
ECOWEEK
N°20-28 17 July 2020

The bank
for a changing

world

2
EDITORIAL
"Covid-19 and the environment" 

8-9
ECONOMIC SCENARIO
Main economic and financial 
forecasts.

10-11
CALENDARS
This week’s main economic data and 
key releases for next week

12
FURTHER READING
Latest articles, charts, videos and 
podcasts of Group Economic Research

3-4
MARKETS OVERVIEW
Recent market developments (foreign 
exchange, stock markets, interest rates, 
commodities, etc.)

5-7
ECONOMIC PULSE
Eurozone: demand is still robust for 
corporate loans but continues to slow 
for household loans; Italy: economic 
activity rebounds, but employment 
continues to fall; United Kingdom: 
Hopes for a quick rebound are fading



Eco week 20-28 // 17 July 2020

2

economic-research.bnpparibas.com

The bank
for a changing

world

COVID-19 AND THE ENVIRONMENT
Due to the externalities of economic activity, the lockdown has had a considerable impact, not only on the economy but 
also on the environment. In a post-lockdown world, the question is how and to what extent the experience of the pandemic 
will influence the environment in the years to come. Covid-19 may make people more health-focused, including how the 
environment influences one’s health. This may change behaviour in terms of mobility and spending. It may also cause 
an increase in the allocation to sustainable investments, which in turn could influence corporate strategies. Changes in 
global value chains can also have an environmental impact. For fiscal policy, there is an opportunity of meeting the short-
term goal of boosting the post-pandemic recovery by making investments that contribute to reaching the goals related to 
climate change and the environment. 

There are multiple, direct and indirect, relationships between the 
Covid-19 pandemic and the environment. The lockdown had a profound 
impact on economic activity and, as a consequence, on the environment. 
This reminds us of the environmental externalities which follow from 
production and spending decisions. Noise levels declined1 and air 
quality improved2. The relationship can go in the other direction as well 
with exposure to air pollution possibly influencing the spread of the 
contagion and its fatality rate3. With the significant easing of lockdown 
measures in a large number of countries, the focus is now shifting. The 
question is whether and, if so, how the experience of the pandemic will 
influence the environment in the years to come. This is a matter of 
attitude, behaviour and policy. On attitude, Covid-19 may make people 
health-focused, including how the environment influences it. This may 
change behaviour in terms of mobility –travel, distance to work, means 
of transport- and spending, e.g. buying vegetables from local farmers. 
On the other hand, in the absence of a vaccine, there is concern that 
the environmental footprint could actually increase, should people shift 
to buying more plastic-wrapped fruit and vegetables. There may also 
be an influence on how people invest their savings with an increased 
allocation to sustainable investments. This in turn would influence 
company behaviour. A recent study covering 6,000 listed companies 
in 56 countries has shown that in the first quarter this year, when the 
pandemic was spreading, the share price of companies with a high 
score in terms of corporate and social responsibility (CSR) declined 
significantly less than the low-CSR score firm.4 
Another area where company decisions following Covid-19 could 
have an environmental impact is the reorganisation of global value 
chains. Following the supply disruption experienced in many sectors, 
companies may decide to increase the geographical diversification 

1. Scientists report drop in Earth’s movement amid coronavirus lockdown, British Geological 
Survey, 9 April 2020. The press release mentions that average daytime noise levels at seismic 
stations in the UK in the two week period since the start of the lockdown were 10 to 50% 
lower compared to the beginning of the year.
2. Does lockdown reduce air pollution? Evidence from 44 cities in northern China, Rui 
Bao and Achend Zhang, Science of the Total Environment, https://doi.org/10.1016/j.
scitotenv.2020.139052
3. The deadly link between COVID-19 and air pollution, World Economic Forum, 15 April 
2020. The article mentions an Italian study showing a link between the contagion rate and 
air pollution in northern Italy and a Harvard study which has found a correlation between 
air pollution and COVID-19 deaths in the US.
4. The CSR score is based on environmental, social and CSR-strategy criteria. “To illustrate 
the estimated magnitudes, consider two otherwise similar firms in the same industry and 
economy. One has a pre-2020 CSR score at the 25th percentile and the other is at the 75th 
percentile. Our estimates suggest that the average stock returns of the high-CSR score firm 
would decline by 2 percentage points less than the low-CSR score firm in response to the 
average growth of COVID19 cases two months after the outbreak of the pandemic. Ceteris 
paribus, these estimates suggest that the stock price reaction to COVID19 for the high-CSR 
score firm would be 19% less than the low-CSR score firm.” Source: Corporate Immunity to 
the COVID-19 Pandemic, Wenzhi Ding, Ross Levine, Chen Lin, and Wensi Xie, NBER Working 
Paper No. 27055, April 2020.

