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Find out more in our scenario and forecasts

PROTECTIONISM/INTERNATIONAL TRADE
Surprise new salvo from the US. On 25 September, Donald Trump announced new tariffs to take effect on 1 October: 100% on "branded" and/or 
"patented" medicines (unless production units are opened in the United States), 50% and 30% on bathroom and kitchen furniture respectively, 
and 25% on heavy goods vehicles. Agreements between the European Union and Japan with the United States cap the tariff on these products at 
15%. See our Focus on international trade.

ADVANCED ECONOMIES
UNITED STATES
Growth remains strong, no indication of the Fed's next decisions. GDP growth for Q2 has been revised by +0.5 pp to +3.8% annualised q/q (after 
-0.6% in Q1), due to household consumption (+0.9 pp to +2.5%) and non-residential investment (+1.6 pp to +7.3%). In August, core orders for durable 
goods rose (+0.4% m/m, -0.7pp), and consumer spending accelerated (+0.6% m/m, +0.1pp). New home sales, up +20.5% m/m, reached their highest 
level in nearly four years: 800k (annualised). Existing home sales were relatively stable (4.1 million, -0.1k, annualised ). The Atlanta Fed's GDPNow 
suggests annualised growth of 3.9% q/q in Q3, compared with +2.9% according to our forecasts. As for the Fed, we anticipate two 25bp rate cuts, in 
October and December. J. Powell maintains the scenario of a temporary rise in inflation due to tariffs but indicates that his board will ensure that this 
does not "become an inflation problem", without giving any indication of future rate decisions. Inflation, as measured by the PCE, rose to +2.7% y/y 
(+0.1pp, m/m to +0.3% +0.1pp) in August. Core PCE remained stable at +2.9% y/y and +0.2% m/m. The next employment report (Friday 3 October) will 
be closely scrutinised. Also coming up: risk of government shutdown (Thursday); ISM manufacturing (Wednesday) and non-manufacturing (Friday).

EUROZONE / EU
PMI indices were broadly stable in September. The composite PMI (+0.2 points to 51.2) was in expansion territory in September for the  
9th consecutive month. The services PMI is at its highest level in a year (+0.9 points to 51.4) and the manufacturing PMI (49.5, down 1.2 points 
over the month) remains well above its December 2024 level (45). Household confidence was largely unchanged (+0.6 points to -14.9 in Sep-
tember). Median household inflation expectations for the next 12 months rose by 0.2pp m/m to 2.8% in August (the highest level in three months).  
Coming up: Economic sentiment index (Monday), flash inflation (Wednesday), unemployment rate (Thursday), PPI (Friday).
France: wait-and-see attitude in the private sector, as budget discussions are slow to deliver a verdict (see French economy: four strengths and 
one weakness). The composite PMI fell to 48.4 in September (-1.4 points m/m), to 48.9 in services (-0.9 points) and to 48.1 in manufacturing 
(-2.3 points), bringing these indicators back to their July levels. Weak demand weighed heavily, but industry and services continued to create 
jobs. Household confidence remained stable at 87 in September (13 points below its historical average). The balance of opinion on the advisabi-
lity of making major purchases contracted by 4 points m/m to -31, although the intention to purchase real estate continued to rebound (9.5% of 
households, +0.5 points m/m, +2.5 points over 3 months). As the deadline approaches, the first elements of the budget framework are emerging: 
a draft finance bill must be submitted to Parliament by 13 October. The Prime Minister has announced a target budget deficit of 4.7% of GDP in 
2026 (compared with 4.6% for his predecessor and 5.4% in 2025). Without giving details, he announced EUR 6 billion in savings on government 
spending, with increases limited to EUR 6 billion for pensions and EUR 5 billion for health. The details could be revealed after the government's 
announcement, or even during the budget debate in the Assembly. Coming up: government announcement, September inflation and August hou-
sing construction (Tuesday), August industrial production (Friday).
Germany: Mixed business climate (see our EcoFlash on the September IFO). The IFO index fell to 87.7 in September (-1.2 pts m/m) due to ser-
vices. This decline does not call into question the recovery observed in industry (8 out of 21 industrial sectors are recovering or expanding, com-
pared with 3 in December), but it is not spreading to other sectors. Contrary to the IFO, the composite PMI continued its rebound in September 
(52.4, +1.9 pts m/m), driven by services (52.5, +3.2 pts m/m). The PMI associated with manufacturing production remained in expansion territory 
(52.2, -0.7 pts m/m). The decline in new orders could affect future activity. Household confidence (Gfk index) rebounded in September (to -22.3, 
+1.2 m/m), but remains lower than between April and July (-20.7 on average). Coming up: inflation and unemployment (September) and retail 
sales (August).
Spain: Good news. Producer prices fell in August (-1.5% y/y, the lowest level since October 2024), dragged down by energy (-4.5%, compared with 
+7.5% y/y on average over the last nine months). Q2 GDP growth was revised upwards to +0.8% q/q (+0.1 pp). Following S&P on 12 September, 
Fitch and Moody's upgraded Spain's sovereign rating (from A- to A and from Baa1 to A3 respectively). Coming up: inflation, retail sales (Monday), 
current account (Tuesday), manufacturing PMI (Wednesday), unemployment (Thursday), composite and services PMI (Friday).

