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EXPORTS FROM CENTRAL EUROPEAN COUNTRIES ARE HOLDING UP WELL DESPITE HEADWINDS IN THE
AUTOMOTIVE SECTOR

Cynthia Kalasopatan Antoine

CONTRIBUTION TO EXPORTS GROWTH OF AUTOMOBILE PRODUCTS
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Exports from Central European countries (Hungary, Poland, Czech Republic, Romania, Slovakia) have shown great resilience since the beginning of the year
despite the US tariff shock. The automotive sector, a major pillar of the region’'s economies (both for industry and exports)*, has also fared well overall,
while exports from the sector contracted in Western European countries in the first seven months of 2025 compared to the same period in 2024 (see
graph, bottom left quadrant).

However, there are differences between the economies of Central Europe. The Czech Republic and Slovakia, although most heavily exposed to the automo-
tive sector, stand out above all the other countries in the region. Both countries have recorded solid growth in exports of cars and spare parts (see chart
at top right quadrant). Conversely, Hungary is suffering from weaker external demand, like most developed European economies. In Romania, car exports
have grown strongly, but not spare parts exports (see chart, bottom right quadrant). The situation is reversed in Poland.

What explains this resilience?

The frontloading effect, consisting in the increase in exports to the United States before the hike in US customs tariffs, had little impact. In most countries,
exports of automotive products to the United States rose sharply in February and/or March but, unsurprisingly, declined in the first seven months of the
year compared with the same period in 2024. The trade agreement concluded between the European Union (EU) and the United States last July reduced US
customs tariffs on the automotive sector to 15% (compared to the 25% initially announced), but the tariff shock was still significant. In 2024, the customs
duties applied by the United States to this sector (weighted by trade) ranged from 1.1% for Romania to 2.5% for Slovakia. On the other hand, the US market
accounts for a relatively small share of exports from Central European countries. As a result, the direct impact of the tariff measures has been limited.

The resilience of exports in the automotive sector can be explained primarily by well-oriented trade with the EU (between +1.2% for Polish exports in
the first seven months of 2025 and +7.2% for Romania and Slovakia). Trade is highly concentrated geographically. In 2024, intra-EU exports of vehicles
and spare parts ranged between 64% of exports in this segment for Slovakia and 82% for Romania. The integration of regional value chains has enabled
exports from Central European countries to grow due to their positioning in promising segments (range, car model) and lower production costs (wage
competitiveness).

Stronger trade in vehicles and spare parts between Central European countries over the past years is another factor explaining their good export perfor-
mance?. Intra-regional trade grew significantly in the first seven months of the year (with the exception of the Czech Republic) on a year-on-year basis.

Finally, some Central European countries, including the Czech Republic and Slovakia, have been able to count on diversified markets and rising demand
from outside the EU, particularly from Tirkiye and the United Kingdom?.

1 The automotive sector accounted for 11% of total exports in Poland, 16.2% in Hungary, 17.3% in Romania, 20.8% in the Czech Republic and 34.4% in Slovakia. It accounted for
9.6% of manufacturing value added in Poland in 2022, 16.6% in Hungary, 16.7% in Romania, 17.6% in the Czech Republic and 23.4% in Slovakia.

2 For example, 11.6% of Slovakia's automotive exports in 2024, were geared towards Poland, Hungary, Romania and the Czech Republic.

3 The share of automotive product exports to the United Kingdom accounted for 8.5% of exports in this segment for the Czech Republic and 8.3% for Slovakia. The share to Turkiye
represented 3.3% for the Czech Republic and 1.8% for Slovakia.
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The information and opinions contained in this document have been obtained from, or are based
on, public sources believed to be reliable, but there is no guarantee of the accuracy, comple-
teness or fitness for any particular purpose of such information and such information may not
have been independently verified by BNPP or by any person. None of BNPP any of its subsidiary
undertakings or affiliates or its members, directors, officers, agents or employees accepts any
responsibility or Liability whatsoever or makes any representation or warranty, express or im-
plied, as to the accuracy and completeness of the information or any opinions based thereon
and contained in this document and it should not be relied upon as such. This document does
not constitute research, as defined under MIFID Il, or form any part of any offer to sell or issue
and is not a solicitation of any offer to purchase any financial instrument, nor shall it or any
part of it nor the fact of its distribution form the basis of, or be relied on, in connection with
any contract or investment decision. Information and opinions contained in this document are
published for the information of recipients, but are not to be relied upon as authoritative or
taken in substitution for the exercise of judgment by any recipient, are subject to change without
notice. In providing this document, BNPP does not offer investment, financial, legal, tax or any
other type of advice to, nor has any fiduciary duties towards, recipients. Any reference to past
performance is not indicative of future performance, which may be better or worse than prior
results. Any hypothetical, past performance simulations are the result of estimates made by
BNPP, as of a given moment, on the basis of parameters, market conditions, and historical data
selected by BNPP, and should not be used as guidance, in any way, of future performance. To
the fullest extent permitted by law, no BNPP group company accepts any liability whatsoever
(including in negligence) for any direct or consequential loss arising from any use of or reliance
on material contained in this document even when advised of the possibility of such losses. All
estimates and opinions included in this document are made as of the date of this document. Un-
less otherwise indicated in this document there is no intention to update this document. BNPP
may make a market in, or may, as principal or agent, buy or sell securities of any issuer or person
mentioned in this document or derivatives thereon. Prices, yields and other similar information
included in this document are included for information purposes however numerous factors will
affect market pricing at any particular time, such information may be subject to rapid change
and there is no certainty that transactions could be executed at any specified price. BNPP may
have a financial interest in any issuer or person mentioned in this document, including a long
or short position in their securities and/or options, futures or other derivative instruments based
thereon, or vice versa. BNPP, including its officers and employees may serve or have served as
an officer, director or in an advisory capacity for any person mentioned in this document. BNPP
may, from time to time, solicit, perform or have performed investment banking, underwriting
or other services (including acting as adviser, manager, underwriter or lender) within the last
12 months for any person referred to in this document. BNPP may be a party to an agreement
with any person relating to the production of this document. BNPP may to the extent permitted
by law, have acted upon or used the information contained herein or in the document, or the
analysis on which it was based, before the document was published. BNPP may receive or
intend to seek compensation for investment banking services in the next three months from or
in relation to any person mentioned in this document. Any person mentioned in this document
may have been provided with relevant sections of this document prior to its publication in order
to verify its factual accuracy.
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