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ITALY:  BANK RESERVES FULLY COVER THE NEXT TLTRO MATURITIES
Thomas Humblot
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Longer-term refinancing operations*
Main refinancing operations
Deposit facility
Current accounts (ow required reserves)
Net balance of operations with the Eurosystem**

EUR bn

* Mainly targeted longer-term refinancing operations -
TLTRO
** Total reserves - refinancing operations

Italian commercial banks have drawn heavily on their reserves with the Eurosystem in order to repay the pending portion of the 28 June 2023 
TLTRO III1 maturity. Their excess reserves in the broad sense (including deposit facility) fell from EUR 294 billion on 31 May 2023 to EUR 158 bil-
lion on 30 June 2023.
On 31 July 2023, the total outstanding excess reserves of Italian banks (EUR 191 billion) exceeded the outstanding amount of TLTROs still to be 
repaid (EUR 174 billion). Based on the extreme hypothesis of a full repayment of all TLTROs solely from the current excess reserves, the average 
Liquidity coverage ratio (LCR) of Italian banks, which stood at 194% on 31 March 20232, would, according to our calculations, remain higher than 
the regulatory requirements. 
However, Italian banks will have to rebuild excess reserves in order to meet implicit market requirements and absorb the effects of the reduction 
in the Eurosystem’s securities portfolio. This will be achieved through the disposal of liquid assets3 that are not eligible as High Quality Liquid 
Assets (HQLA) and by increasing refinancing with the ECB in the form of main refinancing operations. However, the cost of this last option (4.25% 
since 2 August 2023) tends to make it a second-rate solution.

1 4th operation of the 3rd series of Targeted Longer-Term Refinancing Operations (TLTRO)
2 Latest ECB figures
3 ‘The survey [on banks’ refinancing plans] found that Italian banks intend to repay these sums by drawing in part on their excess reserves with the Eurosystem and on the sale of liquid assets’. See Speech by Mr Ignazio 
Visco, Governor of the Bank of Italy, at the 29th Congress of ASSIOM FOREX (the Italian financial markets association), Milan, 4 February 2023

Source: ECB, BNP Paribas
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The information and opinions contained in this report have been obtained from, or are based on, 
public sources believed to be reliable, but no representation or warranty, express or implied, is 
made that such information is accurate, complete or up to date and it should not be relied upon 
as such. This report does not constitute an offer or solicitation to buy or sell any securities or 
other investment. It does not constitute investment advice, nor financial research or analysis.  
Information and opinions contained in the report are not to be relied upon as authoritative or 
taken in substitution for the exercise of judgement by any recipient; they are subject to change 
without notice and not intended to provide the sole basis of any evaluation of the instruments 
discussed herein. Any reference to past performance should not be taken as an indication of 
future performance. To the fullest extent permitted by law, no BNP Paribas group company ac-
cepts any liability whatsoever (including in negligence) for any direct or consequential loss ari-
sing from any use of or reliance on material contained in this report. All estimates and opinions 
included in this report are made as of the date of this report. Unless otherwise indicated in this 
report there is no intention to update this report. BNP Paribas SA and its affiliates (collectively 
“BNP Paribas”) may make a market in, or may, as principal or agent, buy or sell securities of any 
issuer or person mentioned in this report or derivatives thereon. BNP Paribas may have a finan-
cial interest in any issuer or person mentioned in this report, including a long or short position 
in their securities and/or options, futures or other derivative instruments based thereon. Prices, 
yields and other similar information included in this report are included for information pur-
poses. Numerous factors will affect market pricing and there is no certainty that transactions 
could be executed at these prices. BNP Paribas, including its officers and employees may serve 
or have served as an officer, director or in an advisory capacity for any person mentioned in 
this report. BNP Paribas may, from time to time, solicit, perform or have performed investment 
banking, underwriting or other services (including acting as adviser, manager, underwriter or 
lender) within the last 12 months for any person referred to in this report. BNP Paribas may 
be a party to an agreement with any person relating to the production of this report. BNP Pa-
ribas, may to the extent permitted by law, have acted upon or used the information contained 
herein, or the research or analysis on which it was based, before its publication. BNP Paribas 
may receive or intend to seek compensation for investment banking services in the next three 
months from or in relation to any person mentioned in this report. Any person mentioned in 
this report may have been provided with sections of this report prior to its publication in order 
to verify its factual accuracy.
BNP Paribas is incorporated in France with limited liability. Registered Office 16 Boulevard des 
Italiens, 75009 Paris. This report was produced by a BNP Paribas group company. This report is 
for the use of intended recipients and may not be reproduced (in whole or in part) or delivered 
or transmitted to any other person without the prior written consent of BNP Paribas. By accep-
ting this document you agree to be bound by the foregoing limitations.
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