UNITED KINGDOM
Decline in PMIs, including the manufacturing PMI at 46.2 (-0.8 points, lowest in four months). The production index underpins the decline (45.4, 
-3.9 pts). The services PMI returned to its July level after a sharp rise in August (51.9 in September, -2.3 pts). The composite PMI reached 51.0 
(-2.5 pts). Sentiment regarding retail sales (CBI) recovered to -29 (from -32 previously). The Governor of the BoE indicated that further monetary 
easing was possible (we anticipate two 25bp rate cuts, one in Q4 2025 and the other in Q1 2026). 

JAPAN
Slowdown in production in September. The composite PMI fell to 51.1 (-0.9pp) in September (47.3, -2.5pp for manufacturing; 53, -0.1pp for ser-
vices). The manufacturing PMI highlights a contraction in hiring, the first since November 2024. Coming up: industrial production, retail sales and 
BoJ Summary of Opinions (Tuesday), Q3 Tankan (Wednesday), LDP leadership election (Saturday).

https://economic-research.bnpparibas.com/html/en-US/updated-economic-scenario-forecasts-Economic-research-1/6/2025,51187
https://economic-research.bnpparibas.com/html/fr-FR/Focus-Commerce-international-tourne-autour-Etats-Unis-22/09/2025,51845
https://economic-research.bnpparibas.com/html/en-US/French-economy-four-strengths-weakness-9/23/2025,51857
https://economic-research.bnpparibas.com/html/en-US/French-economy-four-strengths-weakness-9/23/2025,51857
https://economic-research.bnpparibas.com/html/en-US/Germany-despite-decline-IFO-index-September-there-signs-recovery-progressing-slowly-surely-9/25/2025,51878
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EMERGING ECONOMIES
ASIA
China: Profits of industrial enterprises rebounded in August, rising 20.4% y/y after three months of decline. In the first eight months of 2025, profits rose 
slightly by +0.9% y/y. This rebound is partly due to base effects (profits had fallen by -17.8% y/y in August 2024 after four months of increase). It can also be 
seen as the first effects of anti-involution measures, which aim to combat "disorderly" competition and deflation.
Thailand: Negative outlook on sovereign rating. Fitch has placed the sovereign rating (BBB+) on negative outlook due to growth risks and political uncer-
tainty. Although US tariffs on Thailand are similar to those imposed on other Asian countries, exports already slowed in August (+5.8% y/y vs. +14.4% in the 
first seven months of 2025). The economic growth outlook is downwards, while public debt continues to rise (+3 pp of GDP over the last twelve months). It 
reached 59.4% of GDP in August (vs. 33.7% in 2019). 

