The manufacturing sector continues to underperform Spain: economic indicators monthly changes”

The Harmonised Index of Consumer Prices (HICP) rose again to +3.5% y/y in October (+0.21 pp).

Food inflation remains high, although it eased from September (+9.5% y/y in October, -1 pp). 8 8 8§ & &8 g § R g & & &
However, the surge in olive oil prices persisted (+73.5% y/y, +6.5 pp), contributing 0.37 points é § 8 @ g 58 & 5 = g § g
to overall inflation. As for energy, the deflation is subsiding but remains significant (-10.1% y/y, Business climate - manufacturing 0.0 0.3 04 0.2 05 06 0.2 -0.1 -0.2 0.1 -0.1 -0.1
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The European Commission's Economic Sentiment Indicator rose slightly in October (100.3 PMI manufacturing
points), mainly due to an improvement in services. Confidence in this sector has returned to its new export orders 0.7 -0.1 -02 06 -08 -0.8 04
April 2022 level. Moreover, according to the survey, job creation in services is expected to PMI Composite-e 0.0 0.3 0.0 04 0.7 11 09 06 05 04 03 03
continue over the next three months, as the index reached its highest level since April 2019. Consumer C°”ﬁde",°e- 0.8 -0.6 -05 -0.8 -0.4 -04 0.0 04 0.1 -0.4 -0.3
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levels. In addition, the manufacturing PMI sank further into the contraction zone, reaching its Exports 1.4 0.8 08 03 0.9 B0 -0.8 -0.7 -0.9E18NE
lowest level in a year (45.1). Household expectations for the economic situation over the next HICP 21 15 17 17 04 07 03 -02 00 0.1 0.5 0.6
twelve months also deteriorated (-8.8 pp between August and October), keeping the consumer Core HICP 2.4 2.4 [SIBMBEN 27 22 19 18 24 23 19 18
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The country’s political situation could also weigh on the economic climate. Pedro Sdnchez, the Unemployment Rate 0.6 06 06 0.7 0.7 08 08 0.8 0.8 08 08
outgoing Prime Minister, was finally re-elected in a vote held in Parliament on 16 November.
However, the start of his second term is likely to be turbulent due to the country’s division over 3_21 ‘;l - 5 3-
the amnesty law soon to be granted to Catalan separatists.
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Lucie Barette (article completed on 21 November 2023) ool G Forecast Annual forecasts (77y)
Q42022 1 Q12023 | Q22023 | Q32023 | Q4 2022 | Q42023 | Q12024 |2022 (observed)| 2023 | 2024
0.5 06 0.4 03 12 0.2 0.2 58 24 15

Source: Refinitiv, BNP Paribas
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