of their suppliers, which could have an impact on transport-related 
carbon emissions.
If what matters to people changes following the pandemic, this may 
influence the political debate and how people (are expected to) vote. It 
may also cause a shift in policy priorities. This is clearly the message 
from the European Commission which in its EUR 750 billion Next 
Generation EU proposal emphasises the need “to protect livelihoods, 
get the economy back on its feet and foster sustainable and resilient 
growth”5. It is a matter of trying to kill two birds with one stone: 
meeting the short-term goal of boosting the post-pandemic recovery 
by making investments that contribute to reaching the goals related 
to climate change. Recent research suggests that this should be 
possible. “There are a set of fiscal recovery policy types which offer 
high economic multipliers and positive climate impact”: investment 
in clean energy infrastructure, efficient use of energy, education and 
training, investments for ecosystem resilience, clean R&D spending.6   

William De Vijlder 

5. Questions and Answers on the MFF and Next Generation EU, Brussels, 27 May 2020
6. Will COVID-19 fiscal recovery packages accelerate or retard progress on climate change? 
Cameron Hepburn, Brian O’Callaghan, Nicholas Stern, Joseph Stiglitz, Dimitri Zenghelis, 
Oxford Review of Economic Policy, May 2020. The analysis was conducted based on a survey 
of 231 central bank officials, finance ministry officials, and other economic experts from G20 
countries.

Health

Covid-19

Recession
Fiscal 

stimulus

Stronger 
growth

Environment and climate

Lockdown
Global 
value 
chains

Mobility and 
spending

Investor reaction

Focus on SRI

RELATIONSHIPS BETWEEN THE COVID-19 PANDEMIC AND THE ENVIRONMENT

SOURCE: BNP PARIBAS ECONOMIC RESEARCH

EDITORIAL 



Eco week 20-28 // 17 July 2020

3

economic-research.bnpparibas.com

The bank
for a changing

world

MARKETS OVERVIEW

 

Classification : Internal 

 

 
OVERVIEW MONEY & BOND MARKETS 

 

 

 

 
 
 

EXCHANGE RATES COMMODITIES 

  

 
 

EQUITY INDICES PERFORMANCE BY SECTOR (EUROSTOXX 50 & S&P500) 

 
  

 

Week  10-7 20  to 16-7-20

 CAC 40 4 970  5 085 +2.3 %
 S&P 500 3 185  3 216 +1.0 %
 Volatility (VIX) 27.3  28.0 +0.7 pb
 Libor $ 3M (%) 0.27  0.27 +0.5 bp
 OAT 10y (%) -0.20  -0.22 -1.1 bp
 Bund 10y (%) -0.51  -0.50 +0.6 bp
 US Tr. 10y (%) 0.63  0.61 -2.1 bp
 Euro vs dollar 1.13  1.14 +1.0 %
 Gold (ounce, $) 1 801  1 806 +0.3 %
 Oil (Brent, $) 43.4  43.5 +0.2 %

Interest Rates
$ FED 0.25 1.75 at 01/01 0.25 at 16/03

Libor 3M 0.27 1.91 at 01/01 0.27 at 09/07
Libor 12M 0.48 2.00 at 01/01 0.48 at 15/07

£ BoE 0.10 0.75 at 01/01 0.10 at 19/03
Libor 3M 0.08 0.80 at 08/01 0.08 at 14/07
Libor 12M 0.35 0.98 at 01/01 0.35 at 15/07

At 16-7-20

highest 20 lowest 20 Yield (%)
€ AVG 5-7y -0.16 0.72 at 18/03 -0.28 at 04/03

Bund 2y -0.67 -0.58 at 14/01 -1.00 at 09/03
Bund 10y -0.50 -0.17 at 19/03 -0.84 at 09/03
OAT 10y -0.22 0.28 at 18/03 -0.42 at 09/03
Corp. BBB 1.19 2.54 at 24/03 0.65 at 20/02

$ Treas. 2y 0.15 1.59 at 08/01 0.13 at 07/05
Treas. 10y 0.61 1.91 at 01/01 0.50 at 09/03
High Yield 6.38 1 1.29 at 23/03 5.44 at 21/02

£ gilt. 2y -0.10 0.61 at 08/01 -0.11 at 10/07
gilt. 10y 0.08 0.83 at 01/01 0.08 at 16/07

At 16-7-20

highest 20 lowest 20

1€ = 2020
USD 1.14 1.14 at 16/07 1.07 at 20/03 +1.8%
GBP 0.91 0.94 at 23/03 0.83 at 18/02 +7.1%
CHF 1.08 1.09 at 05/06 1.05 at 14/05 -0.8%
JPY 122.45 124.16 at 05/06 114.51 at 06/05 +0.4%
AUD 1.63 1.87 at 23/03 1.60 at 01/01 +2.3%
CNY 8.00 8.08 at 04/06 7.55 at 19/02 +2.3%
BRL 6.12 6.42 at 13/05 4.51 at 02/01 +35.6%
RUB 81.34 87.95 at 30/03 67.75 at 10/01 +16.7%
INR 85.95 86.26 at 11/06 77.21 at 17/02 +7.3%