EUROPE
Czech Republic and Hungary: Monetary status quo. The Czech Central Bank kept its policy rate unchanged at 3.50% for the 4th consecutive month 
after two cuts (50 basis points in total) at the beginning of the year. In Hungary, the policy rate, unchanged at 6.50% since September 2024, is the 
highest in Central Europe. In both countries, caution remains the order of the day, even though inflation has slowed over the last three months 
(Czech Republic: +2.5% y/y in August; Hungary: +4.3%) and currencies have appreciated against the dollar and the euro since the start of the year. 
These factors need to be tempered by persistent wage pressures, credit growth and rising property prices, particularly in the Czech Republic. In 
Hungary, inflation may resurge after the parliamentary elections scheduled for April 2026, and a return to target is not expected before 2027. 
Poland and Hungary: Unemployment rate increase. In Poland, the unemployment rate, at 5.5% in August, deteriorated for the third consecutive 
month. It is now at its highest level since February 2023. However, the labour market remains broadly buoyant, with strong growth in real wages. 
In Hungary, the unemployment rate deteriorated slightly in August.

LATAM
Argentina: Potential financial support from the United States and measures to support USD liquidity. US Treasury Secretary Scott Bessent has 
committed to President Milei to consider "all options for stabilising" the country's dollar liquidity. These options include, but are not limited to,  
a currency swap line or direct purchases of Argentine dollar-denominated government debt from the US Treasury's foreign exchange stabilisation 
fund. In addition, the Argentine government announced the temporary suspension of export taxes on many of the country's key crops in order 
to encourage exporters to repatriate their dollars more quickly. Following these announcements, the peso appreciated to 1329 (above its lower 
limit). 
Brazil: Budget rule relaxed to offset the effects of US tariffs. The Senate approved a bill excluding BRL 9.5 bn (EUR 1.5 bn) in spending from the 
budget targets for 2025 and 2026. This exemption is intended to accommodate measures deployed to offset the 50% tariffs imposed in August by 
the US on many Brazilian products. Rather than opting for retaliation, Brazil has favoured local measures focusing on three areas: credit lines, 
export guarantees for SMEs and a commitment to purchase stocks of perishable goods. The markets barely reacted to these announcements, as 
the "Brazil Soberano" support package, which is behind the measures, had already been presented in August.
Mexico: Monetary easing continues. The Central Bank lowered its key interest rate by 25 basis points (to 7.5%, its lowest level in three years) on 
25 September. Easing could continue, and the Central Bank’s statement mentions the appreciation of the peso (more than 10% against the USD 
since the end of January), the economic slowdown (confirmed by the decline in retail sales and the monthly activity index) and the high level of 
uncertainty surrounding US trade policy. The Central Bank confirmed its goal of converging inflation towards 3% in Q3 2026. Inflation accelerated 
in August to 3.6% y/y after three months of decline. Core inflation remained relatively stable at around 4.2% y/y.
Peru and Chile: Joint copper mining development project. At the PERUMIN 37 mining convention held last week, the Chilean and Peruvian energy 
ministers announced a major cooperation project aimed at supplying 51% of global copper demand within 15 years. The details are not yet known, 
but the stated objective is to upgrade the industries of both countries by offering a growing proportion of high value-added products, particularly 
for car manufacturers.

AFRICA
Morocco: The Central Bank has left its policy rate unchanged at 2.25%. Inflation is under control (averaging 1.1% since the beginning of 2025) 
and economic activity is robust. Global uncertainties have tipped the balance in favour of the monetary status quo. Reforms are continuing, with 
a shift to inflation targeting planned for early 2027. However, making the exchange rate regime more flexible no longer seems to be on the agen-
da, as the governor believes that the economy as a whole is not ready to cope with increased currency volatility. S&P has assigned Morocco’s 
sovereign an investment grade rating (BBB-). The economy's resilience to shocks, sectoral changes and the credibility of the fiscal consolidation 
policy are the main reasons for the upgrade. 
Nigeria: GDP growth continues to accelerate. Measured over four quarters, it reached 3.8% in Q2 2025 (+0.2pp compared to Q1). It is driven in 
particular by the hydrocarbon sector (+7.4% over the same period). The Central Bank lowered its policy rate for the first time in five years (-50bp 
to 27%). Inflation fell to 20.1% y/y in August, compared with 21.8% in July.
Democratic Republic of Congo: The embargo on cobalt exports has been replaced by quotas. The embargo, in force since February, has enabled 
the cobalt price to rebound by 60% to USD 35,000 per tonne. The Congolese authorities have set the export quota at 96,600 tonnes for 2026, 
hoping to stabilise prices around current levels.


