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UNITED STATES: WHICH INSIGHTS FROM THE ‘GREAT INFLATION' OF THE 1970s?

despite the potential cost to the economy.

“Other goals took precedence: people wanted to [...] maintain a high-
pressure economy... As a result, policymakers [...] were willing to run
some risk of non-declining or increasing inflation in order to achieve
other goals.” When, at the annual Jackson Hole symposium in August
last year, Jerome Powell presented the move to average inflation
targeting as a key outcome of the Federal Reserve's strategy review,
it was interpreted as a signal that the central bank was seeking to let
the economy run hot. Reaching a low unemployment rate would only
trigger a tighter policy stance to the extent that inflation would be
above the target rate for a sufficiently long time. Yet, the quote above
is not from 2020. It is from an academic analysis written in 1997 of the
causes of the ‘great inflation’ in the 1970s.? The narrative of a bygone
era can influence the debate on economic policy many years later. This
is clearly the case today where in the US, based on a combination
of strongly accelerating growth, mounting evidence of inflationary
pressures and ongoing monetary and fiscal stimulus, increasingly
references are made to the 1970s. Commenting on Jerome Powell's
assessment that higher inflation will be a temporary phenomenon,
former Treasury secretary Larry Summers argued “He might be right.
But the Fed chairmen who did the most talking about transitory
factors were the Fed chairmen we had in the mid-70’s and that’s when
inflation was accelerating very rapidly”? Nouriel Roubini, a professor
at New York University and renowned economic commentator, focuses
on the combination of inflation risks and potential negative supply
shocks related to the Covid-19 pandemic that could end up causing
1970s-style stagflation.®

1. ). Bradford Delong, America’s Peacetime Inflation: The 1970s, in Reducing Inflation:
Motivation and Strategy, Christina D. Romer and David H. Romer, Editors, NBER, University
of Chicago Press, 1997. http:/www.nberorg/books/romeS7-1. The full quote is: “Other goals
took precedence: people wanted to solve the energy crisis, or maintain a high-pressure
economy, or make certain that the current recession did not get any worse. As a result,
policymakers throughout the 1970s were willing to run some risk of nondeclining or
increasing inflation in order to achieve other goals.”

2. Summers sees signs of scarce workers as harbinger of inflation, Bloomberg, 30 April
2021.

3. Nouriel Roubini, /s Stagflation Coming?, 14 April 2021, Project Syndicate.

The ‘great inflation’ of the 1970s had many causes. The policy objective of full employment had already led to high inflation
by the end of the 1960s. Two oil shocks and the depreciation of the dollar caused additional increases. The key factor was
monetary policy, which was not adapted to the circumstances. It reflected the view that the Fed did not have a mandate
to tolerate the sizeable increase in unemployment that might have ensued from the aggressive tightening needed to bring
inflation under control. In addition, inflation was considered to be a cost-push phenomenon that could be addressed
with wage and price controls. Today’s situation is very different. The Federal Reserve is an independent central bank
and inflation expectations are well-anchored. However, letting the economy run hot is reminiscent of the 1960s. Should
inflation be above target for too long, the Federal Reserve will need to have the courage to tighten policy sufficiently

Supply shocks played an important role in the 1970s. The narrative
of inflation in that period tends to focus on the two huge, permanent
increases in the price of oil, triggering a jump in inflation (chart 1).
The depreciation of the dollar following the collapse in 1973 of the
Bretton Woods system of fixed exchange rates centered around the
dollar and gold, also contributed to a faster pace of price increases
(chart 2)* However, inflation was already on a rising trend, well before
these shocks hit the US economy. In the first half of the 1960s, headline
inflation was below 2% but by the end of that decade, it was close to
6.0% (chart 3). DeLong (1997) explains how the prominent role of the
narrative of the Great Depression and its high unemployment rate had
made achieving a low unemployment level the key objective of economic

4. The Bretton Woods system already had been under intense pressure in 1971 following
the unilateral decision of the US administration on 15 August 1971 to end the convertibility
of US dollars into gold.

