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Will the same causes produce the same effects? In other words, will the outbreak of the war in Iran
and the resulting surge in oil and gas prices lead to a comparable inflationary shock to the one seen in
2022? Will their negative effects on growth be the same as those for the war in Ukraine and the
subsequent energy shock? Although there are similarities, there are many uncertainties.

Today, inflationary pressure should be less strong, as demand is less dynamic and supply is less
constrained. Therefore, the conditions are seemingly not met for a significant propagation of the rise
in energy prices. However, this will need to be closely monitored as transmission lags matter, and the
return to normal will take time.

In addition, central banks have learned from the inflationary shock of 2021–2023. They are ready to
react more quickly to counter any spillovers, any second-round effects and any spiral between price
increases, inflation expectations and wages.

We have selected a set of indicators to track the impact of this new energy shock, caused by the war in
the Middle East, on activity and prices in the Eurozone, the United States, oil and gas markets and
emerging countries, and to see how much the current situation resembles the situation in 2022 at the
outbreak of the conflict in Ukraine.

This dashboard featuring graphs and comments will be updated on a monthly basis for as long as
necessary.

ECONOMIC RESEARCH
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Eurozone: Consumer confidence - Financial situation over the next 12 months
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Eurozone: Manufacturing PMI - Suppliers' delivery times
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Eurozone: Composite PMI - Input & Output prices
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Eurozone: Manufacturing PMI

March 2026: 
Business confidence in services on a downtrend

March 2026: Business confidence in the 
manufacturing sector remains well oriented

March 2026: 
Input prices rose but not output prices

March 2026: 
Delivery times eased

March 2026: 
Consumer confidence less affected

March 2026: 
A more limited inflation rebound

EUROZONE 
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We have selected two inflation measures (with and without energy) and six survey data:
- Business confidence, as measured by the PMIs in the manufacturing and services sectors;
- The “input prices” and “output prices" components of the composite PMI (in order to identify direct inflationary pressures);
- The “supplier delivery times” component of the manufacturing PMI (a direct indicator of possible supply difficulties and
supply-demand imbalance, and therefore, indirectly, of potential inflationary pressures in the making);
- Household confidence, as reflected in its “assessment of financial situation in the next 12 months” component (in order to
capture the impact on purchasing power).

The trends in each of these indicators are observed relative to month m=0, when the conflict began, more or less during the
year that follows and the year that precedes it. We are interested in the variations in each of them, as well as the broader
trends within which they fit.

The assessment of the available data to date is relatively positive, as the immediate reaction of confidence surveys and
inflation was limited and the overall developments were less unfavourable in March 2026 than in March 2022. This is good
news, but it does not prejudge what will happen next at all. It is likely that the deterioration observed will continue: the
question is by how much.

Sources: S&P Global, Eurostat, European Commission, Macrobond, BNP ParibasChange since m = 0 = February 2026 / February 2022
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UNITED STATES
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March 2026: Services business sentiment down 
but still buoyant

March 2026: Positive trend for manufacturing 
business sentiment

March 2026: Sharp rise in input prices and price 
plans scaled back

March 2026:  
Longer delivery times

April 2026: 
Growing concerns among households

March 2026: 
Energy-related inflation bounce

The Iran war delivered a quick, though relatively contained, negative impact to US activity data and surveys.

By March, CPI inflation recorded its largest monthly increase since 2022 and reached +3.3% y/y (+0.9 pp) – almost entirely 
on the back of gasoline prices, with the non-energy index remaining virtually stable.

Business sentiment, which was on an upward trajectory before the shock, stayed resilient but signalled a faster input-price 
growth (a leading indicator of inflation) and longer delivery times, both directly linked to Middle East turmoil and coming on 
top of the issue of tariffs. 

Meanwhile, the outlook of households, which were already low on optimism, has further deteriorated, while inflation 
expectations were rising. 

However, macro conditions are significantly less inflationary than in 2022, and small businesses have not yet raised their 
price plans.

Source: BLS, ISM, NFIB, University of Michigan, BNP ParibasChange since m = 0 = February 2026 / February 2022
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US: inflation (incl. & excl. energy)
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US: Manufacturing ISM
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US: Non-Manufacturing ISM
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US: Proxy ISM Composite Prices and NFIB Price Plans
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US: Manufacturing ISM - Supplier Deliveries (inverted)
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Sources : Sources : 

March 2026 : More muted anticipations of  
higher input prices

March 2026 : Same decline in business climate 
in the manufacturing sector

March 2026 :
A much larger sell-off 

March 2026 : 
A much less severe inflation rebound 

In March 2026, the inflationary impact of the surge in oil and gas prices remained moderate, both in absolute terms with an 
average inflation rate for the main emerging countries of 4.3% compared to 3.9% in February, and relative to 2022. The 
absence of contagion to agricultural and food prices is the main explanation. Manufacturers' opinion on input prices is, 
moreover, less degraded than in 2022. However, a catch-up should occur with the expected release of the rise in fertilizer 
and petroleum-derived input prices to all prices.

The business climate has significantly deteriorated both in absolute and relative terms. This deterioration, however, follows
a significant recovery in February 2026. On the contrary, before the 2022 shock, the business climate was deteriorating. The 
impact on activity may be less severe this time.

According to estimates by the Institute of International Finance (IIF), portfolio investment outflows by non-residents in major 
emerging markets reached USD 70 bn in March 2026, a record. However, South Korea and Taiwan, which should rather be 
considered as developed countries, account for three-quarters of this. Overall, the financial stress triggered by the energy 
shock on emerging countries was, by the end of March 2026, slightly less significant than in 2022.

Sources : National Statistical Offices, IIF, S&P Global, BNP Paribas
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Change since m = 0 = February 2026 / February 2022
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OIL & GAS
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Mars 2026 : Spread between the physical barrel 
price and futures price

Mars 2026 :
Fall in LNG prices in Europe

Mars 2026 : Wholesale electricity prices in 
Europe have not reacted yet

The energy shock implied by the war in the Middle East has, for now,  induced stronger reaction in oil and European gas spot 
prices than those observed following Russia's invasion of Ukraine. 

Oil: The loss of barrels available on the market due to the remaining closure of the Strait of Hormuz, repeated attacks on 
production capacities in the Gulf and constraints on traffic in the Strait increase the risk of a short-term physical oil 
shortage and resulted in a spike of the physical barrel price (Dated Brent). For as long as this situation remains and 
increases tensions on the market, one must look at the evolution of the physical barrel price, more than that of futures price, 
to estimate the effect of the energy shock on inflation. 

Gas: The European gas spot price (TTF) has reacted moderately when compared to that of oil. European countries benefit 
from limited direct exposure to Gulf gas and the end of winter structurally reduce their demand, easing tensions on the gas 
market. The Asian market (main importer of LNG from the Gulf) could put pressure on prices but those are reduced for the 
time being due to the decline in LNG demand in this region (switch to coal). 

Electricity: Unlike 2022, wholesale electricity prices in Europe have been falling since the start of the conflict. Gas prices 
remain an important determinant of wholesale electricity prices, but progress in decarbonization of the electricity mix since 
2022 and favorable weather conditions explain this recent development. 

Sources : Bloomberg, Ember, BNP Paribas

Note : change % since 02/27/2026 - 02/23/2022; last price 04/14/2026
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Note : change % since 02/27/2026 - 02/23/2022; last price 04/14/2026 Note : change % since 02/2026 - 02/2022
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