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EUROZONE: GENERAL BUT UNEVEN RECOVERY OF NEW LOANS FOR HOUSE PURCHASE

The recovery in loans for house purchase spread to all eurozone
countries in March 2025, but the picture is still mixed.

New loans to households for house purchase!, excluding
renegotiations, saw a year-on-year increase in all eurozone countries
in March 2025, which is unprecedented since April 2022. However, it

NEW LOANS TO HOUSEHOLDS FOR HOUSE PURCHASE, EXCLUDING

RENEGOTIATIONS, SAW A YEAR-ON-YEAR INCREASE IN ALL EUROZONE
COUNTRIES IN MARCH 2025

M New loans mainly at floating rates* cumulated over one year, year-on-year growth rate in March 2025
M New loans mainly at fixed rates cumulated over one year, year-on-year growth rate in March 2025

. . . . . # Weighted average interest rate (both fixed and floating rates), year-on-year change in March 2025 (inv. RHS)  bp
was a very mixed picture in terms of year-on-year increases, ranging 60 500
from 4.3% in Croatia to 48.6% in Lithuania, with a volume-weighted ’
average of 24.3% across the eurozone. As a result, new loans in the o * ~180
eurozone (EUR 60.3 billion) has returned in March 2025 to its August ’ -160
2022 level, after hitting a low in January 2024 (EUR 37.0 billion). 0% . -140
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rises. 30% o 100
The recovery in new loans for house purchase was naturally . -80
stimulated by the widespread fall in interest rates. Across the 20% 60
eurozone, the average interest rate applied to customers? fell by 51 ¢ 40
basis points over one year, to 3.31% in March 2025. The extent of the 10%
rate cut recorded in Lithuania, Estonia and Latvia can be explained, I I I I B 2
among other things, by past increases that were greater than in the 0% &t &~ =0 0 0T £ c 5 © » 5 2 v v w 0
rest of the eurozone. Nevertheless, the drop in new production in § g 2z gﬂ I E é g, 2, § 5 £ = § g S § 8
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smaller than in the rest of the eurozone, supporting the continued k] -

rise in real estate prices.

The more widespread use of fixed rates or floating rates did not
have a systematic effect on new loans.

*historically linked to a reference rate with regular revisions or with an initial period of interest rate
fixation of generally less than 3 years

SOURCE: ECB, EMF - HYPOSTAT, BNP PARIBAS ESTIMATIONS

The increased use of floating rate loans (linked to a reference

rate such as the 6- or 12-month EURIBOR, for example) may have helped to limit the decline in new lending despite the size of the rate hike, as
households might have anticipated a downward adjustment over the life of the loan. However, this cannot be the only explanatory factor, as suggested
by the markets in Ireland, Finland and Cyprus. It can be seen from the chart that the increase in credit in these countries is significantly less dynamic
than in the Baltic countries. Similarly, a more widespread use of fixed rates does not appear to have systematically put additional strain on new loans,
as suggested by the development of new loans in the Netherlands and Germany, and to a lesser extent in France.

Household income growth also helps explain the differences in trajectories, which is less the case for average initial maturities, which are most often
between 25 and 30 years old® In any case, national trajectories will mainly depend on domestic specificities and the position of the local market in
the real estate cycle. The latest ECB's Bank Lending Survey suggests that the recovery should continue into Q2 2025. But it should settle as interest
rates stop decreasing or even rise*.

Thomas Humblot
thomas.humblot@bnpparibas.com

1 And non-profit institutions serving households.

2 Average of the long-term and short-term annualised agreed rates/narrowly defined effective rates, weighted by new loan amounts.
3 The actual maturity may be shorter due to early repayments.

4 In particular, we expect long-term interest rates, which are generally used as a reference for fixed-rate credit, to rise again.
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The information and opinions contained in this document have been obtained from, or are based
on, public sources believed to be reliable, but there is no guarantee of the accuracy, comple-
teness or fitness for any particular purpose of such information and such information may not
have been independently verified by BNPP or by any person. None of BNPP any of its subsidiary
undertakings or affiliates or its members, directors, officers, agents or employees accepts any
responsibility or Liability whatsoever or makes any representation or warranty, express or im-
plied, as to the accuracy and completeness of the information or any opinions based thereon
and contained in this document and it should not be relied upon as such. This document does
not constitute research, as defined under MIFID II, or form any part of any offer to sell or issue
and is not a solicitation of any offer to purchase any financial instrument, nor shall it or any
part of it nor the fact of its distribution form the basis of, or be relied on, in connection with
any contract or investment decision. Information and opinions contained in this document are
published for the information of recipients, but are not to be relied upon as authoritative or
taken in substitution for the exercise of judgment by any recipient, are subject to change without
notice. In providing this document, BNPP does not offer investment, financial, legal, tax or any
other type of advice to, nor has any fiduciary duties towards, recipients. Any reference to past
performance is not indicative of future performance, which may be better or worse than prior
results. Any hypothetical, past performance simulations are the result of estimates made by
BNPP, as of a given moment, on the basis of parameters, market conditions, and historical data
selected by BNPP, and should not be used as guidance, in any way, of future performance. To
the fullest extent permitted by law, no BNPP group company accepts any liability whatsoever
(including in negligence) for any direct or consequential loss arising from any use of or reliance
on material contained in this document even when advised of the possibility of such losses. All
estimates and opinions included in this document are made as of the date of this document. Un-
less otherwise indicated in this document there is no intention to update this document. BNPP
may make a market in, or may, as principal or agent, buy or sell securities of any issuer or person
mentioned in this document or derivatives thereon. Prices, yields and other similar information
included in this document are included for information purposes however numerous factors will
affect market pricing at any particular time, such information may be subject to rapid change
and there is no certainty that transactions could be executed at any specified price. BNPP may
have a financial interest in any issuer or person mentioned in this document, including a long
or short position in their securities and/or options, futures or other derivative instruments based
thereon, or vice versa. BNPP, including its officers and employees may serve or have served as
an officer, director or in an advisory capacity for any person mentioned in this document. BNPP
may, from time to time, solicit, perform or have performed investment banking, underwriting
or other services (including acting as adviser, manager, underwriter or lender) within the last
12 months for any person referred to in this document. BNPP may be a party to an agreement
with any person relating to the production of this document. BNPP may to the extent permitted
by law, have acted upon or used the information contained herein or in the document, or the
analysis on which it was based, before the document was published. BNPP may receive or
intend to seek compensation for investment banking services in the next three months from or
in relation to any person mentioned in this document. Any person mentioned in this document
may have been provided with relevant sections of this document prior to its publication in order
to verify its factual accuracy.
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BNP Paribas is a société anonyme incorporated in France, licensed and supervised as a credit
institution by the European Central Bank (ECB) and as an investment services provider by the
Autorité de controle prudentiel et de résolution (ACPR) and Autorité des marches financiers
(AMF), and having its registered office at 16, boulevard des Italiens, 75009 Paris, France.

Some or all of the information contained in this document may already have been published on
https:/globalmarkets.bnpparibas.com.

For country-specific disclaimers (United States, Canada, United Kingdom, Germany, Belgium,
Ireland, Italy, Netherlands, Portugal, Spain, Switzerland, Brazil, Turkey, Israel, Bahrain, South
Africa, Australia, China, Hong Kong, India, Indonesia, Japan, Malaysia, Singapore, South Korea,
Taiwan, Thailand, Vietnam) please type the following URL to access the applicable legal notices:
https:/globalmarkets.bnpparibas.com/gm/home/Markets_360_Country_Specific_Natices.pd.
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