US: INFLATION VS CRUDE OIL PRICE

——Headline inflation, y/y %
WTI crude oil spot price, USD/bbl (RHS)
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CHART 1 SOURCE: BLS, FEDERAL RESERVE BANK OF ST LOUIS, NBER, BNP PARIBAS
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policy. This was particularly the case under Richard Nixon, who became

president inJanuary 1969 and “was extremely wary of economic policies US: INFLATION VS EFFECTIVE EXCHANGE RATE

that promised to fight inflation by increasing unemployment.” Rising

inflation caused an acceleration of wage growth, which in turn pushed ——Core inflation, y/y %

up inflation considering that productivity growth was slowing. Moreover, USD nominal effective exchange rate, January 1970=100 (RHS)
an “obstacle to a policy of disinflation in the early 1970s was that the 12 p 105
newly installed chairman of the Federal Reserve Board, Arthur Bums, 10

did not believe that he could use monetary policy to control inflation.”® L 100
This reflected a view that bringing down inflation permanently would 8

come at a huge cost in terms of unemployment. The Federal Reserve

didn’t have the mandate for such a policy. Its “independence’ not just 6 r 95
from the executive branch, but from the rest of government in total, 4

was purely theoretical”. Policy was tightened but, compared to the path L 90
of inflation, the increase in the federal funds rate was insufficient (chart 2

4). Another consideration was that other instruments should be used to 0 recession periods | g5
bring inflation under control, such as wage and price controls. This view 70 71 72 73 74 75 76 77 78 79

reflects the ‘monetary policy neglect hypothesis’ whereby inflation is a

cost-push phenomenon, rather than being driven by monetary factors’.  CHART2 SOURCE: BLS, NBER, JP MORGAN, BNP PARIBAS

However, wage and price controls made things worse by creating
expectations of a jump in inflation once the controls would be lifted.

In summary, the ‘great inflation’ of the 1970s can be attributed to a
combination of factors. The policy objective of low unemployment
had already led to high inflation even before the decade had started. 15
Two oil shocks and the depreciation of the dollar caused an additional
increase. Monetary policy was inappropriate and reflected the view 12
that the Fed did not have a mandate to tolerate the sizeable increase
in unemployment that might have ensued from the aggressive policy
tightening needed to bring inflation under control. In addition, inflation 6
was considered as a cost-push phenomenon that could be addressed

with wage and price controls. Today's situation is very different. The 3
Federal Reserve is an independent central bank with, as one of its
objectives, price stability, which means average inflation in line with 0
its target. Inflation expectations are well-anchored, which shows that recession periods
its policy is credible. Letting the economy run hot is reminiscent of the -3

1960s although today it is based on the view that the natural rate of
unemployment can't be determined with enough precision to warrant

US INFLATION

——Core inflation, y/y % Headline inflation, y/y %

60 63 66 69 72 75 78 81 84 87 90 93 96 99 02 05 08 11 14 17 20

CHART 3 SOURCE: BLS, NBER, BNP PARIBAS
a preemptive monetary tightening when unemployment is declining. It
implies that, should inflation be above target for too long, the Federal
Reserve will need to have the courage to tighten policy despite the US: INFLATION VS INTEREST RATE
potential cost for financial markets, public finances and the economy
in general. ——Headline inflation, y/y %
— Effective Fed Funds rate, monthly average
William De Vijlder T. Note 10-y rate, monthly average
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CHART 4 SOURCE: BLS, FEDERAL RESERVE, NBER, BNP PARIBAS

S. Delong (1997).

6. Delong (1997).

7. Edward Nelson, The Great Inflation of the Seventies: What Really Happened?, Federal Reserve Bank of St. Louis Working Paper 2004-001. The author considers this to be the key
explanation for the great inflation in the seventies.
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OVERVIEW MONEY & BOND MARKETS

Week 30-421 to 7-5-21
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PMI: RISING PRICE PRESSURES

Sentiment in the manufacturing sector improved further at the global
level, driven by better numbers in the majority of advanced economies -
where very high levels have been reached - whereas the picture is mixed
in emerging countries. Nevertheless, in this part of the world as well, the
PMIs are above the 50.0 mark, with the exception of Mexico.