At 16-7-20 Change

highest 20 lowest 20
Spot price, $ 2020 2020(€)
Oil, Brent 43.5 69.1 at 06/01 16.5 at 21/04 -34.4% -35.6%

Gold (ounce) 1 806 1 812 at 08/07 1 475 at 19/03 +18.7% +16.6%

Metals, LMEX 2 844 2 894 at 13/07 2 232 at 23/03 +0.0% -1.8%

Copper (ton) 6 438 6 580 at 13/07 4 625 at 23/03 +4.7% +2.8%

CRB Foods 295 341.5 at 21/01 272 at 27/04 -12.9% -14.4%

wheat (ton) 201 2.4 at 21/01 178 at 26/06 -12.2% -13.8%

Corn (ton) 125 1.5 at 23/01 113 at 28/04 -1.7% -18.1%

At 16-7-20 Change

highest 20 lowest 20

Index 2020
World
MSCI World 2 289 2 435 at 12/02 1 602 at 23/03 -3.0%

North America
S&P500 3 216 3 386 at 19/02 2 237 at 23/03 -0.5%

Europe
EuroStoxx50 3 365 3 865 at 19/02 2 386 at 18/03 -10.1%
CAC 40 5 085 6 111 at 19/02 3 755 at 18/03 -1.5%
DAX 30 12 875 13 789 at 19/02 8 442 at 18/03 -2.8%
IBEX 35 7 475 10 084 at 19/02 6 107 at 16/03 -2.2%
FTSE100 6 251 7 675 at 17/01 4 994 at 23/03 -1.7%

Asia
MSCI, loc. 919 1 034 at 20/01 743 at 23/03 -0.9%
Nikkei 22 770 24 084 at 20/01 16 553 at 19/03 -3.7%

Emerging
MSCI Emerging ($) 1 046 1 147 at 17/01 758 at 23/03 -0.6%
China 93 100 at 09/07 69 at 19/03 +8.9%
India 514 609 at 17/01 353 at 23/03 -8.4%
Brazil 1 554 2 429 at 02/01 1 036 at 23/03 -12.8%
Russia 601 857 at 20/01 419 at 18/03 -15.7%

At 16-7-20 Change

highest 20 lowest 20

Year 2020 to 16-7, €

+8.5% Technology
+2.9% Health
+1.2% Utilities
+1.1% Chemical
-6.1% Consumption Goods
-6.9% Financial services
-7.0% Retail
-9.4% Construction

-10.5% Index
-10.9% Industry
-10.9% Food industry
-11.7% Telecoms
-12.0% Commodities
-19.7% Insurance
-20.7% Car
-21.1% Media
-21.5% Real Estate
-30.3% Banks
-31.4% Oil & Gas
-34.0% Travel & leisure

Year 2020 to 16-7, $
+49.4% Car
+24.9% Retail
+16.7% Technology
+2.5% Health
+0.0% Commodities
-2.3% Index
-3.3% Household & Care
-4.5% Chemical
-5.9% Construction
-6.1% Financial services
-8.3% Food industry
-9.0% Industry

-11.6% Utilities
-12.1% Media
-15.1% Telecoms
-17.6% Insurance
-24.7% Travel & leisure
-35.9% Banks
-39.4% Oil & Gas

SOURCE: THOMSON REUTERS
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EURO-DOLLAR EUROSTOXX50 S&P500 

   
   

VOLATILITY ( VIX, S&P500) MSCI WORLD (USD) MSCI EMERGING (USD) 

   
   

10Y BOND YIELD, TREASURIES VS BUND 10Y BOND YIELD 10Y BOND YIELD & SPREADS 

  
 —Bunds        ─US Treasuries —Bunds        ─OAT 

   

