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EUROZONE: FORECAST DISAGREEMENT DECLINES DURING THE FORECASTED YEAR... BUT NOT IN 2025

Arne MAES

Despite the announcement of the US-EU trade deal at the end of July, the short-term growth outlook for the Eurozone remains uncertain.
This is well illustrated by the fact that professional economists, whose forecasts usuvally converge towards the end of the year, are cur-
rently continuing to disagree to a large extent about this year’s euro area growth.
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The times they are changing

To better understand forecast disagreement, we analysed
an extensive set of professional forecasts, provided
by Focus-Economics. This data includes individual
GDP forecasts by over 130 financial institutions, think
tanks, and other international organizations. The data set
begins in October 2010 and runs up until August 2025.
For each publication, we then calculated the average
absolute paired forecast difference as a metric to gauge
forecaster disagreement?.

The chart plots the average disagreement during the 005

pre-Covid period in our dataset (2013-2019). We have

excluded the pandemic period (2020-2023) as the impact qo

of lockdowns caused significant but often temporary Dec Jan Feb Mar Apr Jun Jul Aug Sep Oct Nov Dec
spikes in the disagreement metric. The grey area indicates
the interquartile range for these years, further cementing
the trend of converging outlooks, particularly from the
second half of the year.

For euro area GDP growth, disagreement in forecasts typically declines from around 0.3% at the start of any given year to 0.1% by the end.
Such a decline is expected because the final GDP growth figures for the first three quarters are typically published at the end of the year, leaving just
the fourth quarter outlook uncertain.

The green line for 2025 clearly stands out. A decline in Q1 was followed by an increase in disagreement in April. Around that time, subsequent
announcements of US tariffs, increased German fiscal spending and EU rearmament forced many forecasters to rethink their outlook.

From then on, disagreement remained high, additional evidence of how elevated the uncertainty is concerning the US tariff policy itself and
its economic impact as well as the speed at which Germany and Europe will deliver on their plans. Which opposing force will predominate is another
question and source of uncertainty and dispersion of forecasts? Currently, disagreement is about twice as high as in the reference period.

What does this imply for the European economy?

Persistent and strong disagreement over whether the economy will grow and by how much impedes the consensus that informs policymakers, business
leaders and households about the important investment and other decisions they are making. Eventually, disagreement on 2025 growth will decline as
Q3 and Q4 numbers are released.

However, we are already seeing significant disagreement on the growth outlook for 2026 for individual countries. In Belgium for example,
disagreement on 2026-growth amongst the 10 most active forecasters is currently twice as high as the historical average and it is
rising. With professional forecasters disagreeing more on what lies ahead, future uncertainty will likely not go down anytime soon.
We can, however, try to adapt to that uncertainty. One way to do that is spending more time thinking through various (previously) inconceivable
scenarios.

SOURCE : BNP PARIBAS FORTIS

arne.maes@bnpparibasfortis.com

1 To calculate average disagreement, the difference between any pair of forecasters is calculated and averaged over that whole set. In case we have 3 forecasts (A, B, C), that would
be an average over AB, BC and AC.

