Ec 0 C H A R T S OCTOBER 2026



Energy shock: Dashboard 2026 vs. 2022

Will the same causes produce the same effects? In other words, will the war in Iran and the resulting
surge in oil and gas prices lead to an inflationary shock comparable to that seen in 2022? Will their
negative effects on growth be the same as those of the war in Ukraine and the subsequent energy
shock?

We have selected a set of indicators to track the impact of this new energy shock — caused by the war
in the Middle East — on activity and prices in the Eurozone, the United States, oil and gas markets and
emerging countries, and to see how much the current situation resembles that of 2022 at the outbreak
of the conflict in Ukraine.

This dashboard features charts and comments that will be updated on a monthly basis for as long as
necessary.

Overall, based on data available through September 2026, economic activity continues to show
resilience. The high levels of business climate surveys illustrate this well. Consumer confidence,
however, is more vulnerable and sensitive to energy price pressures. Financing conditions in emerging
economies also continue to hold up well against the shock (much better than in 2022) as well as
against the tensions in DM bond markets, which intensified this summer, partly in the wake of the
reinforcing upward pressure on energy prices. Higher energy prices are also fueling inflationary
pressures and pushing inflation even higher. In particular, Eurozone inflation rose by 0.6 percentage
points to 3.8% year-on-year (September flash estimate), reaching its highest level in three years.

Eurozone: Marked increase in inflation in September 2026,

to a 3-year high

Eurozone: Inflation (incl. & excl. Energy)

Change since m = 0 = February 2026 / February 2022. Unit: inflation change in percentage point, point for confidence surveys.

Source: S&P Global, Eurostat, European Commission, Macrobond, BNP Paribas
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Eurozone: Amid rising inflation, the business climate remains resilient, but consumer
confidence falls back

We have selected two inflation measures (with and without energy) and six survey indicators: 1/ & 2/ business confidence, as
measured by the PMIs in the manufacturing and services sectors; 3/ & 4/ input and output prices components of the
composite PMI (in order to identify direct inflationary pressures); 5/ the suppliers’ delivery times component of the
manufacturing PMI (a direct indicator of possible supply difficulties and supply-demand imbalance, and therefore, indirectly,
of inflationary pressures in the making); and 6/ consumer confidence (measured by the “assessment of financial situation in
the next 12 months” in order to capture the impact of inflation on purchasing power). The trends in each of these indicators
are observed relative to month m=0, corresponding to the start of the conflict. Each line does not represent the level of the
indicator, but its cumulative variation compared to month m=0.

The overall picture from the confidence surveys available for September is globally positive. According to the PMIs, the
business climate in services has indeed seen a clear improvement, and that in the manufacturing sector remains comfortably
in expansion territory for the 8t month in a row. However, consumer confidence has recorded its first decline in 5 months,
likely driven by rising inflation and concerns over purchasing power. News on the inflation front is negative. PMI surveys
report a strengthening of inflationary pressures: this trend is not a surprise given the tensions in energy prices, but it is
nonetheless significant. As for inflation itself, it continues to rise, more markedly in September: +0.6 percentage points, to
3.8% year-on-year (Eurostat flash estimate), of which 0.4 pp du to the higher energy contribution. Inflation excluding energy
increased as well, by 0.2 pp to 2.3% (of which 0.1 pp due to the rise in food inflation).

September 2026: Marked increase in inflation, September 2026: Business climate in the

September 2026: Marked improvement in

to a 3-year high manufacturing sector comfortably in the

expansion zone for the 8t" month in a row

services business confidence

Eurozone: Services PMI

Eurozone: Inflation (incl. & excl. Energy)
Eurozone: Manufacturing PMI

September 2026: Strengthening inflationary September 2026: Slight further increase in September 2026: First decrease in 5 months of
pressures supply tensions household confidence

Eurozone: Composite PMI — Input and output prices Eurozone: Manufacturing PMI — Suppliers' Eurozone: Consumer confidence
delivery times Financial situation over the next 12 months

Change since m = 0 = February 2026 / February 2022.
Unit: inflation change in percentage point, point for confidence surveys. Source: S&P Global, Eurostat, European Commission, Macrabond, BNP Paribas
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United States: Elevated inflation and high growth

U.S. macroeconomic performance has remained solid since the onset of the shock, as illustrated in particular by Q2 growth
of +3.8% and +9% (annualized quarterly rate) in consumer spending and private nonresidential investment, respectively

In the manufacturing sector, business sentiment has gained momentum despite the shock, while the impact of this shock
on the services sector has remained very limited. The immediate reaction of consumer confidence was, however, more
negative before beginning to improve, which was nevertheless interrupted in August (latest available data for households’
sentiment on their future personal financial situation). The University of Michigan’'s composite indicator continued to

deteriorate in September, due to the sharp rise in fuel prices. But declining confidence still does not translate into reduced
spending—at least not at the aggregate level.

On the inflation front, the spike immediately following the outbreak of the conflict in Iran was more pronounced than in
the months following Russia’s invasion of Ukraine. The decline in June still left inflation at a high level, but its stability in
July and August was notable (3.4% y/y), as was the latest—the third consecutive—slight decline in inflation excluding

energy in August (2.5% y/y, same rate as in February). Given the existing inflationary pressures, however, inflation is highly
likely to resume its upward trend in September.