OIL (BRENT, USD) METALS (LMEX, USD) GOLD (OUNCE, USD) 
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Week  10-7 20  to 16-7-20
1.68% Greece 217 pb
1.15% Italy 165 pb
0.43% Portugal 93 pb
0.34% Spain 83 pb
-0.17% Belgium 32 pb
-0.22% France 28 pb
-0.29% Finland 21 pb
-0.31% Austria 19 pb
-0.36% Ireland 14 pb
-0.40% Netherlands 9 pb
-0.50% Germany
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EUROZONE: DEMAND IS STILL ROBUST FOR CORPORATE LOANS BUT CONTINUES TO SLOW FOR HOUSEHOLD LOANS 
The bank lending pulse picked up slightly in the Eurozone in May 2020 
(+1.9%, after +1.5% in April and +1.7% in March) even as Eurozone GDP 
is expected to have entered a record-breaking decline in Q2 (-13.5% 
q/q vs. -3.6% q/q in Q1 2020), as national lockdown measures have a 
lasting impact on economic activity.
Bank lending to the private sector has accelerated rapidly since March 
(+5.3% in May, after +4.9% in April and +5% in March) after holding 
at a dynamic but relatively stable annual pace since summer 2018 
(+3.5% on average). Lending to non-financial companies continued to 
grow at a rapid pace in May (+7.4% after +5.5% in March), offsetting 
the slowdown in household lending (+3%, after +3.4%). Faced with 
plummeting sales, many companies continued to draw on approved 
credit lines or take out new bank loans (often benefiting from state-
backed guarantees introduced in response to the coronavirus crisis) to 
finance current expenditures and rebuild precautionary cash balances.
According to the last ECB’s bank lending survey, demand for household 
loans, in contrast, has slowed in all of the largest Eurozone countries, 
for both housing loans (albeit less than in H2 2008) and consumer 
loans (which fell to the lowest level since the survey was launched in 

2003). The erosion of household confidence following the downturn 
in the job market and the decline in demand for durable goods were 
heavy strains. Lastly, corporate lending conditions were eased in 
France, Italy and Spain, while they were tightened slightly in Germany 
(German companies did not resort to state-backed loans as much). 
Household lending conditions were tightened significantly in Spain, 
less so in France and Germany, and remained the same in Italy. 
On average, the banks surveyed expect demand for corporate loans 
to increase less in Q3 2020, while demand for household loans could 
rebound strongly (bolstered by the easing of lockdown restrictions). 
Faced with a deteriorated and uncertain economic environment, 
the banks also expect lending conditions to tighten for both house-
holds and companies (related to the expected end of state guarantee 
schemes in some large Eurozone countries). 

Céline Choulet

ECONOMIC PULSE

*Credit impulse is measured as the annual change of the annual growth rate of MFI loans    ** Adjusted for securitizations          
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ITALY : ECONOMIC ACTIVITY REBOUNDS, BUT EMPLOYMENT CONTINUES TO FALL 
Italian economic activity started to recover in May, in line with the 
easing in lockdown restrictions. Our barometer should therefore 
steadily improved over the summer, although it remains downbeat. 
Real retail sales rose 25.4% m/m in May, but the 3-month moving 
average continued to decline, hitting a new all-time low. Industrial 
production followed a similar trend. The improvement in the survey 
data was also mixed in June. The composite purchasing managers 
index (PMI) rose strongly (+13.7 points), but it remains in contraction 
territory. The European Commission’s economic sentiment indicator 
(for Italy) continues to hover near the lows reported during the 2008-
2009 financial crisis. 
During the summer, the economic recovery will be supported by an 
improvement in external demand, but the latter could be very sluggish, 
depending on the evolution of the pandemic. In May, Italian exports 
were still 27% below their level in February. 
The job market will deteriorate in the months ahead. The unemployment 
rate rebounded in May, rising from 6.6% to 7.8%. This is partly due to 

the reopening of employment agencies and increased unemployment 
registrations, leading to more job seekers flowing back to the active 
population. The unemployment rate should continue to climb in the 
coming weeks, regardless of the extension of job retention programmes. 
Employment declined again in May (-83,970 jobs or -0.4%) to the 
lowest level since August 2016. Employment has fallen by a record of 
538,380 since March, a drop of 2.3%. 
The downturn in the job market will further weigh on Italian public 
finances, which could worsen in the long run given the country’s 
demographic trends. According to a recent Istat report, the number 
of births in Italy hit a historic low in 2019 (the lowest since 1918) and 
the population has declined by 551,000 in five years. Furthermore, the 
number of pensioners has risen this year above the number of payroll 
employees.  

Guillaume Derrien

ECONOMIC PULSE

3-month moving average (actual)  
--- 3-month moving average (4 months ago)

The indicators in the radar are all transformed into ‘z-scores’ (deviations from the long-term average, as standard deviations). These z-scores 
have mean zero and their values are between -8 and +2. In the radar chart, the blue area shows the actual conditions of economic activity. It 
is compared with the situation four months earlier (dotted-line). An expansion of the blue area compared to the dotted area signals an increase 
in the variable.
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https://www.istat.it/it/archivio/245466
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UNITED KINGDOM: HOPES FOR A QUICK REBOUND ARE FADING 
After falling by more than 25% between March and April, UK GDP rose 
by 1.8% in May. While restriction measures only started to be eased 
in mid-June, this increase still disappointed expectations. None of 
the forecasters polled by Reuters was banking on such a small rise, 
and the consensus expected a 5.5% rebound. This is explained by the 
services sector’s poor performance. While the industrial production 
and services indices both fell by about 25% between March and April, 
the former rose by 6.0% in May whereas the latter ticked up by only 
0.9%. It is very likely that conditions in the services sector will improve 
more rapidly in the coming months. After all, most non-essential shops 
started welcoming customers again on 15 June, and the tourism and 
hospitality sector reopened on 4 July.
That said, caution is warranted. Purchasing Managers’ Indices (PMIs) 
rose again in June, but they are still far from levels indicative of a 
strong rebound in activity. The manufacturing PMI was only marginally 
above 50 – which marks the limit between deteriorating and improving 
conditions – and the services PMI is, at 47.1, still below that threshold. 
Similarly, consumer and industrial confidence indices increased last 
month, but they remain much below their pre-crisis levels.

