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PMI: RISING PRICE PRESSURES

Sentiment in the manufacturing sector improved further at the global
level, driven by better numbers in the majority of advanced economies -
where very high levels have been reached - whereas the picture is mixed
in emerging countries. Nevertheless, in this part of the world as well, the
PMIs are above the 50.0 mark, with the exception of Mexico.

The services PMI are, broadly speaking, lagging behind, considering that
this sector is more exposed to the Covid-19-related restrictions, although
the level has improved recently. The US index recorded a jump in April and
the same happened in the UK since the low point in January. The Eurozone
number has improved gradually and again so in April, although Germany
edged down. The numbers in India are surprisingly resilient considering
the exponential increase in the number of new infections.

The world composite PMI has been improving since the January low. The
US and the UK stand out in terms of the levels that have been reached and
the pace of improvement. Spain has recorded a jump in April. China has
seen an improvement as well, more than correcting the decline of March.

The employment component of the manufacturing PMI continues to
improve and in most countries is well above 50. The data are particularly
strong in the advanced economies, which bodes well for the employment
numbers in the coming months.
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The strong rise of the new export orders component of the manufacturing
PMI continues. The numbers are particularly strong in the advanced econ-
omies - Greece being an exception - whereas in the emerging countries
the level is lower although mostly above 50.

Judging by the input prices survey, inflation pressure continues to build in
manufacturing as well as services. It is a global phenomenon. As shown by
the manufacturing output prices, companies are trying to reflect their cost
pressure in their sales prices.

William De Vijlder
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MANUFACTURING PMI - EMPLOYMENT
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MANUFACTURING PMI - NEW EXPORT ORDERS
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PMI - MANUFACTURING INPUT PRICES
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PMI - SERVICES INPUT PRICES

= ~ <
oS w Z o =
= S ¢ = 2 2z 8 % = <
5 = 2 E g 23 3z &z 3
= [ o o & < S o x o =
Jul-20 ~ 54.0 525 51.7 51.8 53. 50.1 51.2 50.3
aug20 [IEEN 493
Sep-20 = 53.7 495
Oct-20 539 49.3
Nov-20 49.5
Dec-20 51.4
Jan-21 50.6
Feb-21 50.2
Mar-21
Apr-21
| Developed Markets Emerging countries
WD NA Europe Asia-Oceania LATAM - Eurasia Middle East & Africa Asia
14 a a @ = g
s - z = < 3 s 2 . 2 E g <
= Q Wz w2 g g R R 52 = . 2 = 3 < 2 2 2
== = L8 33E:E_5=38 § 3 2Efs=z8¢E ,2¢2=z38E
S < » > g w x W < W oa =T x D> m g = N O 2 ® wm < O I & 2 2 uw
= o 5 m L O 6 ¥ E =z 6 » 5 « =z S5 @ O 4o @ m J o @ o T 2 =2 =
Jul20 510 50.0 509 49.0 500 497 485 529 A8 46.1 516 48.3 51.9 8 45.0 B 4.5 388 4 51.1.
Aug20 515 53.1 525 49.4 49.4 497 49.3 495 50.9 JELNY 52.3 496 487 520 50.4 50.8 483 496 51.3
Sep-20 49.6 . 49.6 504 51.4 52.1 49.4 50.5 53.1 514 51.0 51.5 48.8 50.3 50.3 50.7
Oct-20 51.5 51.1 50.3 49.8 50.5 48.1 53.2 50.4 51.6 52.2 50.8 49.8 48.5 - 50.9 49.4 50.5
Nov-20 51.7 51.5 48.7 53.4 51.7 49.9 49.3 51.1 51.7 51.6 52.3 483 495 514 50.3 515
Dec-20 522 49.7 51.9 520 53.5 50.1 51.5 50.8 51.3 50.5 492 511 52.4 524
Jan-21 g 1 51.3 50. ] 53.5 51.1 50.5 52.6 50.3 49.4 53.1 51.7 51.8
Feb-21 51.0 50.3 521 50.9 492 522 53.7 51.6
Mar-21 51.9 50.4 |58 49.0 49.5 49.7 520 53.1
Apr-21 51.4 50.7 51.1 49.3- 52.9
|:| - SOURCE: MARKIT, BNP PARIBAS

46 48 50 52 54

The bank
@lll BNP PARIBAS for a changing

'3
world