The services PMI are, broadly speaking, lagging behind, considering that
this sector is more exposed to the Covid-19-related restrictions, although
the level has improved recently. The US index recorded a jump in April and
the same happened in the UK since the low point in January. The Eurozone
number has improved gradually and again so in April, although Germany
edged down. The numbers in India are surprisingly resilient considering
the exponential increase in the number of new infections.

The world composite PMI has been improving since the January low. The
US and the UK stand out in terms of the levels that have been reached and
the pace of improvement. Spain has recorded a jump in April. China has
seen an improvement as well, more than correcting the decline of March.

The employment component of the manufacturing PMI continues to
improve and in most countries is well above 50. The data are particularly
strong in the advanced economies, which bodes well for the employment
numbers in the coming months.

economic-research.bnpparibas.com

The strong rise of the new export orders component of the manufacturing
PMI continues. The numbers are particularly strong in the advanced econ-
omies - Greece being an exception - whereas in the emerging countries
the level is lower although mostly above 50.

Judging by the input prices survey, inflation pressure continues to build in
manufacturing as well as services. It is a global phenomenon. As shown by
the manufacturing output prices, companies are trying to reflect their cost
pressure in their sales prices.

William De Vijlder
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COMPOSITE PMI*
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MANUFACTURING PMI - EMPLOYMENT
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PMI - MANUFACTURING INPUT PRICES
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ECONOMIC PULSE
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UNITED STATES: AN ACCELERATED PULSE

The vaccine keeps its promises, so does Joe Biden. With USD 400 bn
in stimulus checks nearly in pockets and partial immunity achieved
against Covid 19, Americans are on the move to spend again. After a
record-breaking month of March, private consumption surged by more
than 10% (seasonally adjusted annual rate, saar) in the first quarter.
GDP rose 6.4% (saar) and will continue to accelerate in the weeks and
months ahead. By summer 2021, it will have surpassed the year-end
2019 level and erased all of the ground lost during the pandemic.

Along with rising commodity prices - industrial metal prices are
verging on peak levels - and the shortage of electronic components,
the powering up of the US economy is awakening inflation expectations.
10-year inflation-linked swap rates have continued to rise in recent
days, surpassing 2.5%, the highest level since 2014. Consumer prices
are also beginning to stir: they rose 2.6% in the year to March and will
probably rise above 3% in April, when price indexes will be compared
with the abnormally low levels of spring 2020. These statistics clearly
capture a catching-up movement, but they say little about the other
scars left by the crisis, which unfortunately are much deeper.

Looking beyond the tragic human toll of Covid 19 - nearly 580,000 deaths
have been reported to date- the crisis has also excluded millions of
Americans from the labour market, some for the long term. Although
job creations have picked up (+266.000 in the non-farm payroll
sector in April, a lower than expected figure), which has driven the
unemployment rate back near 6% (6.1% in April), they are far from
offsetting the shortfall in employment due to the pandemic, which still
numbers in the 8.5 millions. The labour market participation rate has
fallen to historical lows (61.7% in April), a sign that things have yet to
return to normal

Jean-Luc Proutat

QUARTERLY CHANGES

ISM Manufacturing
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SOURCE: THOMSON REUTERS, BNP PARIBAS

The indicators in the radar are all transformed into ‘z-scores’ (deviations from the long-term average, as standard deviations). These z-scores have mean
zero and their values are between -4 and +4. In the radar chart, the blue area shows the actual conditions of economic activity. It is compared with the
situation four months earlier (dotted-line). An expansion of the blue area compared to the dotted area signals an increase in the variable.
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ECONOMIC PULSE
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COVID-13: INDIA REACHES MORE THAN 20 MILLION CASES

The situation in India continues to deteriorate with 382,146 new
Covid-19 cases reported on 4 May alone, which has lifted the total
to more than 20 million cases since the beginning of the pandemic
(chart 1). Given the insufficient number of vaccines, the vaccination
campaign continues to advance slowly. Since the vaccination was
rolled out in January, 9.3% of the population has received at least one
dose (chart 2). In Asia (excluding India), Europe and the Americas,
the number of new cases continues to decline (chart 1). In Europe,
vaccination campaigns continue to accelerate. Several EU member
countries are approaching the threshold of 30% of their populations
having received at least one dose, while the United Kingdom crossed
the 50% threshold a few days ago.