It is true that the unemployment rate remained at 3.9% in May. That 
said, this is partly due to the rise in the number of people out of 
work but not currently looking for a job – who are not counted as 
unemployed. What’s more, those who have been furloughed are still 
counted as employed. However, the furlough scheme will be phased 
out from next month and discontinued in October. The Office for Budget 
Responsibility (OBR) – which provides independent forecasts for the 
Treasury – expects the unemployment rate to peak at 11.9% at the 
end of the year in its central scenario. That would bring it back to 
its joint-highest level in more than fifty years (also reached in 1984). 
It is certainly with all that in mind, that the Chancellor, Rishi Sunak, 
unveiled on 8 July a GBP 30 bn plan to protect jobs. In his latest 
speech, Bank of England Chief Economist Andrew Haldane considered 
two scenarios for the second half of the year: one involving a negative 
feedback loop from higher unemployment to lower spending, the other 
a positive feedback loop from higher spending to lower unemployment. 

Hubert de Barochez

ECONOMIC PULSE

3-month moving average (actual)  
--- 3-month moving average (4 months ago)

The indicators in the radar are all transformed into ‘z-scores’ (deviations from the long-term average, as standard deviations). These z-scores 
have mean zero and their values are between -8 and +2. In the radar chart, the blue area shows the actual conditions of economic activity. It 
is compared with the situation four months earlier (dotted-line). An expansion of the blue area compared to the dotted area signals an increase 
in the variable.
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ECONOMIC SCENARIO
UNITED STATES
• The economy is increasingly impacted by the spreading of the coronavirus and 
concern is mounting about the increase in the unemployment rate, which will 
weigh on consumer spending. This explains the very significant measures taken 
by the Federal Reservend those announced by the Administration. In addition the 
Administration is preparing a new package of measures. Clearly, the near term 
prospects depend on how the epidemic evolves. Once we will be beyond the 
peak, the measures taken thus far will be instrumental in supporting the recovery 
in demand and activity.

CHINA
• Economic activity fell abruptly in February, the first month of the 
lockdown, and real GDP contracted by an unprecedented 6.8% y/y in Q1 
2020. Since March, activity has been recovering gradually, though more 
rapidly on the supply side and in the industry than on the demand side and 
in services. The authorities have loosened their monetary and fiscal policies 
gradually. Credit conditions are expected to continue to be eased cautiously 
given the already excessive debt burden of the economy. Meanwhile, the 
fiscal leeway remains large and public investment growth should accelerate 
further. Downside risks on our 2020 scenario are significant. On the external 
front, they are due to the vulnerability of the Chinese manufacturing sector 
to global trade weakening and US protectionism.

 EUROZONE
• The huge impact of the coronavirus epidemic is becoming increasingly vi-
sible in activity and demand data, following lockdowns, but also in confidence 
data and business expectations. The first semester will be significantly affec-
ted although the extent depends on when the epidemic will be brought under 
control. Taking guidance from the experience in China, the second semester 
should see an improvement in activity, which should be helped by the huge 
support measures which are being taken. Forecasts are entirely dependent on 
the scenario which is assumed for the epidemic. 

FRANCE 
• The recessionary shock triggered by the Covid-19 pandemic and ensuing 
lockdown measures is massive. After an already historic fall of 5.3% q/q in Q1, 
Q2 GDP plunge could reach 20% q/q according to the INSEE. However, as a re-
sult of the first phase of the deconfinement, some green shoots of the recovery 
are visible in May business surveys. The recovery is expected to gain momen-
tum, but only progressively as it spreads to all sectors of activity. Not all of 
them are in the same boat in terms of catching up and getting back to normal. 
Our new growth scenario incorporates a deeper trough in activity followed by 
a shallower rebound. After responding to the emergency with relief measures, 
support for the economy is changing. Sectoral measures have already been 
identified (tourism, automobile); the global stimulus package, currently being 
drawn up, is announced for September.

