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ECONEWS
Find out more in our scenario and forecasts

WORLD/GLOBAL TRADE
Towards the cancellation of tariffs? The US Court of International Trade (CIT) has blocked part of the additional tariffs decided by D. Trump, namely 
the "reciprocal tariffs" of 2 April and those applied to China, Mexico and Canada concerning opioids and immigration. However, a suspensive appeal 
allows the tariffs to continue to be collected until the Court of Appeal has ruled. The sectoral tariffs on steel, aluminium and automobiles are not 
affected, and Trump has reacted by announcing that he is raising those on the first two to 50%. The Trump administration does, however, have other 
levers at its disposal should the appeal uphold the lower court’s decision.

ADVANCED ECONOMIES
UNITED STATES

Household sentiment rebounds. Consumer confidence, as measured by the Conference Board, clearly exceeded expectations in May, jumping to 
98.0 (+12.3 points, consensus: 87.1). Nevertheless, their assessment of the job market deteriorated again (5th month in a row). In the University of 
Michigan survey, the consumer sentiment index was stable in May (52.2). In addition, 1-year inflation expectations stood at +6.6% y/y (compared 
with +7.3% in the provisional results and +6.5% in April) and 5-10 year expectations fell to 4.2% y/y (-0.2pp). In April, while core inflation measured 
by the PCE fell to +2.5% y/y (the lowest since 2021), durable goods orders (excluding defence and transport) were down by -1.3% m/m and pending 
house sales by -6.9% m/m. Imports of goods are also down sharply (-19.9%). Finally, new data from the BEA confirms the contraction in US GDP 
in Q1 (despite a slight upward revision), with corporate profits down 2.9% q/q. Coming up this week: the ISM (Manufacturing for May on Monday, 
Non-Manufacturing on Wednesday) and employment (Friday). 
EU / EUROZONE

The economic sentiment index improved slightly in May (+1 point). Household confidence regained some of the ground lost in the previous 
two months, as inflation expectations and the economic situation over the next year improved. Nevertheless, the outlook for unemployment 
deteriorated, and the services index reached its lowest level for four years. The SAFE (Security Action for Europe) plan has been validated by 
the 27 EU members. It sets out the rules for allocating the EUR 150 billion of joint European defence funding, including a minimum of 65% of 
components from European companies or close partners. From Berlin, Christine Lagarde stressed that the fracturing of the world order could 
represent an opportunity for the euro. Three pillars are being put forward: (i) an unwavering commitment to open trade and to strengthening its 
security capabilities; (ii) the development of deeper and more liquid capital markets; (iii) the defence of the rule of law. Coming up this week: ECB 
monetary policy meeting, flash inflation for May, unemployment rate and retail sales for April , final estimate of GDP (and components) for Q1.

GERMANY

Inflation down, households more optimistic and government in action. Harmonised inflation falls to 2.1% y/y (vs. 2.2% in the previous month, 
+0.2% m/m) due to services (preliminary figures). The GfK household confidence survey shows a slight improvement in consumer sentiment in May 
(-19.9; +0.9 points m/m). Expectations about incomes and the economic situation rebounded sharply, reaching a level not seen since January 2022 
(before the inflation crisis). F. Merz has announced that the government will submit to parliament, by mid-July, measures to reduce energy prices 
for businesses. He also plans to introduce a mechanism to reduce the tax burden on companies that invest, and to support renewable energies. 
Retail sales fell by 1.1% m/m in April, particularly in the non-food sector, after rising for three months (but are up year-on-year). Coming this week: 
detailed inflation and final PMIs for May, new industrial orders and industrial production for April.
FRANCE

Disinflation, high household savings, resilient business margins and a rebound in house prices. Inflation fell from 0.9% y/y in April to 0.6% in May, 
mainly due to the slowdown in services prices and the fall in energy prices (mainly fuel and gas). Growth was confirmed at 0.1% q/q in Q1. Ne-
vertheless, household consumption was revised downwards (-0.2% versus 0% previously) and household savings increased in Q1, reaching 18.8% 
(almost 4 points above the pre-Covid level). Household purchasing power increased by 0.3% q/q, mainly due to a 1% q/q rise in social benefits. 
Corporate margins were 31.8% in Q1. They have been relatively stable for a year, and are above their average level of 31% (recorded since 2010). 
House prices for existing properties rose by 1% q/q in Q1 2025, after stabilising in the previous two quarters and falling by 5.9% between Q4 2022 
and Q3 2024. Property transactions rebounded to 880,000 over 12 months at the end of March 2025, compared with 845,000 three months earlier 
(832,000 at the low point in September 2024 and 1,251,000 at the peak in August 2021). Payroll employment contracted by 21,000 units in Q1 
(after minus 99,000 in Q4), mainly due to construction and market services. This week, the results of foreign trade and industrial production for 
April will be published, along with car registrations for May. 
ITALY

Consumer prices remained stable in May, pushing inflation down to 1.7% y/y (from 1.9% in April). GDP growth for Q1 was confirmed at 0.3%, sup-
ported by investment (+1.6% q/q), which reached its highest level as a share of GDP since 1996. After three months of decline, the economic sen-
timent index rose in May (+2.8 points). Coming out this week: April retail sales, May new car registrations, and May final composite PMI indices.
SPAIN

