and up to 72.5% by 2030) of RWAs resulting from solely applying the standard
approach. The advanced approach replaces the standard weightings with weightings from internal models approved by the regulator. Please see, in particular: Home loans in
France: will the new prudential requirements result in interest rate hikes and higher down payments?
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The information and opinions contained in this document have been obtained from, or are based
on, public sources believed to be reliable, but there is no guarantee of the accuracy, comple-
teness or fitness for any particular purpose of such information and such information may not
have been independently verified by BNPP or by any person. None of BNPP any of its subsidiary
undertakings or affiliates or its members, directors, officers, agents or employees accepts any
responsibility or Liability whatsoever or makes any representation or warranty, express or im-
plied, as to the accuracy and completeness of the information or any opinions based thereon
and contained in this document and it should not be relied upon as such. This document does
not constitute research, as defined under MIFID II, or form any part of any offer to sell or issue
and is not a solicitation of any offer to purchase any financial instrument, nor shall it or any
part of it nor the fact of its distribution form the basis of, or be relied on, in connection with
any contract or investment decision. Information and opinions contained in this document are
published for the information of recipients, but are not to be relied upon as authoritative or
taken in substitution for the exercise of judgment by any recipient, are subject to change without
notice. In providing this document, BNPP does not offer investment, financial, legal, tax or any
other type of advice to, nor has any fiduciary duties towards, recipients. Any reference to past
performance is not indicative of future performance, which may be better or worse than prior
results. Any hypothetical, past performance simulations are the result of estimates made by
BNPP, as of a given moment, on the basis of parameters, market conditions, and historical data
selected by BNPP, and should not be used as guidance, in any way, of future performance. To
the fullest extent permitted by law, no BNPP group company accepts any liability whatsoever
(including in negligence) for any direct or consequential loss arising from any use of or reliance
on material contained in this document even when advised of the possibility of such losses. All
estimates and opinions included in this document are made as of the date of this document. Un-
less otherwise indicated in this document there is no intention to update this document. BNPP
may make a market in, or may, as principal or agent, buy or sell securities of any issuer or person
mentioned in this document or derivatives thereon. Prices, yields and other similar information
included in this document are included for information purposes however numerous factors will
affect market pricing at any particular time, such information may be subject to rapid change
and there is no certainty that transactions could be executed at any specified price. BNPP may
have a financial interest in any issuer or person mentioned in this document, including a long
or short position in their securities and/or options, futures or other derivative instruments based
thereon, or vice versa. BNPP, including its officers and employees may serve or have served as
an officer, director or in an advisory capacity for any person mentioned in this document. BNPP
may, from time to time, solicit, perform or have performed investment banking, underwriting
or other services (including acting as adviser, manager, underwriter or lender) within the last
12 months for any person referred to in this document. BNPP may be a party to an agreement
with any person relating to the production of this document. BNPP may to the extent permitted
by law, have acted upon or used the information contained herein or in the document, or the
analysis on which it was based, before the document was published. BNPP may receive or
intend to seek compensation for investment banking services in the next three months from or
in relation to any person mentioned in this document. Any person mentioned in this document
may have been provided with relevant sections of this document prior to its publication in order
to verify its factual accuracy.
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This document was produced by a BNPP group company. This document is for the use of in- :
tended recipients and may not be reproduced (in whole or in part) or delivered or transmitted |
to any other person without the prior written consent of BNPP. By accepting or accessing this
document you agree to this. |
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BNP Paribas is a société anonyme incorporated in France, licensed and supervised as a credit
institution by the European Central Bank (ECB) and as an investment services provider by the
Autorité de controle prudentiel et de résolution (ACPR) and Autorité des marches financiers
(AMF), and having its registered office at 16, boulevard des Italiens, 75009 Paris, France.

Some or all of the information contained in this document may already have been published on
https:/globalmarkets.bnpparibas.com.

For country-specific disclaimers (United States, Canada, United Kingdom, Germany, Belgium,
Ireland, Italy, Netherlands, Portugal, Spain, Switzerland, Brazil, Turkey, Israel, Bahrain, South
Africa, Australia, China, Hong Kong, India, Indonesia, Japan, Malaysia, Singapore, South Korea,
Taiwan, Thailand, Vietnam) please type the following URL to access the applicable legal notices:
https:/globalmarkets.bnpparibas.com/gm/home/Markets_360_Country_Specific_Natices.pd.
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