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PMI: MANUFACTURING PRICE PRESSURES CONTINUE TO EASE BUT REMAIN ELEVATED

The global manufacturing PMI was stable in December and has hardly moved since the spring of 2021. However, this masks significant differences
between countries. Focusing on the most recent data, the US and the euro area saw a slight decline. Data for France and Germany were essentially
stable whereas Italy and the Netherlands recorded a decline. Italy continues to have the highest score of euro area countries. The Czech Republic and
Poland saw a further increase. China is doing better than last month whereas India saw a rather considerable decline. The services PMI declined slightly
in the US but dropped in the euro area, Germany, Ireland, Italy and Spain. The index hardly changed in France. The UK also saw a big decline. These
developments reflect the impact of the Omicron wave. Japan and, even more so, India recorded considerable declines. The dynamics of the composite
PMIs have been dominated by developments in the services sector, hence weaker data for the euro area, Germany, Ireland, Italy and Spain and an index
that hardly changed in France. The UK was also confronted with a big decline.

Judging by the manufacturing employment PMI, the labour market outlook continues to be favourable in the advanced economies. Data for the US
and the euro area improved and jumped in Germany. The Netherlands recorded quite a decline. The Czech Republic and Poland benefitted from a big
increase. The index was stable in China but remains slightly below 50, which is a source of concern. New export orders were stable in the US and weaker
in the euro area, which, amongst its members saw contrasting developments (better in France, significantly down in Germany and Spain). The index
remains at a subdued level in the UK and China. Brazil, Mexico, the Czech Republic, Indonesia and Vietnam recorded big increases.

The input prices PMI remains at very elevated levels across the board but after declining in November, a new decline was recorded in the US, the euro
area, France, Germany, Ireland. In several other countries, the December data also moved lower. In the services sector, input prices pressures eased
in the euro area but moved higher in the US. The high levels show that a vast majority of companies continue to face rising prices. The global output
prices PMI declined for the second month in a row with considerable declines in the US, the euro area and several euro area countries. The picture is
very diverse in the emerging economies.

William De Vijlder
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COMPOSITE PMI*
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MANUFACTURING PMI - EMPLOYMENT
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MANUFACTURING PMI - NEW EXPORT ORDERS

Developed Markets Emerging countries
WD~ NA Europe Asia-Oceania LATAM o Eurasia Middle East & Africa Asia
g8 g 2 g 5 8 o
x < 3 = 5 & & > = kK z <
E: E & 28 =2 8 & z - o 8 = 3 2 £ 3
E E 2L _ %8 =35%8 %8 8 € 2 =25¢E , 2¢gz=258E
i o 2 22 8 =5 7 = S 2 & uw 3 3 s 3 8 £ g ¢
Mar-21 534 51.6 51.3 50.8 51.0 50.1 48.7 487 51.4 53.8
Apr-21 538 51.4 506 53.1 51.8 53.0
May-21 53.8 51.2 50.9 52.7 52.3 504 53.6
Jun-21 533 51.3 517 532
Jul-21 539 53.6 523 514 50.2 52.6
Aug21 493 513 497 487 482 523 498
Sep-21 49.7 51.9 50.5 51.2 481 528 49.0
Oct-21 49.5 50.3 51.0 512 481 489 527 496 515
Nov-21 490 528 509 516 499 [J408] 517 486 519
Dec-21 49.2 511 51.0 50.6 49.9 503 51.3 53.1 54.0
[ l:l e SOURCE: MARKIT, BNP PARIBAS
46 48 50 52 54

>y The bank
C BNP PARIBAS for a changing

world



Eco week 22-02 //10 January 2022 economic-research.bnpparibas.com

PMI MANUFACTURING - INPUT PRICES
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PMI SERVICES - INPUT PRICES
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