




Resistance is weakening
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Economic Sentiment Indicator (ESI) 0.5 0.4 -0.1 -0.1 -0.5 -0.6 -0.4 -0.2 0.0 0.0 0.0 0.0

ESI - Manufacturing 1.0 1.1 0.7 0.5 0.4 0.3 0.2 0.3 0.5 0.4 0.3 0.1

ESI - Services 0.7 0.6 0.3 0.2 0.0 -0.2 -0.1 0.2 0.5 0.4 0.4 0.5

ESI - Retail sales 0.2 0.1 -0.1 0.0 -0.2 0.0 0.0 0.5 0.7 0.8 0.6 0.7

ESI - Construction 1.5 1.2 1.2 1.3 1.0 1.2 1.1 1.2 1.0 1.0 1.0 1.0

Consumer confidence -2.0 -2.5 -3.0 -2.5 -3.2 -2.9 -2.2 -1.8 -1.6 -1.3 -1.3 -1.0

PMI Manufacturing 0.9 0.4 0.0 -0.1 -0.3 -0.7 -0.6 -0.4 -0.2 -0.3 -0.5 -0.8

PMI Services 1.2 0.6 0.2 0.0 -0.2 -0.3 -0.3 0.0 0.2 0.5 1.0 1.2

PMI Manufacturing 

New Export Orders 
-0.4 -0.7 -1.0 -1.0 -1.3 -1.7 -1.4 -1.2 -0.9 -1.1 -0.7 -0.8

PMI Manufacturing 

New Orders 
-0.2 -0.7 -1.1 -1.0 -1.3 -1.8 -1.4 -1.0 -0.7 -0.5 -0.6 -0.8

PMI Composite - Employment 1.7 1.2 1.0 0.7 0.7 0.7 0.5 0.5 0.6 0.6 0.9 1.3

Industrial Production 0.5 0.7 -0.3 0.8 0.8 0.6 0.5 -0.4 0.1 0.3 -0.4

Retail Sales 0.1 -1.1 -0.4 -0.6 -0.2 -1.0 -1.0 -1.1 -0.8 -0.9 -1.3

New Car registrations -0.5 -0.7 -0.4 0.3 0.5 0.6 0.8 0.6 0.5 0.5 1.4 0.9

HICP 4.9 5.1 5.0 4.9 5.1 5.2 4.6 4.0 3.6 3.4 2.5 2.5

Core HICP 4.5 4.3 4.6 4.8 5.2 5.3 5.0 5.0 4.9 5.0 4.8 4.5

Unemployment Rate 1.8 1.8 1.8 1.8 1.7 1.7 1.7 1.7 1.8 1.7 1.8

-3.5 -2.5 -1.5 -0.5 0.0 0.5 1.5 2.5 3.5
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Moving towards <stop and go= growth?
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IFO Business Climate Manufacturing -0.4 -0.6 -1.0 -1.0 -1.4 -1.5 -1.3 -0.9 -0.6 -0.5 -0.1 -0.1

IFO Business Climate Services -0.9 -0.7 -1.5 -1.4 -2.3 -2.3 -2.0 -1.6 -1.5 -1.4 -0.7 -0.9

IFO Business Climate Trade -0.6 -0.8 -1.2 -1.5 -1.9 -1.8 -1.5 -1.1 -0.8 -0.5 -0.5 -0.5

IFO Business Climate Construction 1.1 1.0 1.4 1.2 0.9 0.9 0.6 0.6 1.0 1.3 0.3

GFK Consumer Confidence -5.4 -5.0 -5.0 -5.1 -5.6 -5.9 -5.4 -4.9 -4.5 -3.9 -3.5 -3.3

Industrial Production -0.4 -0.1 -0.3 0.2 0.4 -0.1 -0.1 -0.5 -0.2 0.1 0.3

Industrial Orders foreign -0.4 -0.7 -0.8 -0.4 -1.2 -0.3 -1.1 -0.8 -1.2 -0.7 -1.0

New Orders Construction -1.0 -1.3 -0.8 -1.9 -2.7 -1.6 -1.4 -2.8 -2.5 -1.7 0.0

Retail sales -0.9 -3.2 -0.9 -1.8 -0.5 -2.1 -2.3 -2.3 -2.4 -2.4 -3.2

Core HICP 4.2 3.1 2.8 3.2 4.8 5.1 4.8 4.8 4.3 4.6 4.8 4.3

Unemployment Rate 1.3 1.1 1.0 0.9 1.0 1.1 1.1 1.0 0.9 0.9 0.9 0.9

-3.5 -2.5 -1.5 -0.5 0.0 0.5 1.5 2.5 3.5

-3 -1 0 1 3-2 2



Moving towards <stop and go= growth?
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Business climate Manufacturing 0.7 0.9 0.6 0.4 0.2 0.3 0.1 0.2 0.3 0.5 0.4 0.1

