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PMI:L0SS OF GROWTH MOMENTUM

The global manufacturing PMI has eased slightly in June but this is masking diverging dynamics. The index was stable in the US, there was a
small improvement in the euro area, the UK, Japan and China were weaker. India dropped below 50 and the decline in Vietnam was even bigger.
In a nutshell, the levels remain very high in the developed economies but there is a loss of momentum. In the emerging countries, the picture
remains very diverse, both in terms of level and change versus May. The global services PMI moved down in June, getting close to the level seen
in April. There was a considerable decline in the US whereas the euro area saw a big improvement. Data in the individual member states were
better than in May, in particular in Germany and Italy. The situation improved in Japan but the index is still below 50. In China and India on the
other hand, big drops were recorded. The global composite PMI declined, reflecting the conflicting influence of the US, China and India (all down
quite a bit) versus a further improvement in the euro area.

The global manufacturing employment PMI has been moving sideways since the month of April. The numbers for the US are weaker for the sec-
ond month in a row whereas those for the euro area and its member states for which data are available, continue to improve. Ireland and Italy
are exceptions. They recorded slightly weaker data. That's also what happened in the UK. Interestingly considering the decline of its composite
PMI, the employment PMI in China improved somewhat. Global export orders sentiment has weakened, with a big decline in the US, the UK,
Russia, China, India, Indonesia, Vietnam. Global manufacturing input prices have eased slightly but remain at very elevated levels. However, the
number of companies reporting higher input prices continues to rise in the US and the Eurozone. It has jumped in June in Italy, Spain and the
Netherlands, which sees the highest level of all countries under review. In China and Vietnam, price pressures have declined in June. Global ser-
vices input prices have also eased slightly whilst remaining at a high level, although it's lower than in manufacturing. Whereas the US and, even
more so, China have seen declines in June, the index has continued to move higher in the Eurozone. The movement is broad-based but Germany
stands out with a particularly sizeable jump. Global manufacturing output prices were a bit lower in June. The biggest declines were recorded in
Brazil and Vietnam. The number of companies reporting that they are raising output prices has remained stable in the US but continued to move
higher in the Eurozone. Germany, Greece, Ireland and Spain saw sizeable increases. In the Netherlands a big jump could be recorded. There was
also a considerable increase in the UK.

William De Vijlder

MANUFACTURING PMI
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COMPOSITE PMI*

Developed Markets Emerging countries
WD NA Europe Asia-Oceania LATAM Eurasia Middle East & Africa Asia
o
4 a a @ < <
o =
w z 2z <« = w = o 5 o <
§ < £ w k = g 23 _ 8 & 3 £ % § & =
3 R 2 %2 4 % ¥ E i £ 8§ .8 2 g%f2 <u, 8 =32 < ¥ g 2
- < O £ = =z = m r =z N = = § ¥ 8 8 = 2 ¥ & = 8 § Z 2 <= 6 2
5 Z T % F =2 & E £ £ « 8 E ¢ 2 i 8 3 & £ 5 8 2 3 £ £ 8 0 coi
= 3 2 2 a £ & & 2 & 53 5 2 2 S 5 5 £ 8 8 2z R R Y F F S S 2 =z =z =
Sep-20 52.5 504 443 - 53.6 53.7
Oct-20 533 44.1 Y [ s59]
Nov-20 '53.1 4.7 49.0 481 53.8
Dec-20 52.7 495 52.0 48.7 50.4 485 535 483
Jan-2t 523 432 @ s 523 522
Feb-21 532 451 49.6 48.2 496 52.6 51.7
Mar-21 50.1 49.9 451 53.1
Apr-21 sio | [547]
May-21 48.8 49.2 53.8 48.1
Jun-21 s B8 506

*manufacturing & services

MANUFACTURING PMI - EMPLOYMENT
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MANUFACTURING PMI - NEW EXPORT ORDERS
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PMI - MANUFACTURING INPUT PRICES
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