Disinflation continues. Consumer prices slowed to 1.9% y/y in May from 2.2% in April. Business sentiment weakened slightly in May (-0.4 points to 
103.4), particularly in industry. Consumer spending is doing well: retail sales rose by 0.7% m/m and 4% y/y in April. Coming out this week: unem-
ployment figures and the final PMI composite index for May, as well as industrial production for April.
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UNITED KINGDOM

The IMF has revised its growth forecasts upwards. It is expected to reach 1.2% in 2025 and 1.4% in 2026. Furthermore, in its preliminary Article IV 
assessments, the IMF stresses the need to «reduce the deficit over the next five years in order to stabilise net debt and reduce vulnerability to gilt 
market pressures». Consumer spending figures have surprised favourably in recent weeks, but the balance of opinion in the CBI survey remains 
poor. These show a deterioration in sales in May compared to April (balance of opinion at -27 compared to -8). Coming out this week: for May, the 
Nationwide and Halifax house price indices and the final PMI composites; for April, developments in credit and money supply.
JAPAN

Slight respite for bond yields. The 40-year yield on JGBs stood at +3.34% on 28 May, a particularly high level but well below the all-time high of 
+3.63% reached on 22 May. 20-year yields and, to a lesser extent, 10-year yields fell back. The upward pressure is linked to an imbalance between 
supply and demand on these maturities. The sending of a questionnaire by the Ministry of Finance to bond market participants, interpreted as an 
intention to better align supply with demand, contributed to this week’s lull. The market will be paying close attention to any signal from the BOJ 
that it is slowing its exit from the JGB market, in which it has become the main player since its massive QQE purchases between 2013 and 2024. 

EMERGING ECONOMIES 
BRAZIL

Agriculture fuels Q1 rebound; fiscal policy faces new headwinds. The economy grew by 1.4% in Q1 2025, confirming a rebound after a slowdown at 
the end of 2024. Agriculture led the recovery (+12.2% q/q) vs. +0.3% for services and –0.1% for industry. On the demand side, investment surged by 
3.1%, while household consumption recovered by 1%. On the fiscal front, the government announced a spending freeze of BRL 31.4 bn (~0.3% of GDP) 
in an effort to achieve a balanced primary budget in 2025 (tolerance margin of ±0.25 percentage points of GDP according to the latest fiscal rule). 
However, this fiscal effort was overshadowed by the unexpected increase in the IOF tax (financial transactions), which caught markets off guard 
triggering currency pressures and a backlash in Congress.  
CHINA

Profits of industrial enterprises are up, PMIs improved slightly. In the first four months of 2025, total profits of industrial enterprises increased by 
+1.4% year-on-year (after +0.8% in Q1 and -3.3% in 2024 as a whole). The improvement in profits was mainly driven by higher corporate margins, 
especially in equipment and high-tech sectors, rather than by stronger production growth. As producer prices continued to fall, the rise in margins 
is largely attributable to cost control measures. The manufacturing PMI published by the NBS improved in May (to 49.5 from 49 in April), helped by 
the relative easing of trade tensions between China and the United States. The services PMI rose to 50.2 from 50.1 in April.
INDIA

Growth deceleration. Despite a significant rebound in the last quarter (+7.4% y/y), economic growth slowed sharply in Fiscal year 2024/2025 (ended 
in March 2025). It reached 6.5% (compared with 9.2% in FY2023/2024), the lowest rate since 2019 (excluding the pandemic). This can be explained 
by the slowdown in public investment and urban household consumption. While growth in agriculture has accelerated (favourable monsoon), it has 
slowed further in the manufacturing sector. This rate of growth is not enough to significantly increase the level of per capita income and reduce the 
youth unemployment rate (15.5% in 2023 according to the World Bank). 
SOUTH AFRICA

The Central Bank (SARB) has resumed its policy of monetary easing. On 29 May, it cut its key rate by a further 25 basis points to 7.25%. 
TÜRKIYE

Confirmation of the recovery in growth. In Q1 2025, GDP growth came out at 1% q/q (cjo-cvs data) after +1.7% in Q4 2024. The growth forecast for 
2025 is already 2.2%. Over 6 months, growth has been driven by domestic demand: private consumption rose by 4%, while the contribution of foreign 
trade was negative (-0.8%). The rebalancing between the internal and external components of growth, observed in 2024, has therefore fizzled out. 
In terms of GFCF, only investment in construction is up, as activity in this sector has rebounded strongly (+10% over half a year).

COMMODITIES
Oil prices on the rise despite a third massive production increase by OPEC+ members. OPEC+ members will increase their crude oil production by 
411 kb/d in July (compared with an initial forecast of 138 kb/d), achieving in three months half of the increase initially planned for Q3 2026. Fears of 
a higher OPEC+ production compared to the official announcement, alongside with the fall in US oil stocks, and the start of the US driving season, 
marked by stronger-than-expected demand for fuels, are supporting prices in the short term. 