INTEREST RATES AND FX RATES 
• In the US, the Federal Reserve has taken, in several meetings, a host of 
measures to inject liquidity in the financial system and facilitate the financing 
of companies. The federal funds rate has been brought down to the zero lower 
bound and QE has been restarted. Additional measures are to be expected 
should the economic and liquidity situation deteriorate further.  Treasury yields 
have seen initially a big drop, reflecting a flight to safety but have also been 
very volatile. More recently yields have increased on the back of expectations 
of a pick-up in activity once the lockdown eases and due to increased bond 
supply. We expect this trend to continue.
• In the eurozone, the ECB has taken considerable measures to inject liqui-
dity by starting and subsequently extending a temporary Pandemic Emergency 
Purchase Programme, expanding the range of eligible assets under the corpo-

rate sector purchase programme (CSPP) to non-financial commercial paper 
and by easing the collateral standards by adjusting the main risk parameters 
of the collateral framework. More is to be expected should circumstances re-
quire. These measures should also keep a lid on sovereign bond spreads. The 
movement of bond yields will be very much influenced by what happens to US 
yields, and hence, in the near term, by news about the epidemic. 
• The Bank of Japan has kept its policy rate unchanged but has decided to 
double its purchases of ETFs and J-REITS (Investment funds tied to Japanese 
real estate). The target for its corporate bonds purchases has also been in-
creased.
• We expect the recent trend of dollar weakening to continue due to hedging 
behaviour and a view that the ECB action will be successful in avoiding market 
fragmentation and in supporting the economy.

% 2019 2020 e 2021 e 2019 2020 e 2021 e
United-States 2.3 -4.9 4.8 1.8 0.8 1.5
Japan 0.7 -4.8 2.1 0.5 -0.3 -0.7 
United-Kingdom 1.4 -9.1 5.3 1.8 0.8 1.3

Euro Area 1.2 -9.0 5.8 1.2 0.1 0.9
 Germany 0.6 -5.6 5.3 1.4 0.4 1.5
 France 1.3 -11.1 5.9 1.3 0.5 1.0
 Italy 0.3 -12.1 6.1 0.6 -0.2 0.5
 Spain 2.0 -12.5 6.3 0.7 -0.4 0.6

 China 6.1 2.5 8.1 2.9 2.5 2.3
 India* 4.2 -4.7 9.5 4.8 2.5 3.5
 Brazil 1.1 -7.0 4.0 3.7 2.5 3.0
 Russia 1.3 -6.5 3.5 4.3 3.0 3.5

GDP Growth Inflation

GROWTH & INFLATION

SOURCE: BNP PARIBAS GROUP ECONOMIC RESEARCH (E: ESTIMATES & FORECASTS)
*FISCAL YEAR FROM 1ST APRIL OF YEAR N TO MARCH 31ST OF YEAR N+1

**LAST UPDATE 07/07/2020

INTEREST & EXCHANGE RATES

Interest rates, % 2019 2020 #### #### ####
End of period Q3 Q4 Q1 Q2 Q3e Q4e 2019 2020e 2021e

US
Fed Funds 
(upper limit)

2.00 1.75 0.25 0.25 0.25 0.25 1.75 0.25 0.25

T-Notes 10y 1.67 1.92 0.67 0.80 1.00 0.90 1.92 0.90 1.20
Ezone Deposit rate -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50 -0.50

Bund 10y -0.57 -0.19 -0.46 -0.50 -0.40 -0.30 -0.19 -0.30 0.00
OAT 10y -0.28 0.08 -0.05 -0.15 -0.10 -0.05 0.08 -0.05 0.20
BTP 10y 0.83 1.32 1.55 1.30 1.30 1.30 1.32 1.30 1.60
BONO 10y 0.15 0.47 0.68 0.50 0.40 0.40 0.47 0.40 0.70

UK Base rate 0.75 0.75 0.10 0.10 0.10 0.10 0.75 0.10 0.10
Gilts 10y 0.40 0.83 0.31 0.55 0.30 0.40 0.83 0.40 0.80

Japan BoJ Rate -0.06 -0.05 -0.07 -0.10 -0.10 -0.10 -0.05 -0.10 -0.10
JGB 10y -0.22 -0.02 0.02 0.00 0.05 0.05 -0.02 0.05 0.15

SOURCE: BNP PARIBAS GLOBAL MARKETS (E: ESTIMATES)

Exchange Rates 2019 2020
End of period Q3 Q4 Q1 Q2 Q3e Q4e 2019 2020e 2021e
USD EUR / USD 1.09 1.12 1.10 1.09 1.15 1.17 1.12 1.17 1.22

USD / JPY 108 109 108 104 103 100 109 100 98
GBP / USD 1.23 1.32 1.24 1.24 1.29 1.34 1.32 1.34 1.42

EUR EUR / GBP 0.89 0.83 0.89 0.88 0.89 0.87 0.83 0.87 0.86
EUR / JPY 118 122 118 113 118 117 122 117 120

Brent 2019 2020
Period-average Q3 Q4 Q1 Q2 Q3e Q4e 2019 2020e 2021e
Brent USD/bbl 62 63 51 33 43 49 64 44 59

