The inflationary risk is emerging again Spain: economic indicators monthly changes

In September, the European Commission’s economic sentiment indicator fell to its lowest level of ¥ 8 ¥§8 8 8 8 g E & & &
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the year in Spain. This reflects a slowdown in activity which, according to our forecasts, will result § 2 2§ » &£ &8 &8 5 3 2 8
in a slowdown in growth to 0.3% g/q in Q3 and 0.2% g/q in Q4. Inflation is also regaining ground Business climate - manufacturing 0.4 00 03 04 02 05 06 02 -01 -0.2 0.1 -0.1
and is again weighing on household confidence, as is the modest deterioration in the Business climate - construction 1.3 12 14 04 12 09 12 12 12 12 07 08
unemployment expectations index. It should be noted that the outlook for price developments Business climate - services 0403 02 06 05 04 06 06 06 06 06 06
differs quite significantly depending on the sector, according to the European Commission’s Tg'wmei’;‘;‘:"t‘gtfdr;”rg 07 -01 02 -06 -0.9 -0.8--0.4
survey: it indicates a new pullback in price pressures in construction (—1.9' pts) and industry PMI Composite -e 0.1 0.0 03 00 04 07 11 09 06 05 04 03
(-1.6 pts, the lowest since January 2021), while an upturn is observed in services (+3.1 pts), and Consumer confidence [S140=i] 08 -06 -05 -08 -04 -04 00 04 0.1 -04
more particularly, retail sales (+10 pts). Industrial production 04 0.0 0.1 0.1 0.1 06 -0.1 0.0 -04 -02 -04
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The consumer price index (CPI) rose 3.3% year-on-year in Septenjber ona harmqnlsgd basis (3.5% Exports 07 14 08 08 03 09 08 -07 09
for the national measure), i.e. the third consecutive month of increase. Deflation in the energy HIcCP/24 241 15 17 17 04 07 03 -02 00 01 05
component remains significant (-14.0% y/y), but its magnitude will decrease significantly in the CoreHICP 28 24 24 BB 27 22 19 18 24 23 19
coming months, before returning to positive territory, due to the current rise in oil prices and Employment 0.6 0.5 04 04 04 05 06 05 05 05 05 05
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unfavourable base effects. Inflation in most major food items (eggs, milk, fresh vegetables) UnemploymentRate 0.6 0.6 06 06 07 07 08 08 08 09 09[00]

remains above 10% y/y, despite its small weight in the CPI basket - only 0.5% - olive oil, for
example, continues to record impressive price increases (+41.9% y/y) and thus contributed HEEE [ ] e
0.22 percentage points to headline inflation in September. Inflation in services has stabilised at a 3 2 A 0 1 2 3

high level (4.7% yly).

The Indicators are all transformed into "z-scores”, i.e. deviations from the long-term average value (expressed in standard deviation), the average of which is
zero (except for the PMI/ISM indices where the average is 50, the threshold between the expansion zone and the contraction zone of the activity). Positive

Job creation slowed significantly this summer compared to the previous quarter (+15,651 net (negative) values indicate the number of standard deviations above (below) the mean value _ _ _
Creations per month on average in Q3 after +52,196 in Qz)l bUt the I.abOUr market haS been abl.e Eﬁeelixr;%o;omt:;];he red colour indicates dynamic activity, high inflation and low unemployment, the blue colour indicates slower activity, low inflation and high

to withstand the interest rate shock and the slowdown in activity in the euro zone up until now.
This job resilience should support household consumption, in addition to likely new government GDP growth
measures to protect purchasing power. While some decisions have already been announced in the

2024 budget plan, sent to the European Commission on 15 October (rise in retirement pensions, Actual Carry-over Forecast Annual forecasts (y/y)
2% increase in public service remuneration), others may be added once the new government is in | 932022 . 42022 | Q12023 | Q22023 | Q4 2022 | Q32023 | Q42023 |2022 (observed), 2023 | 2024
place, which may, however, take some time. 0.5 0.5 0.6 0.5 12 03 02 58 2.2 15

Source: Refinitiv, BNP Paribas

Guillaume Derrien (completed on 16 October 2023)

_—r
BNP PARIBAS The bank for a changing world ECONOMIC RESEARCH | October2023 | 8



BNP PARIBAS ECONOMIC RESEARCH

Ewiéj.:kcmm.{;n“

OECD ECONOMIES AND STATISTICS
Dep-_l.y :hef E.:.:.J.n:Jl'r‘iSL, Head - United States
France, Germany

Eurozone, Southern Europe, Japan, United Kingdom - Global trade

Statistics

+331 657747131

+33158160363

+3314298 4388

+3315577 7189

ECONOMIC PROJECTIONS, RELATIONSHIP WITH THE FRENCH NETWORK

Head
BANKING ECONOMICS

Head

EMERGING ECONOMIES AND COUNTRY RISK

He.;d. :.Arg“e.';{iﬂa, Turkey - Methodology, Modelling
IJESuI_,-’ Heac— Greater China, Vietnam - Methodology
;:F:IE;L::[-rle.::nn’_:r:.—speakhg countries)