2 Our baseline scenario expects the headwinds coming from US trade war to dominate in the near-term, before the tailwinds coming from the European impulse gain momentum
in the medium-term and support our above-consensus growth forecast for the Eurozone in 2026.
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The information and opinions contained in this document have been obtained from, or are based
on, public sources believed to be reliable, but there is no guarantee of the accuracy, comple-
teness or fitness for any particular purpose of such information and such information may not
have been independently verified by BNPP or by any person. None of BNPP any of its subsidiary
undertakings or affiliates or its members, directors, officers, agents or employees accepts any
responsibility or Liability whatsoever or makes any representation or warranty, express or im-
plied, as to the accuracy and completeness of the information or any opinions based thereon
and contained in this document and it should not be relied upon as such. This document does
not constitute research, as defined under MIFID Il, or form any part of any offer to sell or issue
and is not a solicitation of any offer to purchase any financial instrument, nor shall it or any
part of it nor the fact of its distribution form the basis of, or be relied on, in connection with
any contract or investment decision. Information and opinions contained in this document are
published for the information of recipients, but are not to be relied upon as authoritative or
taken in substitution for the exercise of judgment by any recipient, are subject to change without
notice. In providing this document, BNPP does not offer investment, financial, legal, tax or any
other type of advice to, nor has any fiduciary duties towards, recipients. Any reference to past
performance is not indicative of future performance, which may be better or worse than prior
results. Any hypothetical, past performance simulations are the result of estimates made by
BNPP, as of a given moment, on the basis of parameters, market conditions, and historical data
selected by BNPP, and should not be used as guidance, in any way, of future performance. To
the fullest extent permitted by law, no BNPP group company accepts any liability whatsoever
(including in negligence) for any direct or consequential loss arising from any use of or reliance
on material contained in this document even when advised of the possibility of such losses. All
estimates and opinions included in this document are made as of the date of this document. Un-
less otherwise indicated in this document there is no intention to update this document. BNPP
may make a market in, or may, as principal or agent, buy or sell securities of any issuer or person
mentioned in this document or derivatives thereon. Prices, yields and other similar information
included in this document are included for information purposes however numerous factors will
affect market pricing at any particular time, such information may be subject to rapid change
and there is no certainty that transactions could be executed at any specified price. BNPP may
have a financial interest in any issuer or person mentioned in this document, including a long
or short position in their securities and/or options, futures or other derivative instruments based
thereon, or vice versa. BNPP, including its officers and employees may serve or have served as
an officer, director or in an advisory capacity for any person mentioned in this document. BNPP
may, from time to time, solicit, perform or have performed investment banking, underwriting
or other services (including acting as adviser, manager, underwriter or lender) within the last
12 months for any person referred to in this document. BNPP may be a party to an agreement
with any person relating to the production of this document. BNPP may to the extent permitted
by law, have acted upon or used the information contained herein or in the document, or the
analysis on which it was based, before the document was published. BNPP may receive or
intend to seek compensation for investment banking services in the next three months from or
in relation to any person mentioned in this document. Any person mentioned in this document
may have been provided with relevant sections of this document prior to its publication in order
to verify its factual accuracy.

Structural or thematic topics

ECOPERSPECTIVES

Analyses and forecasts with a focus on developed and emerging
economies.

ECOFLASH

Data releases, major economic events

ECOWEEK

Recent economic and policy developments, data comments, economic
calendar, forecasts

ECOPULSE

Easy-to-read monthly overview of inflation dynamics

ECOCHARTS

Monthly barometer of key economic indicators of the main OECD
countries.

ECOTV

What is the key event of the month?
You will find the answer in our economy broadcast.
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CHART OF THE WEEK

Weekly charts highlighting points of interest in the world economy

MACROWAVES

Our economic podcast

BNP Paribas is a société anonyme incorporated in France, licensed and supervised as a credit
institution by the European Central Bank (ECB) and as an investment services provider by the
Autorité de controle prudentiel et de résolution (ACPR) and Autorité des marches financiers
(AMF), and having its registered office at 16, boulevard des Italiens, 75009 Paris, France.

Some or all of the information contained in this document may already have been published on
https:/globalmarkets.bnpparibas.com.

For country-specific disclaimers (United States, Canada, United Kingdom, Germany, Belgium,
Ireland, Italy, Netherlands, Portugal, Spain, Switzerland, Brazil, Turkey, Israel, Bahrain, South
Africa, Australia, China, Hong Kong, India, Indonesia, Japan, Malaysia, Singapore, South Korea,
Taiwan, Thailand, Vietnam) please type the following URL to access the applicable legal notices:
https:/globalmarkets.bnpparibas.com/gm/home/Markets_360_Country_Specific_Natices.pd.
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