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PMI: BEYOND THE PEAK

The global manufacturing PMI has eased further in August and is now about two points below the peak reached in June. The levels remain very high in the developed economies
but the latest country dynamics show considerable divergence with the index moving higher in Canada, Greece, Hong Kong and Indonesia. It jumped in South-Africa after a plunge
in July. In most countries, the PMI is stabilising of trending lower, like is the case in the US and the Eurozone. In China, it has moved below 50. Vietnam saw another big drop. The
global services PMI continued to decline in July. In August, the US saw an additional important decline implying a cumulative drop of about 15 points since the May peak. The relief
is that the index is still above 50. In the Eurozone, the index has edged down slightly and in recent months, by and large, it is stabilising at a high level. The index continues to
decline in the UK whereas it dropped to a particularly low level in Japan. Russia and, even more so, China recorded big drops whereas the index jumped in India and continues move
gradually higher in Brazil.

The global composite PMI declined in July and, based on the available data at the individual country level, is expected to decline further in August. This development is very
outspoken in the US and, to a lesser degree, the UK and China. The Eurozone is stabilising at a high level. The downtrend continues in Japan. India on the other hand is on a strong
uptrend after the low point reached in June. The global manufacturing employment PMI declined slightly in August but, essentially, it has been moving sideways since the month
of April. The numbers for the US were weaker in the US and the rebound in July was short-lived. The index edged down in the euro area but the level remains high. The numbers
improved in Austria, the Netherlands and France and moved lower in Germany. Denmark and the UK saw declines. Despite the weakening of its composite PMI, Japan recorded
an improvement in the employment survey. There was also a noticeable improvement in Turkey. The data weakened slightly in China and India - the indexes are now below 50 -
whereas Indonesia, despite and improvement, and Vietnam recorded very low levels.

Global export orders sentiment continues to decline, bringing the cumulative drop since the peak in May to close to 4 points. Data improved in Canada but were weaker in the euro
area and even more so in the US. Greece and, to a lesser degree, Italy, saw an improvement in August. Germany, the Netherlands and Spain recorded a rather considerable decline.
Data were better in the UK but still well below the May peak. Australia saw a big drop. Turkey saw a stabilisation at a high level. The downward trend continues in Russia with the
index reaching 40.2. Export orders worsened further in China and it dropped in India after rebounding in July. Indonesia saw a big improvement but the level remains very low. The
Vietnam index dropped as well. Global manufacturing input prices have eased in August, moving below the June level, after rebounding in July. They remain at very elevated levels
in the US, the euro area - in particular Germany and the Netherlands - the UK and the Czech republic. Even in countries that have seen a weakening of their overall PMI, the input
prices remain at very high levels (e.g. Japan, China, Indonesia, Vietnam), reflecting the role of broad-based supply bottlenecks.

Global services input prices were stable at an elevated level in July. For August, the individual country data moved slightly higher in many countries although China, where it
declined, is an exception. Brazil recorded a big jump. Global manufacturing output prices have been more or less stable over the past three months. They continue to move higher
in the US but declined in the euro area. In August, France, Germany, Italy and the Netherlands recorded large declines. The index also weakened in the UK and Turkey. Interestingly,
it continues to move higher in Japan.

William De Vijlder
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MANUFACTURING PMI - EMPLOYMENT
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MANUFACTURING PMI - NEW EXPORT ORDERS
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PMI - MANUFACTURING INPUT PRICES
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PMI: SERVICES - INPUT PRICES
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