In the retail and leisure sectors, footfall continued to improve during
the week of 23-30 April in the main advanced countries. It accelerated
in Belgium (from -35% to -28% compared to the baseline*) and in Italy
(from -36% to -28%), bringing them in line with Spain, which reported
a small 1-point improvement. In the United States, France and the UK,
footfall continued to improve slowly. Note that footfall in France is still
the lowest in Europe (-44% at 30 April).

Moreover, the OECD Weekly Tracker of annual GDP growth in the
main advanced countries continued to slide, although it picked up
in Japan after a brief decline (chart 3). The OECD Tracker, which is
based on Google Trends resulting from queries on consumption, the
labour market, housing, industrial activity and uncertainty, should
be interpreted cautiously since it reflects a base effect due to the
comparison with poor data when the pandemic started to spread last
year.

Tarik Rharrab

* Google Mobility Reports show how visits and length of stay at different places change compared to a baseline. The baseline is the median value, for the
corresponding day of the week, during the 5-week period Jan 3-Feb 6, 2020. A figure of negative 30% indicates that traffic was down 30% compared to
a baseline. The reports show trends over several weeks with the most recent data representing approximately 2-3 days ago—this is how long it takes to
produce the reports. In order to smooth the series, we use a seven-day moving average of the raw data in the Google Mobility Reports. Source: Google.

DAILY CONFIRMED COVID-19 CASES
(7-DAY MOVING AVERAGE)
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CHART 1 SOURCE: JOHNS-HOPKINS UNIVERSITY (05/06/2021), BNP PARIBAS

SHARE OF PEOPLE WHO RECEIVED AT LEAST ONE DOSE OF VACCINE

m Share of people who received at least one dose of Covid-19 vaccine (4 May)
« Change in pp between 4 April and 4 May [RHS]
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RETAIL AND RECREATION MOBILITY & OECD WEEKLY TRACKER

- Retail and recreation mobility (7-day moving average, % from baseline*) = OECD Weekly tracker, y/y GDP growth [RHS]
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ECONOMIC SCENARIO
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UNITED STATES

Having limited the damage in 2020, the US economy is now recovering fast, driven
by a vaccination campaign that is steaming ahead and raising hopes of collective
immunity to Covid-19 being achieved at some point in the summer. The economy
has also benefited from the exceptional fiscal stimulus package, which is twice the
size of that put in place after the financial crisis of 2008. As a result, US GDP growth
will be close to 7% in 2021, opening the way to a rapid return to pre-crisis levels. The
employment deficit remains significant as a result of the pandemic, but this should
steadily be absorbed, opening the way to a rapid fall in the unemployment rate,
which is expected to drop below the 5% mark in the second half. Expected inflation
has risen sharply and is unlikely to fall back, particularly as reported inflation is
picking up. Over the coming months the latter is likely to run well above the 2% target
set by the Federal Reserve, but this will not cause the central bank to deviate from
its accommodating stance.

CHINA

After plummeting in Q1 2020, economic activity has experienced a V-shaped
rebound since Q2. Economic growth will stay strong in 2021, still supported by
industrial production and exports. Manufacturing investment growth should
accelerate in the short term while investment growth in infrastructure and
real estate projects is expected to slow. The growth recovery in the services
sector and in private consumption has started later and been slower, but it
should gain momentum in 2021. The authorities are expected to reduce very
gradually their fiscal policy support measures and continue the cautious credit
policy tightening, which was initiated in Q4 2020 in order to stabilize domestic
debt-to-GDP ratios and contain risks in the financial system.

