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General dynamics of inflation
June inflation declined temporarily but bounced back in July, reflecting the moves in energy prices.

Inflation and survey data
Forward indicators of price pressures eased again in July. 

Inflation expectations (households, forecasters, markets)
Long-term expectations held steady as near-term expectations pulled back (UK excepted).

Inflation-wage dynamics
At this stage, no sign of a wage-price spiral.

Emerging economies
Average CPI inflation fell back slightly in June after three months of increase. 

Commodities
Broad-based rebound as tensions resurface.
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General dynamics of inflation:
June inflation declined temporarily but bounced back in July, reflecting the moves in energy prices.

ECONOMIC RESEARCH      ECOCHARTS
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Fading energy contributions drove June’s inflation slowdown
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Inflation cools on the surface, but underlying pressures remain important
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HICP and alternative measures stay anchored
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Eurozone’s inflation gap widens
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France’s inflation remains moderate, Spain’s core inflation accelerates further
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Positive signs of disinflation

9ECONOMIC RESEARCH      ECOCHARTS

-2

0

2

4

6

8

10

12

12 14 16 18 20 22 24 26

Headline CPI

Core (ex-energy, food,
alcohol & tobacco)

UK: Headline inflation declines  again  in June
(% ch y/y, June 2026)

Source: ONS

-2

0

2

4

6

8

10

12

14

16

12 14 16 18 20 22 24 26

Headline CPI

RPI

UK: Small gap between  CPI and RPI
(% ch y/y, June 2026)

Source: ONS

-5

0

5

10

15

20

12 13 14 15 16 17 18 19 20 21 22 23 24 25 26
-2

0

2

4

6

8

10

12

Headline CPI

Producer price index (rhs)

Source: ONS

UK: Producer prices  remain  broadly  aligned  with  CPI
(% ch y/y, June 2026) %

0

10

20

30

40

50

60

70

80

90

100

04/24 07/24 10/24 01/25 04/25 07/25 10/25 01/26 04/26

UK: Share of CPI items rising  above  5% continues to 
shrink  -  Breakdown of CPI components by inflation rate.

Source: ONS, BNP Paribas  calculation s

Below 0%

Between 0 and  2%

Between 2 and 3%

Between 3 and 5%

Above 5%



Mixed signals
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Inflation and survey data:
Forward indicators of price pressures eased again in July.
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Forward indicators of price pressures eased again in July
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Inflation expectations (households, forecasters, 

markets):
Long-term expectations held steady while near-term expectations pulled back (UK excepted).
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ECB’s short-term inflation expectations retreat, long-term stay anchored 
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Inflation expectations: BoE survey shows a degradation 
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Inflation expectations: Households remain wary
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Market expectations: Breakeven rates higher in the UK, recalibration in Japan continues
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*Breakeven rates – The inflation rate the market expects, calculated as the difference between the yield of a regular (nominal) bond and the yie ld of an inflation - linked bond of the same maturity
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Inflation swap rates*: July rebound follows recent easing; UK divergence persists (1)
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*Swap rates  –  The fixed interest  rates set in an interest - rate swap. In the swap one party pays this  fixed rate while  the other pays a floating  rate.

The Iranian shock has triggered a rebound in short - term inflation expectations across major advanced economies

Following the Iranian shock, markets anticipate more persistent inflation in the UK compared to other advanced economies
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Inflation swap rates*: July rebound follows recent easing; UK divergence persists (2)
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*Swap rates  –  The fixed interest  rates set in an interest - rate swap. In the swap one party pays this  fixed rate while  the other pays a floating  rate.

Medium - term inflation expectations remain anchored near 2%, except in the UK.

Long - term inflation expectations have been broadly stable YTD, except in Japan
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Inflation-wage dynamics:
At this stage, no sign of a wage-price spiral.
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Wage moderation continues everywhere except Japan, despite rising inflation
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Emerging Economies:
Average CPI inflation fell back slightly in June after three months of increase. 
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Inflation dynamics in emerging economies: Pressure eased in June
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* Latin  America: Brazil,  Chile,  Colombia,  Mexico, Peru.
   Central  Europe: Bulgaria , Croatia , Czech  Rep., Hungary , Poland,  Romania,  Slovakia .
   Africa: Algeria,  Angola, Egypt,  Kenya, Morocco, Nigeria,  South Africa, Tunisia .
   Asia: China,  Hong Kong, India,  Indonesia,  Malaysia,  Philippines,  Singapore,  South Korea, 
   Taiwan,  Thailand,  Vietnam .

Source: Central banks, Macrobond, BNP Paribas Source: Central banks, Macrobond, BNP Paribas

Emerging countries: Average inflation eased in June 2026 Emerging countries: Inflation pressures have remained moderate
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Inflation dynamics in six large emerging economies
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Source: Central banks, Macrobond, BNP Paribas

China: CPI inflation has recovered only slightly
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India: Worrying increase in inflationary pressures
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Argentina: No new spike in inflation
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Brazil: Inflation is accelerating again
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Poland: Inflation well under control
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Türkiye: Inflation is still well below its 2022 level
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Commodities:
Broad-based rebound as tensions resurface.
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Industrial metal prices on the rise again 
S&P GSCI industrial metal spot price index (24th July 2026)

Source: Standard & Poors
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Agriculture prices  at an eighteenth  month  high
S&P GSCI agriculture spot price  index (24th July 2026)

Source: Standard & Poors
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WTI crude  oil  price  have bounced  back 
(USD/barrel, 30th July 2026)

Source: Refinitiv
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Dutch TTF Natural Gas surpassed last March's 
peak

(EUR /MWh, 29th July 2026) 

Source: Nymex

Steepening of the future curve signals rising supply tensions in the short term
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