Business climate Services 0.9 0.8 0.7 0.7 0.6 0.5 0.5 0.5 0.5 0.6 0.5 0.3

Business climate Construction 1.4 1.4 1.3 1.3 1.3 1.5 1.3 1.4 1.3 1.1 1.0 1.0

Business climate Retail sales -0.3 -0.5 -0.5 -0.1 -0.5 -0.3 -0.3 -0.1 0.1 0.2 -0.1 0.0

Employment climate 1.0 0.8 0.9 0.8 0.9 1.0 0.8 1.0 1.1 1.0 1.1 0.8

Consumer confidence -1.2 -1.6 -2.0 -1.6 -1.9 -1.6 -1.4 -1.6 -1.6 -1.6 -1.7 -1.6

HICP 4.1 4.5 4.5 4.2 3.8 4.3 4.1 3.7 3.8 3.9 3.4 3.4

Core HICP 4.0 3.7 4.7 4.7 3.9 4.3 4.2 4.2 4.0 4.3 4.1 4.1

Unemployment Rate 1.7 1.6 1.7 1.9 2.0 1.9 2.0 2.0 2.0 2.0 2.1

Consumer spending -1.1 -1.3 -1.3 -1.1 -0.8 -1.5 -1.4 -1.6 -1.0 -1.2 -1.2

Industrial production 0.0 0.2 -0.2 0.2 0.3 -0.4 0.1 0.3 -0.3 0.2 0.0

Exports of goods 1.7 1.7 1.7 2.0 2.0 1.5 1.1 1.0 -0.2 0.8 0.5

-3.5 -2.5 -1.5 -0.5 0.0 0.5 1.5 2.5 3.5

-3 -1 0 1 3-2 2

https://economic-research.bnpparibas.com/html/en-US/Nowcast-methodology-2/24/2023,48287
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The large gap between inflation and wages persists 
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Business climate - Manufacturing 0.9 1.0 0.3 0.2 0.3 0.4 0.0 0.3 0.4 0.2 0.5 0.7

Business climate - Construction 2.1 2.1 2.3 1.8 2.0 1.9 1.7 2.0 1.9 1.7 1.8 2.0

Business climate - Services 0.7 0.7 0.5 0.5 0.2 0.1 0.3 0.2 0.5 0.5 0.4 0.6

PMI manufacturing

new export orders
-0.2 -0.4 -1.3 -0.9 -0.8 -1.2 -0.8 -0.8 -0.1 -0.2 0.1 -0.5

PMI Composite - Employment 1.4 0.7 0.7 0.4 0.3 0.5 0.7 0.4 0.5 0.5 1.0 1.4

Consumer confidence -1.2 -1.5 -2.1 -1.6 -1.8 -1.8 -0.4 -0.1 -0.4 -0.1 0.2 0.1

Industrial production 3.9 4.6 4.9 4.8 4.4 4.0 4.1 5.1 5.2 4.6

Retail sales 1.4 0.2 0.8 0.9 0.8 0.2 0.9 0.7 1.2 1.2 1.2

Exports 1.9 1.2 0.9 1.3 1.1 1.0 1.0 0.7 0.7 0.5 0.0

HICP 4.1 4.7 4.4 4.7 4.6 6.0 5.6 5.1 4.1 3.6 2.8 3.0

Core HICP 2.2 2.8 2.7 3.5 3.7 3.8 3.8 3.9 4.2 4.3 3.9 3.8

Employment 1.6 1.5 1.0 0.9 0.9 1.2 0.7 0.9 1.1 0.8 0.7

Unemployment Rate 0.7 0.7 0.7 0.7 0.7 0.8 0.8 0.8 0.7 0.8 0.8

Wage -0.9 -0.8 -0.5 -0.5 -0.6 -0.4 -0.2 -0.2 0.4 0.4 0.4

-3.5 -2.5 -1.5 -0.5 0.0 0.5 1.5 2.5 3.5

-3 -1 0 1 3-2 2



The labour market is still surprisingly dynamic
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Business climate - manufacturing 0.9 1.0 0.3 0.2 0.3 0.4 0.0 0.3 0.4 0.2 0.5 0.7

