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PMI:AMOST UNWELCOME MIX: DROP IN NEW ORDERS, INCREASE IN INPUT AND OUTPUT PRICES

The global manufacturing PMI has continued its decline in September. There was a small improvement in Canada and the US but the euro area recorded
a further decline, with data dropping in France, Germany and the Netherlands. The index was also down in China whereas India, Indonesia and Vietnam
are holding up well.

The situation deteriorated significantly in terms of new orders. It is particularly bad in the euro area and the UK although the negative environment is
now very broad-based across countries. Orders were down in Japan and China as well, whereas Indonesia saw an improvement.

Despite the low readings for the overall index and in particular the new orders component, the employment survey continues to show some resilience.
Further declines are to be expected considering the worsening of the order book data.

In terms of inflation dynamics, the percentage of companies confronted with higher input prices continued its downward trend in Canada and the US
but rebounded strongly in the euro area, the UK and Japan. This is probably related to currency developments (depreciation) but it will be monitored
closely by central banks.

The developments in terms of output prices tend to be positively correlated with those in input prices so, unsurprisingly, many countries experienced
a rebound in output prices in September (US, euro area, several countries in the euro area, United Kingdom, Japan, etc.). Central banks and financial
markets are eagerly awaiting the October data to see whether the rebound is confirmed. In such case, it would push higher the expectations about the
peak level of policy rates.

On the other hand, delivery times continue to get shorter, which points towards an easing of supply side tensions.

Finally, the services PMI has seen a huge rebound in the US, after the big drop in August. In the euro area however, the decline continues and at 48.8 the
index is now well below the crucial 50 level. Data in France improved versus August, but Germany recorded a big drop.

William De Vijlder

MANUFACTURING PMI
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MANUFACTURING PMI - NEW ORDERS
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MANUFACTURING PMI - EMPLOYMENT

Developed Markets Emerging countries
WD NA Europe Asia-Oceania  LATAM Eurasia Middle East & Africa Asia
g 2 g 3
< = 3 = K ¢
< w = 3 & > < < 4 =
Q =} w £ N = b - = = < = =
-] << = = = < x o (=) = = << o =
: % 3 = B 2 § % E 5 :234%:88Ek
= o S e = = =z S P D » o 5 o Z Z =
Dec-21 51,7 529 528 52,6 53,0 524 531 53,7 49,5 50,3 50,6 48,7 493 50,0 50,7
Jan-22 510 532 503 497 533 516 491 50,1 49,2 50,4 JA7GN 484 502 517
Feb-22 51,7 - 52,2 51,9 528 53,0 492 50,3 50,7 50,1 485 49,8 50,6 51,2
53,2 52,2 52,6 49,2 50,7 488 49,7 485 506 504 50,1 508 483

Mar-22 52,1 532 54,0

51,5 J479) 510 515 499 492 505 521 52,1

Apr22 515 527 524 498 514 514 511
May-22 51,6 53,1 527 519 529 519 533 517 517 482 50,9 499 507 486 51,0 503 530
Jun22 513 529 529 530 513 518 534 512 510 485 507 517 512 488 50,8 489 540
Jul22 504 519 515 533 | 52,0 529 51,6 [J5B 49.6 502 50,1 51,3 [470) 51,0 478l 506 523 523

51,2 50,7 512 484 515 483 50,1 51,4 53,4

Aug-22 504 488 51,1 528 539 505 536 508 531 498
492 504 50570l 514 4T 507 519 533

Sep-22 50,8 49,5 538 524 51,0 534 493 538 510 51,0 535 528 522 516

MANUFACTURING PMI - INPUT PRICES
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MANUFACTURING PMI - OUTPUT PRICES
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MANUFACTURING PMI - DELIVERY TIMES
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