LAST UPDATE: 07/07/2020

LAST UPDATE: 07/07/2020
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CALENDAR
LATEST INDICATORS
In the US, small business optimism improved further in June and also beat expectations. The same applies for the Empire 
State manufacturing index, industrial production and the NAHB housing market index. Retail sales -following the Control 
Group approach which is used in the national accounts- grew faster than expected. The Philadelphia Fed business outlook 
declined versus June but was better than expected. The University of Michigan sentiment indicator on the other hand dis-
appointed, declining versus the previous month whilst the consensus had expected an increase. In the eurozone, industrial 
production is still very much down versus last year though less than before. The ECB kept its policy unchanged. Chinese data 
were on the whole better than before and also beat expectations but retail sales were the major exception and caused a very 
negative stock market reaction. 

SOURCE: BLOOMBERG

DATE COUNTRY INDICATOR PERIOD SURVEY ACTUAL PREVIOUS

07/14/2020 Japan Industrial Production MoM May -- -8.9% -8.4%

07/14/2020 United Kingdom Industrial Production MoM May 6.5% 6.0% -20.2%

07/14/2020 Eurozone Industrial Production WDA YoY May -18.9% -20.9% -28.7%

07/14/2020 Germany ZEW Survey Expectations July 60.0 59.3 63.4

07/14/2020 United States NFIB Small Business Optimism June 97.8 100.6 94.4

07/14/2020 United States CPI Ex Food and Energy MoM June 0.1% 0.2% -0.1%

07/14/2020 China Exports YoY June -2.0% 0.5% -3.3%

07/14/2020 China Imports YoY June -9.0% 2.7% -16.7%

07/15/2020 United Kingdom CPI Core YoY June 1.2% 1.4% 1.2%

07/15/2020 United States Empire Manufacturing July 10.0 17.2 -0.2

07/15/2020 United States Industrial Production MoM June 4.3% 5.4% 1.4%

07/15/2020 United States U.S. Federal Reserve Releases Beige Book

07/15/2020 Japan BOJ Policy Balance Rate 15 July -0,1% -0,1% -0.100%

07/16/2020 China GDP YoY 2Q 2.4% 3.2% -6.8%

07/16/2020 China Industrial Production YTD YoY June -1.5% -1.3% -2.8%

07/16/2020 China GDP SA QoQ 2Q 9.6% 11.5% -10.0%

07/16/2020 China Retail Sales YoY June 0.5% -1.8% -2.8%

07/16/2020 China GDP YTD YoY 2Q -2.4% -1.6% -6.8%

07/16/2020 China Retail Sales YTD YoY June -11.2% -11.4% -13.5%

07/16/2020 China Property Investment YTD YoY June 1.0% 1.9% -0.3%

07/16/2020 China Fixed Assets Ex Rural YTD YoY June -3.3% -3.1% -6.3%

07/16/2020 China Surveyed Jobless Rate June 5.9% 5.7% 5.9%

07/16/2020 Eurozone EU27 New Car Registrations June -- -22.3% -52.3%

07/16/2020 Eurozone ECB Main Refinancing Rate 16 July 0,0% 0,0% 0.000%

07/16/2020 United States Retail Sales Control Group June 4.0% 5.6% 10.1.%

07/16/2020 United States Philadelphia Fed Business Outlook July 20.0 24.1 27.5

07/16/2020 United States Initial Jobless Claims 11 July 1.25e+06 1.3e+06 1.31e+06-

07/16/2020 United States NAHB Housing Market Index July 61 72 58

07/17/2020 Eurozone CPI Core YoY June 0.8% -- 0.8%

07/17/2020 United States Building Permits MoM June 6.1% -- 14.1%

07/17/2020 United States Housing Starts MoM June 21.2% -- 4.3%

07/17/2020 United States U. of Mich. Sentiment July 79.0 -- 78.1
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CALENDAR: THE WEEK AHEAD
COMING INDICATORS 
Next week is PMI week: the flash purchasing managers’ indices for manufacturing, services and their composite will be 
published in a large number of countries. In combination with consumer confidence data in the eurozone, Germany and 
France, this will provide a good picture of the current cyclical environment. Of particular interest will be how the num-
bers compare to last month and to the consensus forecast. The ECB will publish its survey of professional forecasters.  