EUROZONE

After an historic recession in 2020 (-6.8%, annual average), the Eurozone
economy should firmly rebound this year (+4.2%), especially from the H2. In
2022, the economic recovery would be still on track with an economic growth
of +5%. Globally, Eurozone GDP could reach its pre-crisis level faster than
we expected before, around the middle of 2022. The current resurgence in
the pandemic across many Member states and new health restrictions keep
weighing on the dynamics of the recovery and uncertainties remain at a
significant level. Nevertheless, the expected acceleration of vaccines rollout
is the brightest spot for the economy in the months ahead. Also, in this still
tricky situation, the policy-mix will remain accommodative to support the
recovery. The European central bank has already announced a higher pace of
assets purchases, helping to maintain very favorable financing conditions in
the Eurozone. Over the coming months, one of the most important issues to
focus on will be to restore consumers’ confidence. This constitutes an essential
vector of a prompt and sustained recovery.

FRANCE

Contrary to what the discovery of vaccines at the end of 2020 suggested, i.e. the
end of the stop-and-go activity, at the beginning of 2021, due to the appearance
of variants and the slowness of vaccination, we are still on a trajectory of
crisis exit in fits and starts. The capacity of the economy to rebound and the
possibility of a vigorous rebound are not, as such, called into question; it is
the timing of the rebound that has been postponed. It is now expected in H2
2021, bolstered by the acceleration of the immunization and the support of
the policy-mix. For 2021 as a whole, growth would average 6.1%. This is a
rather optimistic forecast, half a point above the March 2021 consensus. In
2022, growth would remain strong (4.4%). According to our scenario, French
GDP would exceed its pre-crisis level in Q1 2022. Inflation is also expected
to pick up, driven by temporary factors (commodity prices) but also by the
more lasting influence of supply (constrained) and demand (rising) and the
reflationary efforts of monetary policy.

RATES AND EXCHANGE RATES

In the US, policy will remain on hold for quite some time, considering that the FOMC
wants inflation to move beyond 2% to make up for past below-target inflation. Its
outcome-dependent guidance is very clear: the current pace of asset purchases will

be maintained ‘until substantial further progress has been made’ toward reaching
its goals in terms of maximum employment and inflation and the FOMC will signal
well in advance when the economy is on a path warranting a change in policy.
Although it expects an increase in inflation later this year, it considers it will be
transient and limited. Treasury yields should continue to move higher on the back
of fiscal stimulus and the prospect of a strong acceleration of economic growth.

In the eurozone, the ECB will maintain its very accommodative stance centered
around its asset purchases and forward guidance, with the objective to generate
a pick-up in inflation. The pandemic emergency purchase programme (PEPP) is to
last at least until the end of March 2022. Nevertheless, bond yields are expected
to move higher based on the acceleration of euro area growth, the reduction in
uncertainty and the spillover effect of higher US Treasury yields. This should also
lead to a slight increase in sovereign spreads in the euro area. The Bank of Japan
is expected to maintain its current policy stance including its yield curve control
strategy although the range of the latter has recently been widened to +/- 25 bp
around 0%. Within this range, JGB yields are expecting to move higher, following
the global trend. We expect the dollar to weaken slightly versus the euro. This is
the result of conflicting forces: faster growth in the US than in the eurozone but
narrow interest rate differentials at the short end of the curve and a dollar which at
current levels is expensive compared to fair value. Concerning the yen, little change
is expected versus the dollar whereas it is expected to weaken against the euro.

