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EUROZONE: IMPROVING BUSINESS SENTIMENT, DRIVEN BY TECH, IS SPREADING TO OTHER SECTORS
Stéphane Colliac & Tarik Rharrab

*LATEST OBSERVATION: 5 OCTOBER 2026  **ESTIMATE

The September PMI surveys confirm that growth in the Eurozone is getting stronger, boosted in particular by new export orders, which are 
still rising. Sectors that were already performing well – technology and capital goods (including for defence) – are continuing to grow, while 
those that had been struggling until now – aeronautics, consumer goods and financial services – are seeing their production indices recover. 
This strong performance is particularly noteworthy, given that it has not yet been undermined by higher inflation.

The heatmap shows the PMI index readings: a reading above 50 indicates expansion, while a reading below 50 signals contraction compared to the previous 
month. For each indicator, sectors are ranked in descending order based on their September 2026 reading.
Shades of red represent values above 50, while shades of blue represent values below 50: the intensity of the colour increases the further away they are 
from this threshold.

Production growth spreads to more sectors
The PMI surveys on business sentiment confirm that business activity in the Eurozone is expanding at a faster pace and spreading to more sectors. 
Household-consumption-related sectors (goods and services), which were adversely affected in the spring by the outbreak of the conflict in the Middle 
East, do not appear to be negatively impacted by the rising inflation observed since August. The aeronautics sector, where production has mainly been 
limited by supply constraints, is also showing signs of improvement.

SOURCE: S&P GLOBAL, BNP PARIBAS

Eurozone sectoral PMI indices: production and new export orders are strengthening across more sectors
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These trends, although still moderate, come alongside a drive to upgrade equipment, fuelled by investment in digital technology, electrification 
(which is supporting the automotive sector) and defence. The momentum in technology goods and services further strengthened in September. 
The production index for computer and electronics hit a five-year high, while the software services production index stayed close to its July peak. 
Financial services are also enjoying a significant improvement, reflecting the healthy lending momentum despite interest rates starting to rise  
(see our analysis).

Growth driven by exports
Exports drove growth in the first half of 2026, both across the Eurozone as a whole (see our analysis) and among its key members (notably 
Germany). This momentum is also increasing, as indicated by the ‘new export orders’ component of the various PMI indices. As was the case with 
production, there has been a particularly noteworthy increase for capital goods (technology and machinery) and related services, particularly digital 
services. This trend is playing out more broadly, as, in September, new export orders rose across all sub-sectors, with the exception of intermediate 
goods and consumer goods, where contraction recently eased. There has been a significant improvement in the transport sector, particularly in 
the aeronautics industry, which has major markets in Asia. Recent data on French exports show that aeronautics exports to this region are rising 
once again.
The convergence between rising production and increasing export-order backlogs shows that Eurozone growth is based on an increasingly solid 
foundation. Inflationary pressures are not holding it back for the time being.
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With the help of Ece Usta (intern).

https://economic-research.bnpparibas.com/html/en-US/Financial-conditions-Eurozone-tightening-temporarily-tempered-credit-volumes-10/7/2026,53835
https://economic-research.bnpparibas.com/html/en-US/Eurozone-Growth-track-despite-turbulence-9/24/2026,53777
https://economic-research.bnpparibas.com/html/en-US/Germany-export-driven-recovery-9/24/2026,53778
https://economic-research.bnpparibas.com/html/en-US/Germany-export-driven-recovery-9/24/2026,53778


The bank for 
a changing 

world

GROUP ECONOMIC RESEARCH

The information and opinions contained in this document have been obtained from, or are based 
on, public sources believed to be reliable, but there is no guarantee of the accuracy, comple-
teness or fitness for any particular purpose of such information and such information may not 
have been independently verified by BNPP or by any person. None of BNPP, any of its subsidiary 
undertakings or affiliates or its members, directors, officers, agents or employees accepts any 
responsibility or liability whatsoever or makes any representation or warranty, express or im-
plied, as to the accuracy and completeness of the information or any opinions based thereon 
and contained in this document and it should not be relied upon as such. This document does 
not constitute research, as defined under MIFID II, or form any part of any offer to sell or issue 
and is not a solicitation of any offer to purchase any financial instrument, nor shall it or any 
part of it nor the fact of its distribution form the basis of, or be relied on, in connection with 
any contract or investment decision. Information and opinions contained in this document are 
published for the information of recipients, but are not to be relied upon as authoritative or 
taken in substitution for the exercise of judgment by any recipient, are subject to change without 
notice. In providing this document, BNPP does not offer investment, financial, legal, tax or any 
other type of advice to, nor has any fiduciary duties towards, recipients. Any reference to past 
performance is not indicative of future performance, which may be better or worse than prior 
results. Any hypothetical, past performance simulations are the result of estimates made by 
BNPP, as of a given moment, on the basis of parameters, market conditions, and historical data 
selected by BNPP, and should not be used as guidance, in any way, of future performance. To 
the fullest extent permitted by law, no BNPP group company accepts any liability whatsoever 
(including in negligence) for any direct or consequential loss arising from any use of or reliance 
on material contained in this document even when advised of the possibility of such losses. All 
estimates and opinions included in this document are made as of the date of this document. Un-
less otherwise indicated in this document there is no intention to update this document. BNPP 
may make a market in, or may, as principal or agent, buy or sell securities of any issuer or person 
mentioned in this document or derivatives thereon. Prices, yields and other similar information 
included in this document are included for information purposes however numerous factors will 
affect market pricing at any particular time, such information may be subject to rapid change 
and there is no certainty that transactions could be executed at any specified price. BNPP may 
have a financial interest in any issuer or person mentioned in this document, including a long 
or short position in their securities and/or options, futures or other derivative instruments based 
thereon, or vice versa. BNPP, including its officers and employees may serve or have served as 
an officer, director or in an advisory capacity for any person mentioned in this document. BNPP 
may, from time to time, solicit, perform or have performed investment banking, underwriting 
or other services (including acting as adviser, manager, underwriter or lender) within the last 
12 months for any person referred to in this document. BNPP may be a party to an agreement 
with any person relating to the production of this document. BNPP may to the extent permitted 
by law, have acted upon or used the information contained herein or in the document, or the 
analysis on which it was based, before the document was published. BNPP may receive or 
intend to seek compensation for investment banking services in the next three months from or 
in relation to any person mentioned in this document. Any person mentioned in this document 
may have been provided with relevant sections of this document prior to its publication in order 
to verify its factual accuracy. 

This document was produced by a BNPP group company. This document is for the use of in-
tended recipients and may not be reproduced (in whole or in part) or delivered or transmitted 
to any other person without the prior written consent of BNPP. By accepting or accessing this 
document you agree to this.
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