DATE COUNTRY INDICATOR PERIOD CONSENSUS PREVIOUS

07/19/2020 United Kingdom CBI Business Optimism July -- -87

07/20/2020 Eurozone ECB Survey of Professional Forecasters

07/22/2020 Japan Jibun Bank Japan PMI Mfg July -- 40.1

07/22/2020 Japan Jibun Bank Japan PMI Services July -- 45.0

07/22/2020 Japan Jibun Bank Japan PMI Composite July -- 40.8

07/23/2020 Germany GfK Consumer Confidence August -- -9.6

07/23/2020 France Business Confidence July -- 78

07/23/2020 United States Initial Jobless Claims 18 July -- --

07/23/2020 Eurozone Consumer Confidence July -- -14.7

07/23/2020 United States Kansas City Fed Manf. Activity July -- 1

07/24/2020 United Kingdom GfK Consumer Confidence July -- -27

07/24/2020 United Kingdom Retail Sales Ex Auto Fuel MoM June -- 10.2%

07/24/2020 France Markit France Manufacturing PMI July -- 52.3

07/24/2020 France Markit France Services PMI July -- 50.7

07/24/2020 France Markit France Composite PMI July -- 51.7

07/24/2020 Germany Markit/BME Germany Manufacturing PMI July -- 45.2

07/24/2020 Germany Markit Germany Services PMI July -- 47.3

07/24/2020 Germany Markit/BME Germany Composite PMI July -- 47.0

07/24/2020 Eurozone Markit Eurozone Manufacturing PMI July -- 47.4

07/24/2020 Eurozone Markit Eurozone Services PMI July -- 48.3

07/24/2020 Eurozone Markit Eurozone Composite PMI July -- 48.5

07/24/2020 United Kingdom Markit/CIPS UK Composite PMI July -- 47.7

07/24/2020 United States Markit US Manufacturing PMI July -- 49.8

07/24/2020 United States Markit US Services PMI July -- 47.9

07/24/2020 United States Markit US Composite PMI July -- 47.9

07/24/2020 United States New Home Sales MoM June 2.8% 16.6%

SOURCE: BLOOMBERG
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FURTHER READING

Morocco: A sharp recession in 2020 EcoTV Week 17 July 

French Economy Pocket Atlas Pocket Atlas 16 July 

United Kingdom: Is the TFSME more effective than the TFS in lowering business loan rates? Chart of the Week 15 July 

Quaterly economic outlook on China and OECD countries EcoPerspectives 13 July 

Fighting a global recession EcoTV 10 July 2020

Eurozone : A growth spurt or marathon? EcoWeek 10 July 2020

US : The United States begins to reopen EcoWeek 10 July 2020

Japan : A timid turnaround EcoWeek 10 July 2020

Germany: Supply chains after Covid-19 EcoFlash 8 July 2020

United States: an economic rebound accompanied by an alarming resurgence of Covid-19 Chart of the Week 8 July 2020

Global: Business sentiment continues to improve EcoWeek 3 July 2020

Eurozone: A recovery, but the road ahead is long EcoWeek 3 July 2020

Global: How to spend it? Vouchers versus VAT cuts EcoWeek 3 July 2020

A V-shaped recovery for France? Not so fast EcoTV Week 3 July 2020

COVID-19: main fiscal and monetary measures EcoFlash 30 June 2020

Mexico: the economic outlook is weakening further Chart of the Week 30 June 2020

US banks: leverage ratios under pressure Conjoncture 30 June 2020

European Union: fiscal policy in action Conjoncture 30 June 2020

European Union: Central Europe industrial future remains bright EcoFlash 29 June 2020

European Union: Boomerang economics EcoWeek 26 June 2020

https://economic-research.bnpparibas.com/ecotvweek/en-US/Morocco-sharp-recession-2020-7/17/2020,c34294
https://economic-research.bnpparibas.com/Views/DisplayPublication.aspx?type=document&IdPdf=39191&src=mail&publication=Le%20Petit%20Atlas%20de%20l%E2%80%99%C3%A9conomie%20fran%C3%A7aise
https://economic-research.bnpparibas.com/Views/WeeklyChart.aspx?Page=Page1&Lang=en-US
https://economic-research.bnpparibas.com/Views/DisplayPublication.aspx?type=document&IdPdf=39149
https://economic-research.bnpparibas.com/Views/EcoTvPublicationDetail.aspx?Lang=en-US&typevideo=global&id=17541
https://economic-research.bnpparibas.com/Views/DisplayPublication.aspx?type=document&IdPdf=39149
https://economic-research.bnpparibas.com/Views/DisplayPublication.aspx?type=document&IdPdf=39150
https://economic-research.bnpparibas.com/Views/DisplayPublication.aspx?type=document&IdPdf=39151
https://economic-research.bnpparibas.com/Views/DisplayPublication.aspx?type=document&IdPdf=39146
https://economic-research.bnpparibas.com/Views/WeeklyChart.aspx?Page=Page1&Lang=en-US
https://economic-research.bnpparibas.com/Views/DisplayPublication.aspx?type=document&IdPdf=39139
https://economic-research.bnpparibas.com/Views/DisplayPublication.aspx?type=document&IdPdf=39138
https://economic-research.bnpparibas.com/Views/DisplayPublication.aspx?type=document&IdPdf=39137
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