Business climate - construction 1.5 0.8 0.8 1.1 0.9 1.3 1.2 1.3 0.4 1.1 0.9 1.1

Business climate - services 0.7 0.7 0.5 0.5 0.2 0.1 0.3 0.2 0.5 0.5 0.4 0.6

PMI manufacturing

new export orders
0.0 -0.3 -1.2 -0.9 -1.6 -1.9 -1.7 -1.4 -0.7 -0.1 -0.2 -0.6

PMI Composite - e 0.9 0.7 0.5 0.1 -0.1 -0.1 0.0 0.3 0.0 0.4 0.7 1.2

Consumer confidence -0.8 -1.3 -1.8 -1.5 -1.6 -1.5 -1.2 -0.9 -0.6 -0.6 -0.8 -0.4

Industrial production 0.7 1.0 0.8 0.8 0.6 0.4 0.0 0.2 0.1 0.1 0.7

Retail sales 1.6 1.7 1.6 1.9 1.5 1.3 0.7 1.6 2.1 1.7 2.0

Exports 1.9 1.7 1.2 2.1 1.3 0.7 1.4 0.8 0.8 0.3 0.9

HICP 3.4 4.0 4.2 4.0 3.2 2.4 2.1 1.5 1.7 1.7 0.4 0.7

Core HICP 1.9 2.5 3.1 3.2 3.1 2.7 2.3 2.4 3.1 3.1 2.6 2.1

Employment 1.2 1.0 0.8 0.8 0.7 0.6 0.5 0.4 0.4 0.4 0.5 0.6

Wage 1.3 1.3 1.5 1.7 1.8 1.6 1.8 2.0 0.8 0.5 0.6 0.6

Unemployment Rate 0.7 0.7 0.7 0.7 0.6 0.6 0.6 0.6 0.6 0.6 0.6

-3.5 -2.5 -1.5 -0.5 0.0 0.5 1.5 2.5 3.5

-3 -1 0 1 3-2 2



United States: Could the tide be turning?
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ISM Manufacturing 1.3 0.6 0.6 0.6 0.2 0.0 -0.2 -0.3 -0.5 -0.5 -0.8 -0.6

ISM Services 1.5 1.4 1.5 1.4 1.4 1.1 1.3 -0.2 1.2 1.2 0.3 0.5

ISM Services - Employment 0.1 -0.3 -0.1 0.0 0.4 -0.2 0.1 -0.1 0.0 0.8 0.3 0.2

ISM Manufaturing - Employment 0.0 -0.3 0.0 0.7 -0.1 0.0 -0.2 0.1 0.1 -0.2 -0.5 0.0

Consumer confidence (Univ. of Michigan) -2.1 -2.7 -2.5 -2.0 -1.9 -1.8 -2.0 -1.8 -1.4 -1.2 -1.6 -1.5

Consumer confidence (Conf. Board) 0.5 0.3 0.2 0.5 0.6 0.4 0.4 0.7 0.6 0.5 0.5 0.4

Industrial production 0.6 0.5 0.5 0.5 0.8 0.5 0.2 0.0 0.1 0.0 -0.1 -0.1

Building permits 0.9 0.8 0.7 0.6 0.6 0.5 0.2 0.2 0.1 0.4 0.3 0.2

Retail Sales 0.9 0.8 1.0 0.9 0.8 0.7 0.3 0.2 0.5 0.1 -0.4

New Car registrations -1.9 -1.6 -1.4 -0.4 0.1 1.1 0.6 0.0 0.4 0.1 0.6

Nominal Real Personal Consumption 0.1 0.0 0.0 0.0 -0.1 -0.2 -0.3 -0.1 0.1 0.0 -0.1

Household purchasing power -2.0 -1.9 -1.9 -1.8 -1.3 -1.2 -1.0 -0.8 0.2 0.3 0.5

PCE deflator 3.4 3.7 3.1 3.0 2.9 2.8 2.4 2.1 2.2 2.0 1.3

Core PCE deflator 3.8 3.9 3.4 3.5 3.7 3.5 3.1 2.9 2.9 2.8 2.7

CPI 3.7 3.8 3.4 3.2 3.2 2.9 2.5 2.1 2.0 1.8 1.3 1.3

Core CPI 4.4 4.1 4.0 4.2 4.4 3.9 3.5 3.2 3.0 2.9 2.9 2.8

Nonfarm Payrolls 1.5 1.3 1.3 1.2 1.1 1.0 0.9 0.8 0.9 0.7 0.6 0.6

Unemployment Rate 1.2 1.2 1.3 1.2 1.2 1.1 1.2 1.2 1.3 1.2 1.2 1.3

-3.5 -2.5 -1.5 -0.5 0.0 0.5 1.5 2.5 3.5

-3 -1 0 1 3-2 2



The storm has dissipated
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PMI manufacturing 1.0 0.6 0.5 -0.6 -0.3 -0.8 -0.8 -1.0 -0.6 -0.2 -0.5 -0.5