GROWTH & INFLATION

GDP Growth Inflation
% 2019 2020 2021e 2022e 2019 2020 2021 e 2022 e
United-States 22 -35 6.9 47 18 12 25 2.2
Japan 0.3 -4.8 3.0 23 05 0.0 -0.3 0.0
United-Kingdom 15 -10.2 6.1 6.0 18 0.9 14 21
Euro Area 13 -6.8 42 5.0 12 0.3 17 14
Germany 0.6 -53 3.0 48 14 0.4 21 15
France 15 -82 6.1 4.4 13 0.5 14 1.0
Italy 0.3 -89 5.0 39 0.6 -0.1 15 14
Spain 2.0 -10.8 59 5.6 0.8 -0.3 13 12
China 6.1 23 9.2 53 29 25 18 2.8
India* 42 =72 12,5 41 4.8 6.2 49 46
Brazil 11 -4.1 25 3.0 37 32 6.5 4.0
Russia 13 -4.5 4.0 3.0 43 34 51 4.0

SOURCE: BNP PARIBAS GROUP ECONOMIC RESEARCH (E: ESTIMATES & FORECASTS)
*FISCAL YEAR FROM 1°T APRIL OF YEAR N TO MARCH 317 OF YEAR N+1

INTEREST & EXCHANGE RATES

Interest rates, % 2021 r 4
End of period Q1L Q2e Q3e Q4e [2021e 2022e
IR 025 025 025 025|025 025
us (upper limit)
T-Notes 10y 175 200 210 220 | 220 | 2.50
Ezone Deposit rate -0.50 -050 -0.50 -0.50 | -0.50 -0.50
Bund 10y -033 -020 -010 020 | 020 020
OAT 10y -011  0.00 0.15 050 | 050 0.50
BTP 10y 063 070 090 135 | 135 130
BONO 10y 034 045 060 095 | 095 100
UK Base rate 0.10 0.10 0.10 010 | 0.10 0.10
Gilts 10y 0.88 1.00 1.10 120 | 120 130
Japan Bol Rate -0.04 -010 -010 -0.10] -0.10 -0.10
1GB 10y 0.09 0.12 0.18 023 | 023 028
Exchange Rates 2021
End of period QL Q2e Q3e Q4e |2021e 2022e
usb EUR /USD 118 118 1.20 123 | 123 118
UsD /IPY 111 111 111 111 111 114
GBP /USD 138 139 143 146 | 146 142
EUR EUR / GBP 085 08 084 084 | 084 083
EUR/IPY 130 131 133 137 137 135

SOURCE: BNP PARIBAS GLOBAL MARKETS (E: ESTIMATES)
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CALENDAR
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LATEST INDICATORS

In Europe, the PMI data didn’t change that much compared to the prior numbers and they were also more or less in line with the consensus
forecasts. This shows that when confidence levels have reached a high level, it is increasingly difficult to do even better and to surprise to
the upside. Noteworthy is that, following a slight decline, the services PMI in Germany has moved below 50 but only slightly so. Eurozone
retail sales in March grew more strongly than expected. The Bank of England kept its stance of monetary policy unchanged. In the US, the
services ISM index surprised significantly to the upside. This came after a big disappointment for the manufacturing ISM. Initial jobless
claims declined further. Finally, the labour market report disappointed with the number of new jobs coming in far below the consensus
expectation. According to Bloomberg, it was actually the biggest difference ever. This may be partly due to difficulties in finding people to
fill the vacancies. It clearly is at odds with the signal sent by the other economic indicators, which point to strong growth.

COUNTRY

INDICATOR

PERIOD

CONSENSUS

05/03/2021

05/03/2021

05/03/2021

05/03/2021

05/03/2021

05/03/2021

05/03/2021

05/04/2021

05/04/2021

05/05/2021

05/05/2021

05/05/2021

05/05/2021

05/05/2021

05/05/2021

05/05/2021

05/05/2021

05/05/2021

France
Germany
Eurozone
United States
United States
United States

United States

United Kingdom

United States
France
France
Germany
Germany
Eurozone
Eurozone
United States
United States

United States

Markit France Manufacturing PMI

Markit/BME Germany Manufacturing PMI

Markit Eurozone Manufacturing PMI
Markit US Manufacturing PMI

ISM Manufacturing

ISM Prices Paid

ISM Employment

Markit UK PMI Manufacturing SA
Cap Goods Orders Nondef Ex Air
Markit France Services PMI

