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Germany: exports weigh on growth   

 

German exports of goods fell in October according to Destatis, continuing the trend seen 
over previous months. As a result, exports have been contributing negatively to German 
growth for almost a year, most notably exports to China. However, in October, exports to 
the European Union fell, after being hit by the decline in growth in the region. 

 

Exports of goods and services are one of the missing drivers for German growth, after widely 
underpinning it in previous times. They have been declining in volume each quarter for the 
past year (-2.8% cumulatively) and, in Q3 2023, they were only +0.7% above their pre-Covid 
level (Q4 2019) Exports of goods are the main weak link: they are down 3.7% year-on-year 
and 0.6% below pre-COVID levels. 

Looking at the monthly data on the value of German foreign trade for October, Q4 started on 
a negative note: exports of goods were down 0.2% compared to September (seasonally 
adjusted data), according to Destatis, and by 8.1% year-on-year. Over 2023 year to date, the 
drop in German exports is mainly due to the fall in goods exported to China (-9% y/y and -
18% y/y for cars, in particular). 

However, in October, exports to the European Union (-2.7% m/m) were the cause of the drop, 
while exports to China were up slightly (1.5% m/m). With growth deteriorating significantly 
in Europe (-0.1% q/q in the euro zone in Q3), this downturn in German exports echoes that 
seen in France in September, underlining the impact of the slowdown in demand in the euro 
zone, which has been hit by rising interest rates. 
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