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Nonfarm Payrolls: A Good September Reading Does Not Reduce Uncertainty Surrounding the
FOMC's Upcoming Decision

September's US employment figures reported the highest payroll growth since April (+119k). However, this fairly
positive reading could prove short-lived due to the impact of the government shutdown. For the Fed, these
developments add to the uncertainty surrounding its December meeting. We are still expecting a 25bp rate cut, which
is now a close call.

Rebound and upward surprise. Nonfarm payrolls (NFP) hit +119k
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Questions remain. The latest figures are more consistent than the earlier ones with the strength of US growth, which we
estimate at +3.1% AR in Q3 (data unavailable due to the shutdown; +4.2% according to the Atlanta Fed's GDP Now). However,
concerns about “jobless growth” remain, as one figure does not make a trend. The cyclical “leisure and hospitality” sector
posted a high in 2025 (+47k), but more than half of private payroll growth (+97k) was attributable to the non-cyclical education
and health services sector (+59k). Next, categories related to artificial intelligence (Al)'remain sluggish (-5k). The temporary
slump in employment due to the shutdown, tied to its direct impact on federal jobs and indirect impact on demand in general, is
still difficult to measure, but should be reflected in the next nonfarm payrolls, for which data for October and November will be
released on December 16, after the FOMC meeting.
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