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France: The decrease in outstanding housing loans is expected to continue

wem New loans to households for house purchase, excl. renegotiations, annual flows (rhs)

— Qutstanding amount of loans to households for house purchase, annual growth rate EUR
0,
% —New loans to households for house purchase, annual interest rate (NDER) bn
7.50 - 300
L 250
5.00
- 200
2.50 150
+ 100
0.00
2.50 L0
QL QL
10\’1 0& ’LQ\;L x& 10\’3 Q‘B \,A Q’I \,5 0‘3 x@ 0’5 7_0\—7 QX 7_0\—7 x& 16“33 09 7_0\3 Q’l 1010 Q‘a oo o Q’B 10,[]_ QX o ’L'I— x& o ’}3 Q9 o s 0l

Source: Banque de France, BNP Paribas

The outstanding amount of loans to households® for house purchase fell year-on-year by 0.65% in July 2024. It stood at EUR 1,424 billion,
compared to EUR 1,433 billion at its record high in July 2023. This fourth consecutive decline is particularly remarkable, given that the
first (-0.06% in April 2024) was already unprecedented for this series of data, which has been recorded since April 1994.

The decline in the outstanding amount is entirely due to decreasing new loans to households for house purchase (excluding redemptions
and renegotiations, which have no effect on outstanding loan amounts at a banking system level). New housing loans are no longer
balancing out repayment flows, which have nevertheless decreased since the end of 2022 due to deferrals and suspensions of installments.
Cumulated over one year, new loans amounted to EUR 113 billion in July 2024, compared to EUR 253 billion at their peak in May 2022
and a level constantly above EUR 150 billion seen between December 2016 and October 2023. Taking the interest rates and initial loan
terms into account, our estimate of repayment flows suggests that the decline in the outstanding amount of loans would continue pending
a more pronounced recovery in new monthly production (EUR 12.2 billion in July 2024, compared to its low of EUR 7.5 billion in March
2024). This recovery in new monthly production could take time to materialise while real estate prices continue to fall rather modestly
in view of the drop in transactions and the sharp fall in new production, whereas the pace of decline in average loan rate (3.41% in July
2024?) slows down.

thomas.humblot@bnpparibas.com

1 And non-profit institutions serving households
2 Narrowly defined effective rate, excluding fees and insurance. All maturities combined, average weighted by short- and long-term interest rate flows.
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other type of advice to, nor has any fiduciary duties towards, recipients. Any reference to past
performance is not indicative of future performance, which may be better or worse than prior
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selected by BNPP, and should not be used as guidance, in any way, of future performance. To
the fullest extent permitted by law, no BNPP group company accepts any liability whatsoever
(including in negligence) for any direct or consequential loss arising from any use of or reliance
on material contained in this document even when advised of the possibility of such losses. All
estimates and opinions included in this document are made as of the date of this document. Un-
less otherwise indicated in this document there is no intention to update this document. BNPP
may make a market in, or may, as principal or agent, buy or sell securities of any issuer or person
mentioned in this document or derivatives thereon. Prices, yields and other similar information
included in this document are included for information purposes however numerous factors will
affect market pricing at any particular time, such information may be subject to rapid change
and there is no certainty that transactions could be executed at any specified price. BNPP may
have a financial interest in any issuer or person mentioned in this document, including a long
or short position in their securities and/or options, futures or other derivative instruments based
thereon, or vice versa. BNPP, including its officers and employees may serve or have served as
an officer, director or in an advisory capacity for any person mentioned in this document. BNPP
may, from time to time, solicit, perform or have performed investment banking, underwriting
or other services (including acting as adviser, manager, underwriter or lender) within the last
12 months for any person referred to in this document. BNPP may be a party to an agreement
with any person relating to the production of this document. BNPP may to the extent permitted
by law, have acted upon or used the information contained herein or in the document, or the
analysis on which it was based, before the document was published. BNPP may receive or
intend to seek compensation for investment banking services in the next three months from or
in relation to any person mentioned in this document. Any person mentioned in this document
may have been provided with relevant sections of this document prior to its publication in order
to verify its factual accuracy.
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BNP Paribas is a société anonyme incorporated in France, licensed and supervised as a credit
institution by the European Central Bank (ECB) and as an investment services provider by the
Autorité de controle prudentiel et de résolution (ACPR) and Autorité des marches financiers
(AMF), and having its registered office at 16, boulevard des Italiens, 75009 Paris, France.

Some or all of the information contained in this document may already have been published on
https:/globalmarkets.bnpparibas.com.
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