EUROZONE
Losing momentum
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After proving resilient, the PMI surveys for the services sector are deteriorating more significantly. S % 3 8 = 8 5 5 ® s S 9
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significant downturn in industrial activity. Industrial production has indeed fallen since the ES|- Construction 1,0 12 14 12 10 09 09 07 06 05

beginning of the year, but not as sharply as suggested by business surveys. Activity in the Consumer confidence [EEE2,00 2 =188 /50 51,2058l -1,0 -0,9 -0,7 -0,5 -0,7
industries most affected by rising energy prices (chemicals, metallurgy) contracted significantly. PMI Manu e cluring R = e ks M LN
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increasingly slowing company production, according to the European Commission’s quarterly New Export Orders ’ S
survey. At the same time, supply shortages (equipment, labour) are easing but remain significant. PMI M";‘\l”:vflag;r;”rg -0,7 -0,5 -0,6 -0,8
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These less encouraging outlooks on the corporate side are not currently reflected in household i tial Production 0.8 05 0 B o1 os EE oo EEEERED
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in consumer prices. The Harmonized Index of Consumer Prices (HICP) fell back to 5.2% y/y in Core HIGH - EEesrEeRY
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is beginning to stall, after several months of decline, as energy deflation recedes. EEE ] N
The labour market in the eurozone continued to be resilient in July, as the unemployment rate _ 2 a0 123 .
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projections of the ECB (0.7% as at 14 September) and the European Commission (0.8% as at 11 :
September). Similarly to 2022, dynamics will be far from uniform among eurozone countries in JP gro
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Guillaume Derrien (completed on 20 September 2023)

See the Nowcast methodology. Contact: Tarik Rharrab
Source: Refinitiv, BNP Paribas
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