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GULF: THE GCC IS INVESTING HEAVILY ABROAD DESPITE A FALLING CURRENT ACCOUNT SURPLUS

Stéphane Alby

According to estimates from the Institute for International Finance, net resident capital outflows from the Gulf reached
USD 271 billion in 2025, while net non-resident capital inflows amounted to USD 228 billion.

Since their 2022 peak, the oil prices and export revenues of the Gulf Cooperation Council (GCC) have been declining. However, the
GCC has never before invested abroad as much, despite the drop in its current account surplus. The surplus fell from 15.7% of GDP
in 2022 to 8% in 2023, 5.9% in 2024 and 3.8% in 2025. At the same time, net resident capital outflows from the region rose by 10%

(2023-2025).
NON-RESIDENT FLOWS IN THE REGION: MOSTLY DEBT
FOR SAUDI ARABIA AND FDI FOR THE EMIRATES

GULF COUNTRIES: RISING NON-RESIDENT CAPITAL FLOWS OFFSET

THE EROSION OF CURRENT ACCOUNT SURPLUSES
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The GCC is no longer just a provider of capital, it is also a major recipient of foreign investment flows

With more than USD 3,000 billion in external public assets (130% of the region’s GDP excluding foreign exchange reserves), the GCC has considerable financial
clout to continue positioning itself in strategic sectors. Gulf sovereign wealth funds, in particular, accounted for 43% of total global sovereign-wealth-fund
spending in 2025, making them key players in areas such as artificial intelligence.

In addition, the role of Gulf countries in the global financial architecture is shifting, as the GCC is becoming a significant beneficiary of foreign investment.
Inward capital flows have risen sharply since 2023, reaching 9.6% of regional GDP in 2025, up from 5.7% two years earlier, taking them to the highest rate
among emerging regions.

Saudi Arabia and the United Arab Emirates: divergent dynamics

Saudi Arabia and the United Arab Emirates (UAE) together account for 85% of these flows, but the composition differs. In the UAE, foreign direct investment
(FDI) account for73% of net non-resident capital inflows since 2024. In Saudi Arabia, more than half are portfolio investments. In fact, the UAE is primarily
seeking to attract foreign expertise by offering a competitive business climate, whereas Saudi Arabia faces a growing financing need in order to support its
massive infrastructure programme. The current account balance turned negative in 2024, with a deficit currently around 3% of GDP. As a result, Saudi Arabia
is one of the few GCC members to record “twin deficits.” This has led to a surge in hard-currency bond issuance, standing at USD 90 billion in 2025, compared
to USD 50 billion in 2024. The UAE's activity on international financial markets remains strong as well; its banks, in particular, are issuing debt and attracting
foreign lenders to reinforce its status as a financial hub.

Solid outlook

Strong macroeconomic fundamentals and growth prospects should continue to support the region’s attractiveness to investors in 2026. Despite the
downward trend in oil prices, the GCC will be able to maintain a high level of foreign commitments without having to draw on its financial assets. Although
Saudi Arabia’s situation appears more fragile, it is not raising major concerns given its moderate level of external debt and the ongoing diversification of its
economy.
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The information and opinions contained in this document have been obtained from, or are based
on, public sources believed to be reliable, but there is no guarantee of the accuracy, comple-
teness or fitness for any particular purpose of such information and such information may not
have been independently verified by BNPP or by any person. None of BNPP any of its subsidiary
undertakings or affiliates or its members, directors, officers, agents or employees accepts any
responsibility or Liability whatsoever or makes any representation or warranty, express or im-
plied, as to the accuracy and completeness of the information or any opinions based thereon
and contained in this document and it should not be relied upon as such. This document does
not constitute research, as defined under MIFID II, or form any part of any offer to sell or issue
and is not a solicitation of any offer to purchase any financial instrument, nor shall it or any
part of it nor the fact of its distribution form the basis of, or be relied on, in connection with
any contract or investment decision. Information and opinions contained in this document are
published for the information of recipients, but are not to be relied upon as authoritative or
taken in substitution for the exercise of judgment by any recipient, are subject to change without
notice. In providing this document, BNPP does not offer investment, financial, legal, tax or any
other type of advice to, nor has any fiduciary duties towards, recipients. Any reference to past
performance is not indicative of future performance, which may be better or worse than prior
results. Any hypothetical, past performance simulations are the result of estimates made by
BNPP, as of a given moment, on the basis of parameters, market conditions, and historical data
selected by BNPP, and should not be used as guidance, in any way, of future performance. To
the fullest extent permitted by law, no BNPP group company accepts any liability whatsoever
(including in negligence) for any direct or consequential loss arising from any use of or reliance
on material contained in this document even when advised of the possibility of such losses. All
estimates and opinions included in this document are made as of the date of this document. Un-
less otherwise indicated in this document there is no intention to update this document. BNPP
may make a market in, or may, as principal or agent, buy or sell securities of any issuer or person
mentioned in this document or derivatives thereon. Prices, yields and other similar information
included in this document are included for information purposes however numerous factors will
affect market pricing at any particular time, such information may be subject to rapid change
and there is no certainty that transactions could be executed at any specified price. BNPP may
have a financial interest in any issuer or person mentioned in this document, including a long
or short position in their securities and/or options, futures or other derivative instruments based
thereon, or vice versa. BNPP, including its officers and employees may serve or have served as
an officer, director or in an advisory capacity for any person mentioned in this document. BNPP
may, from time to time, solicit, perform or have performed investment banking, underwriting
or other services (including acting as adviser, manager, underwriter or lender) within the last
12 months for any person referred to in this document. BNPP may be a party to an agreement
with any person relating to the production of this document. BNPP may to the extent permitted
by law, have acted upon or used the information contained herein or in the document, or the
analysis on which it was based, before the document was published. BNPP may receive or
intend to seek compensation for investment banking services in the next three months from or
in relation to any person mentioned in this document. Any person mentioned in this document
may have been provided with relevant sections of this document prior to its publication in order
to verify its factual accuracy.
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BNP Paribas is a société anonyme incorporated in France, licensed and supervised as a credit
institution by the European Central Bank (ECB) and as an investment services provider by the
Autorité de controle prudentiel et de résolution (ACPR) and Autorité des marches financiers
(AMF), and having its registered office at 16, boulevard des Italiens, 75009 Paris, France.

Some or all of the information contained in this document may already have been published on
https:/globalmarkets.bnpparibas.com.

For country-specific disclaimers (United States, Canada, United Kingdom, Germany, Belgium,
Ireland, Italy, Netherlands, Portugal, Spain, Switzerland, Brazil, Turkey, Israel, Bahrain, South
Africa, Australia, China, Hong Kong, India, Indonesia, Japan, Malaysia, Singapore, South Korea,
Taiwan, Thailand, Vietnam) please type the following URL to access the applicable legal notices:
https:/globalmarkets.bnpparibas.com/gm/home/Markets_360_Country_Specific_Natices.pd.
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