Mucﬂle _I:am !lsa lkan countries

SouLhKEeAPh lippines, Thailand, Andean countries
I:a[ |'- .~’-'.-|.1:e;'i:a.:;-

l:l i-g-r;i ‘1ELE ."ura L Eu oseaﬂ countries

Incna S:JuIr‘ ;‘-;i& Russia, Kazakhstan

.;.f ca [l;;J'Iuguese & English-speaking countries)

CONTACT MEDIA

BNP PARIBAS

+331 58167332

+33 1 42 58 56 54

+33 1431655 54
+331401430 77
+33140144811

+3314298 7582

+33 1 42 98 56 27

+33 142980204

+33143169551

+33142983300

+331429874 26

+331 5331 5532

+331 58 16 05 84

+331 4014 5018

+33 14298 48 59

willliam_devijlder@bnpparibas com

helene bavdehon@bnpparibas com

stephane. colliac@bnpparibas.com

g-_i..au"ne.a.cerrien@bﬂspari:as.cn'ﬂ

jean-luc proutat@bnpparibas.com

lavrent. quignon@bnpparibas.com

celine.choulet@bnpparibas.com
thomas. humblot@bnpparibas.com

marianne.mueeller@bnpparibas.com

francois faureg@bnpparibas.com
christine peltier@bnpparibas.com
stephane.alby@bnpparibas com
pascal devaux@bnpparibas.com
helene drouctEbnpparibas.com

salim_hammad@bnpparibas com

cynthia kalasopatan antoine@bnpparibas com

ishanna melka@bnpparibas.com

lucas. ple@bnpparibas.com

mickaelle filsmarie-luce@bn pparibas com

The bank for a changing world

The infermation and opinions contained inthis document have been cbtained from, or are based on, public sources believed
to be relizble, but there & no guarantee of the accuracy, completensss o fitnes for any partcular purpose of such
information and such nformation may not have been independently verfied by BMNPP or by any person. None of BNPP, ary
of its subsidiary undetakings or affiiaies or is members, directors, officers agemns or employees accgots any responsbilioy
or labiity whatsoever or makes any repressntation or warranty, express or implied, asto the accuracy and completensss of
the information or any opinicns based thereon and contained in this document and it should not be relied upon as such. This
document does not constitute ressarch, as defined under MIFID 0, or form any part of any offer to sellor issue and Isnot a
solicitation of any offer to purchase any financial instrument, nor shall © or any part of © nor the fact of its disributon form
the besisof, or be relied on, N connection with any contract or investment decision. Information and opinons contained in
this document are publshed for the information of recipients, but are not to be ralied upon as authoricative or tsken in
substtution for the exercise of judement by any recipient, are subject o change without notice. In prov ding this document,
BMPP does not offer inmvestment, financal, kegal, tax or any other type of advice to, nor has any fiduciary duties tow ards,
recipients Any reference to past performance is not indicative of future performance, which may be better or worse than
prior results Any hy pothetical, past performance simulationsare theresu k of estimatesmade by BMPFP, as of a given moment,
onthe bass of parameters, market conditions, and historical data selected by BNPP, and should not be used as guidance in
ary way, of future performance. To the fullest extent permitted by law, no BNPP group comparny accepts any labilioy
whatsoever (induding in neglgence) for any direct or consequential los arisng from any use of or relance on material
con@ined in this document even where advised of the possibilioy of such losses All estimates and opinions included in this
document are made & of the date of this document. Unless otherw s indicated in this document there & no intention to
updatethis document. BMPP may make a market in, or may, == principal or agent, buy or s=llsecuritiesof any issuer or person
menticned in this document or derivatives thereon. Prices, yields and other similar information induded in this document
are ncluded for information purposss however numerous factors will &ffect market pricdng & any partcular time, such
informaticn may be subject to rapid change and there is no certainty that transactions could be executed at any goecified
price. BNFP may have a financial nterest in any isuer or person mentioned in this document, inchluding a long or short
position in ther sscurities and/or options, futures or other derivative instruments based thereon, or vice versa. BMPP,
including its officers and employees may serv e or have served as an officer, director or in an advisory capacity for any person
mertionad in this document. BMPP may, from time to time solcit, paform or have performed mvestment banking,
underwriting or other sevices (including acting as adviser, manager, underwriter or lender) within the k&=t 12 months for any
person referred to in thisdocument. BNPP may be a party to an sgreement with any person relaing to the production of this
document. BMPP may to the extent permitted by law, have acted upon or used the information con@mined herein or in the
document, or the analysis on which it was based, before the document was publshed. BMPP may receive or intend to sesk
compensaion for investment banking services inthe ned three months from or in reltion to any paerson mentionsd inthis
document. Any person mentioned in ths document may have been provided with relevant sections of this document prior
to its publication in order to verify its factual accuracy.

This document was produced by a BMPF group com pany. This document sfor the use of intended recipients and may not be
reproduced (in whole or in part) or delivered or ransmitted to any othe personw ithout the prior written consent of BMPE.
By accepting of accessing this document you agreeto this

BMP Paribas is a socigté anonyme ncorporated in France, licensed and supervised as a credit nstitution by the European
Central Bank (ECE) and s an investment services provider by the Autoricé de contréle prudentidd et de résolution (ACPR) and
Autorité des march es financiers (AMF), and having tsregistered office & 16, bouleyard des aliens, 75009 Pars, France.

Some or all of the mnformation contained in ths document may already have been published on
hittps:// globalmarkets bnpparibss.com.
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