Markit France Composite PMI
Markit Germany Services PMI
Markit/BME Germany Composite PMI
Markit Eurozone Services PMI
Markit Eurozone Composite PMI
Markit US Services PMI

Markit US Composite PMI

ISM Services Index

Apr
Apr
Apr
Apr
Apr
Apr
Apr
Apr
Mar
Apr
Apr
Apr
Apr
Apr
Apr
Apr
Apr

Apr

59.2

66.4

633

60.7

65

86

60.7

0.90%

50.4

517

50.1

56

50.3

537

63.1

64.1

ACTUAL PREVIOUS
589 59.2
66.2 66.4
62.9 63.3
60.5 60.6
60.7 64.7
89.6 85.6
55.1 59.6
60.9 60.7
1.20% 0.90%
50.3 50.4
516 51.7
499 50.1
55.8 56
50.5 50.3
53.8 53.7
64.7 63.1
63.5 62.2
62.7 63.7

SOURCE: BLOOMBERG
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COUNTRY

INDICATOR

PERIOD

CONSENSUS
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ACTUAL

PREVIOUS

05/06/2021

05/06/2021

05/06/2021

05/06/2021

05/06/2021

05/06/2021

05/06/2021

05/07/2021

05/07/2021

05/07/2021

05/07/2021

05/07/2021

05/07/2021

05/07/2021

05/07/2021

05/07/2021

05/07/2021

France
Eurozone
United Kingdom
United Kingdom
Eurozone
United Kingdom
United States
Japan

Japan

China

China

France

United States
United States
United States
United States

United States

Survey of Industrial Investment
ECB Publishes Economic Bulletin
Markit/CIPS UK Services PMI
Markit/CIPS UK Composite PMI
Retail Sales MoM

Bank of England Bank Rate
Initial Jobless Claims

Jibun Bank Japan PMI Services
Jibun Bank Japan PMI Composite
Caixin China PMI Composite
Caixin China PMI Services
Private Sector Payrolls QoQ
Change in Nonfarm Payrolls
Unemployment Rate

Average Hourly Earnings MoM
Average Weekly Hours ALl Employees

Labor Force Participation Rate

Apr
Apr
Mar
May
May
Apr
Apr
Apr
Apr
10
Apr
Apr
Apr
Apr

Apr

60.1
60.0
1.60%
0.10%

538k

54.2
-0.20%
1000k
5.80%
0.00%
349

61.60%

61
60.7
2.70%
0.10%
498k
49.5
51
54.7
56.3
0.30%
266k
6.10%
0.70%
35

61.70%

60.1
60.0
4.20%
0.10%
590k
48.3
50.2
531
543
-0.10%
916k
6.00%
-0.10%
349

61.50%

SOURCE: BLOOMBERG
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COMING INDICATORS

A rather light week ahead of us in terms of data. In the US, attention will focus on retail sales and the inflation numbers whereas in Europe,
it will be on the new forecasts of the European Commission. The Banque de France will publish its industrial sentiment index and for
Germany and the eurozone we will have the ZEW survey. In Japan the Eco Watchers survey will be released. Finally, in the US, university of
Michigan inflation expectations will be monitored closely given the increasing number of signs that price pressures are building.

COUNTRY

INDICATOR

05/10/2021

05/11/2021

05/11/2021

05/11/2021

05/11/2021

05/11/2021

05/11/2021

05/12/2021

05/12/2021

05/12/2021

05/12/2021

05/12/2021

05/12/2021

05/13/2021

05/13/2021

05/13/2021

05/13/2021

05/14/2021

05/14/2021

05/14/2021

05/14/2021

05/14/2021

05/14/2021

05/14/2021

05/14/2021

France

China
Germany
Germany
Eurozone
United States
United States
Japan

United Kingdom
United Kingdom
Eurozone
Eurozone
United States
Japan

Japan

United States
United States
United States
United States
United States
United States
United States
United States
United States

