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FRANCE: SOME LARGE COMPANIES SWITCHING TO MARKET FINANCING
Thomas Humblot

France: Net flows of bank loans to large entreprises and net issues of
debt securities

e Drawn loans, large enterprises
e Net issues of debt securities, excluding financial derivatives, NFCs
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Net issues of debt securities?, cumulated over 12 months, by non-financial corporations (NFCs) were positive in December 2023 (EUR 8.3 bn) for
the fourth consecutive month. This modest recovery follows a year of negative net issues and the figure remains far below the peaks of over EUR
80 bn seen in 2020. Since October 2023, the widening spread between the rate of market financing for NFCs (3.32% as of December 2023) and
the rate of new loans to large enterprises? (4.62% as of December 2023), which are the main issuers of debt securities, has probably led to a shift
towards the former. Indeed, net loan flows to large companies, cumulated over 12 months, were down EUR 3.5 bn in December 2023, their third
consecutive monthly fall.

This rate hierarchy is relatively unusual as historically, when market rates have been higher, market financing has tended to be more expensive
than bank lending. It is due most notably to the inversion of the yield curve® since February 2023, which has increased the average cost of bank
resources and thus the cost of bank loans, which is generally indexed on a short-term rate plus a premium. The easing of monetary policy expec-
ted over the coming months will contribute to a reduction in the spread between short and long rates but will not change the inversion of the
yield curve in 2024, according to our most recent forecasts. Bank lending should nevertheless gradually regain its attractiveness.

1 Excluding financial derivatives
2 LME criteria
3 Measured, in this case, by the spread between the yield on the 10-year OAT and the rates on the ECB's main refinancing operations
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BNP Paribas is a société anonyme incorporated in France, licensed and supervised as a credit
institution by the European Central Bank (ECB) and as an investment services provider by the
Autorité de controle prudentiel et de résolution (ACPR) and Autorité des marches financiers
(AMF), and having its registered office at 16, boulevard des Italiens, 75009 Paris, France.

Some or all of the information contained in this document may already have been published on
https:/globalmarkets.bnpparibas.com.

MACROWAVES

Our economic podcast.

For country-specific disclaimers (United States, Canada, United Kingdom, Germany, Belgium,
Ireland, Italy, Netherlands, Portugal, Spain, Switzerland, Brazil, Turkey, Israel, Bahrain, South
Africa, Australia, China, Hong Kong, India, Indonesia, Japan, Malaysia, Singapore, South Korea,
Taiwan, Thailand, Vietnam) please type the following URL to access the applicable legal notices:
https:/globalmarkets.bnpparibas.com/gm/home/Markets_360_Country_Specific_Notices.pdf
© BNP Paribas (2023). All rights reserved.

CRIBE ON OUR WE
e Economic Research wi

LOW US ON LINKE
omic Research li

HOW TO RECEIVE OUR PUBLICATIONS

Published by BNP PARIBAS Economic Research

Head office: 16 boulevard des Italiens - 75009 Paris France / Phone : +33 (0) 1.42.98.12.34
Internet: group.bnpparibas - www.economic-research.bnpparibas.com

Head of publication : Jean Lemierre / Chief editor: William De Vijlder

S The bank
g BNP PARIBAS for a changing

world


https://globalmarkets.bnpparibas.com. 
https://globalmarkets.bnpparibas.com/gm/home/Markets_360_Country_Specific_Notices.pdf