PMI manufacturing

new export orders
-0.8 -0.7 -0.8 -1.7 -1.8 -2.1 -2.4 -1.5 -1.3 -0.2 -0.3 -0.4

PMI manufacturing employment 1.1 0.6 1.2 0.1 0.2 -0.4 -0.5 -1.0 -0.7 -0.2 -0.7 -0.1

PMI services 0.6 0.8 0.5 0.2 0.0 -0.2 -0.2 0.0 -0.2 0.7 0.6 1.1

Business climate manufacturing 

(volume of Total Order Book)
2.0 1.5 1.0 0.2 0.5 0.4 0.3 0.3 -0.3 -0.3 -0.5 -0.5

Consumer confidence -2.3 -2.4 -2.4 -2.6 -2.9 -2.7 -2.4 -2.2 -2.5 -1.9 -1.7 -1.2

Industrial production -0.9 -1.1 -1.1 -1.2 -1.1 -0.8 -0.9 -0.8 -0.6 -0.6 -0.5

Retail sales -1.7 -2.0 -1.3 -1.7 -2.0 -1.6 -1.7 -1.8 -1.5 -1.1 -1.1

Exports 1.9 0.5 2.2 3.7 2.8 1.1 2.3 0.8 0.7 0.7 0.4

CPI 4.9 4.8 5.0 4.6 4.5 4.8 4.4 4.1 3.8 3.8 3.5 2.8

Unemployment Rate 1.3 1.4 1.5 1.4 1.3 1.3 1.3 1.3 1.2 1.1

-3.5 -2.5 -1.5 -0.5 0.0 0.5 1.5 2.5 3.5

-3 -1 0 1 3-2 2



The upturn in growth is fuelling inflation
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PMI: Manufacturing 0.8 0.7 0.5 0.4 0.2 0.2 -0.2 -0.3 -0.3 -0.6 -0.2 -0.1

PMI: Services 0.5 0.8 0.1 -0.1 0.4 0.6 0.1 0.2 0.5 0.8 1.0 1.1

PMI Manufacturing 

New export orders
-0.7 -0.4 -0.2 -0.5 -0.5 -0.5 -0.9 -0.7 -0.6 -1.3 -0.7 -0.5

PMI Manufacturing -Employment 0.7 0.7 0.4 0.1 0.9 0.5 0.5 0.1 0.4 0.3 0.1 0.2

Consumer confidence -1.4 -1.7 -1.9 -1.5 -1.8 -1.8 -1.9 -1.7 -1.6 -1.6 -1.1 -0.9

 Industrial production -0.5 -0.3 -0.1 0.5 1.1 0.4 -0.1 -0.1 -0.5 -0.2 -0.1

Private machinery order 

excluding volatile orders
0.9 0.9 1.3 0.8 0.5 0.9 0.2 0.2 1.1 0.6 0.3

Retail sales 1.0 0.3 0.6 1.2 1.4 1.3 0.6 1.1 1.5 2.2 2.1

Exports 1.0 1.0 0.9 1.2 1.5 1.4 1.0 0.4 -0.1 0.0 -0.1

CPI 2.2 2.1 2.3 2.6 2.6 3.2 3.2 3.3 3.4 2.5 2.4 2.6

Core CPI 0.9 1.0 1.3 1.8 2.0 2.7 3.0 3.1 3.3 3.4 3.6 3.8

Unemployment rate 1.3 1.3 1.3 1.4 1.3 1.3 1.4 1.4 1.5 1.2 1.0

Employment 0.0 0.0 -0.5 -0.2 0.4 0.6 0.2 -0.2 0.4 -0.2 -0.1

Wage 1.6 1.5 1.4 1.7 1.9 1.6 1.9 1.6 1.0 0.9 0.7

-3.5 -2.5 -1.5 -0.5 0.0 0.5 1.5 2.5 3.5

-3 -1 0 1 3-2 2