August 2026: Headline inflation resists to the September 2026: Manufacturing business August 2026: Marked improvement in services
upside confidence remains stable at a high level business confidence, from an already high level

US: CPI inflation (incl. & excl. energy)

US: Manufacturing ISM US: Non-Manufacturing ISM
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September 2026: Supplier deliveries do not get August 2026: Consumers are a bit more
longer concerned about their personal finances

US: Manufacturing ISM - Supplier Deliveries

US: Consumer sentiment - Expected Personal Finances (1y)
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prices in the short term.

Unit: inflation change in percentage point, point for confidence surveys. Source: BLS, ISM, NFIB, University of Michigan, BNP Paribas
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Emerging economies: Summer stabilisation

The average CPI inflation rate across the fifteen leading emerging economies stabilised at 4.3% year-on-year in August. The
inflationary impact remains weaker than in 2022, due in particular to reduced spillover effects on agricultural and food
prices. Manufacturers’ views on the trend in input and finished product prices have returned to their pre-conflict levels.

However, against a backdrop of increasingly frequent and destructive extreme weather events, pressure on agricultural and
food prices is likely to continue.

The manufacturing PMI improved very slightly in August but remains below its February 2026 level. The recovery remains
sluggish but is less volatile than in 2022.

According to estimates by the Institute for International Finance (lIF), non-resident portfolio investment flows into
emerging markets have been particularly volatile since the start of the armed conflict, reflecting investor nervousness.
Looking at cumulative figures since February provides a clearer picture of the trends. In the equity markets, the significant
outflows seen up to July (particularly in South Korea and Taiwan) came to a halt in August. Inflows into local bond markets
remained positive, although they slowed in August (averaging around USD 30 billion per month since April) domestic
interest rates and risk premiums have performed very well.

August 2026: A slowdown of consumer price August 2026 ... and upstream prices

inflation ...

Composite PMI - Input & Output prices
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August 2026: A painful recovery in economic August 2026: A rapid and massive return of foreign

activity investors to the bond markets
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0il & gas: Upward pressure across all hydrocarbon markets

Oil and gas markets rose in September, primarily due to the resurgence of significant disruptions to hydrocarbon traffic
in the Gulf. Red Sea flows have been constrained, while the substantial oil exports through the Strait of Hormuz remains
fragile. In variation, the current rise in oil and gas prices exceeds the one recorded during the 2022 crisis, although in
value, gas prices remain significantly lower than in 2022.

0il: Once more, Brent crude prices again-exceeded $100 per barrel in September, due to persistent tensions in the Gulf
(particularly in the Red Sea), even as Gulf exports remained significant (with bypass pipelines and protected tanker
convoys [trade shuttle] enabling over 70% of pre-crisis export levels since July). The resurgence of significant traffic
disruptions has widened the spread between the Brent futures price and the physical (Dated Brent) price.

Gas: European spot gas prices (TTF) continue to rise for two main reasons: 1/ The lack of recovery in LNG flows from the
Gulf (unlike oil), 2/ Heightened competition on the LNG market between Europe, which is rebuilding pre-winter stocks,
and Asia, where demand remains high during the summer months.

Electricity: European wholesale electricity prices accelerated their rise over the summer due to successive heatwaves,
increasing electricity demand.-Meanwhile, nuclear power generation was hampered by rising temperatures and drought
in some Central European countries and, to a lesser extent, in France. In this context, the reliance on more expensive
resources (gas) has driven electricity prices higher.

September 2026: Crude oil prices on the rise

again

September 2026: Persisting tensions on the September 2026: Heatwaves fuel wholesale
European gas market electricity prices inflation in Europe
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an officer, director or in an advisory capacity for any person mentioned in this document. BNPP
may, from time to time, solicit, perform or have performed investment banking, underwriting
or other services (including acting as adviser, manager, underwriter or lender) within the last
12 months for any person re{lerred to in this document. BNPP may be a party to an agreement
with any person relating to the production of this document. BNPP may to the extent permitted
by law, have acted upon or used the information contained herein or in the document, or the
analysis on which it was based, before the document was published. BNPP may receive or
intend to seek compensation for investment banking services in the next three months from or
in relation to any person mentioned in this document. Any person mentioned in this document
may have been provided with relevant sections of this document prior to its publication in order
to verify its factual accuracy.

This document was produced by a BNPP group company. This document is for the use of in-
tended recipients and may not be reproduced (in whole or in part) or delivered or transmitted
to any other person without the prior written consent of BNPP. By accepting or accessing this
document you agree to this.

BNP Paribas is a société anonyme incorporated in France, licensed and supervised as a credit
institution by the European Central Bank (ECB) and as an investment services provider by the
Autorité de contrdle prudentiel et de résolution (ACPR) and Autorité des marches financiers
(AMF), and having its registered office at 16, boulevard des Italiens, 75009 Paris, France.

Some or all of the information contained in this document may already have been published on
https:/globalmarkets.bnpparibas.com.

For country-specific disclaimers (United States, Canada, United Kingdom, Germany, Belgium,
Ireland, Italy, Netherlands, Portugal, Spain, Switzerland, Brazil, Turkey, Israel, Bahrain, South
Africa, Australia, China, Hong Kong, India, Indonesia, Japan, Malaysia, Singapore, South Korea,
Taiwan, Thailand, Vietnam) please type the following URL to access the applicable legal notices:
https:/globalmarkets.bnpparibas.com/gm/home/Markets_360_Country_Specific_Notices.pdf
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