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ECONOMIC PULSE

PMI: DECEMBER DATA IMPROVE IN THE EURO AREA.

The global manufacturing PMI edged down in December on the back of a new, significant decline in the US and for the second month in a row an
increase in the euro area where the improvement is broadbased. The index was down in the UK where, at 45.3, it is firmly below 50. Japan was
stable, remaining just below 50, China weakened slightly, Vietnam was down again, dropping to 46.4, but India recorded a big improvement, to 57.8.

The global new orders PMI continued its downward trend in December. There was a big deterioration in the US but, for the second month in a row, a
big improvement in the euro area, although the level remains very low (43.1). The biggest improvement in the euro area was seen in the Netherlands.
The UK index hardly changed and Japan edged higher. China and Vietnam recorded weaker data whereas India benefited from a big improvement.

The global manufacturing employment PMI hardly changed in December (49.7). Hiring intentions weakened in the US but were stable in the
euro area. Within the latter, the picture is diverse with a big decline in France (to 49.0) and a big improvement in Spain and the Netherlands. The
downtrend continued in the UK. The situation was stable in China but Vietnam was confronted with another big drop.

The global input prices index declined further in December. The US saw a huge decline and the euro area index recorded a smaller though still
sizeable decline. Germany and Greece saw a big drop. The Chinese input price index was down slightly whereas India and Vietnam saw a small
increase.

The global output prices PMI was down in December with a big drop in the US. The downward trend continued in the euro area. The index moved
higher in India and Vietnam where the considerable drop in November was partly corrected. Global delivery times improved slightly, with a higher
number, which means shorter delivery times. The US saw a slight worsening -longer delivery times- but the situation improved significantly in the
euro area and especially in Germany and Spain. Data in China were slightly better.

The services PMI dropped in the US to a very low 44.7 and improved in the euro area where, at 49.8, it is very close to 50. The score improved in
Japan, China and, in particular, India.

William De Vijlder
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MANUFACTURING PMI - EMPLOYMENT
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MANUFACTURING PMI - DELIVERY TIMES
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