United States

Bank of France Ind. Sentiment
CPI YoY

ZEW Survey Expectations
ZEW Survey Current Situation
ZEW Survey Expectations
NFIB Small Business Optimism
JOLTS Job Openings

Leading Index Cl

GDP QoQ

Monthly GDP (MoM)

EU Commission Economic Forecasts

Industrial Production SA MoM

CPI Ex Food and Energy MoM

Eco Watchers Survey Current SA

Eco Watchers Survey Outlook SA

PPI Ex Food and Energy MoM
Initial Jobless Claims

Retail Sales Control Group
Industrial Production MoM
Capacity Utilization

U. of Mich. Sentiment

U. of Mich. Current Conditions
U. of Mich. Expectations

U. of Mich. 1 Yr Inflation

U. of Mich. 5-10 Yr Inflation

PERIOD

Apr
Apr
May
May
May
Apr
Mar
Mar
10
Mar

Mar
Apr
Apr
Apr
Apr
May
Apr
Apr
Apr
May
May
May
May

May

CONSENSUS

1.30%

75.30%

90.1

PREVIOUS

105

0.40%

70.7

-48.8

66.3

98.2

7367k

98.7

1.30%

0.40%

-1.00%

0.30%

49

498

0.70%

6.90%

1.40%

74.40%

88.3

97.2

82.7

3.40%

2.70%

SOURCE: BLOOMBERG
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FURTHER READING

The French labour market: outlook for 2021

Italy: Why the country is once again attracting attention

Central Europe: Return to pre-Covid GDP levels likely in 2021

US : the Biden infrastructure plan

EcoWeek - May 3 issue

Eurozone: Ongoing fiscal support

French companies went into the pandemic in a strengthened financial position

EcoWeek - April 26 issue

Israel: A mixed economic situation, but positive prospects

Exports rebounded strongly in march 2021, supported by the global economic recovery

economic-research.bnpparibas.com

EcoFlash

EcoTVWeek

Chart of the Week

EcoFlash

EcoWeek

EcoTVWeek

Chart of the Week

EcoWeek

EcoTVWeek

Chart of the Week

10 May 2021

7 May 2021

5 May 2021

4 May 2021

3 May 2021

30 April 2021

28 April 2021

26 April 2021

23 April 2021

21 April 2021

Eurozone : The upturn in inflation could be short-Llived EcoFlash 19 April 2021
EcoWeek - April 19 issue EcoWeek 19 April 2021
EcoEmerging - April 2021 issue EcoEmerging 16 April 2021
Emerging countries: speed races EcoTVWeek 16 April 2021
Exchange rate regime under pressure Chart of the Week 14 April 2021
EcoWeek - April 12 issue EcoWeek 12 April 2021
EcoPerspectives April 2021 issue EcoPerspectives 9 April 2021
EcoTV. April 2021 issue EcoTV 9 April 2021
US banks: reactivation of the Fed's reverse repo facility, a factor in reducing balance sheets Chart of the Week 7 April 2021
France: The French labour market: 2020 in review EcoFlash 6 April 2021
The bank
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https://economic-research.bnpparibas.com/pdf/en-US/French-labour-market-outlook-2021-5/10/2021,43093
https://economic-research.bnpparibas.com/ecotvweek/en-US/Italy-country-once-again-attracting-attention-5/7/2021,c35120
https://economic-research.bnpparibas.com/pdf/en-US/Central-Europe-return-Covid-GDP-levels-likely-2021-5/5/2021,43088
https://economic-research.bnpparibas.com/Views/DisplayPublication.aspx?type=document&IdPdf=43086
https://economic-research.bnpparibas.com/pdf/en-US/EcoWeek-2021-5/3/2021,43082
https://economic-research.bnpparibas.com/Views/EcoTvWeekPublicationDetail.aspx?Lang=en-US&typevideo=chapter&id=35105
https://economic-research.bnpparibas.com/Charts/4/28/2021,17931
https://economic-research.bnpparibas.com/pdf/en-US/April-2021-Summary-01/01/1901,43050
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