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Following the example of the Term Funding Scheme (TFS) introduced by the Bank of England (BoE) in the summer of 2016, the Term Funding 
Scheme Small and Medium-sized Enterprises (TFSME) announced in March 2020 aims to support the supply of loans to businesses via a 
four-year refinancing program granted to credit institutions at a lower rate than that of the main refinancing operations1. Unlike the TFS, the 
TFSME more specifically targets the financing of small and medium-sized enterprises (SME).
Operational since April 15, the scheme resulted in GBP11.9bn drawdown from credit institutions on 27 May and already came with a 
significant drop in average borrowing rates of the all private non-financial companies (SNF), and even more so in the case of SMEs. And 
this to a much greater extent than that observed after the launch of TFS. The explanation for this difference is multifactorial. The TFSME 
intervenes while the BoE makes greater use of its monetary policy tools with a drop in the key rate from 0.75% to 0.10% (vs from 0.50% 
to 0.25% in 2016) and the expansion of its asset purchase program by GBP200bn (vs GBP 70 bn). It is also taking place in an environment 
marked by falling sovereign rates, and concomitantly with government guaranteed loan programs.

1 Soon on our website : EcoFlash, United Kingdom: Measures to support bank financing of businesses

UNITED KINGDOM: IS THE TFSME MORE EFFECTIVE THAN THE TFS IN LOWERING BUSINESS 
LOAN RATES?
Laure Baquero

SOURCE: BANK OF ENGLAND

http://economic-research.bnpparibas.com


Graphique de la semaine // 1er juillet 2020

2

economic-research.bnpparibas.com

The bank
for a changing

world

GROUP ECONOMIC RESEARCH

ADVANCED ECONOMIES AND STATISTICS
Jean-Luc Proutat
Head – United States, United Kingdom +33 1 58 16 73 32 jeanluc.proutat@bnpparibas.com

Hélène Baudchon 
France - Labour markets +33 1 58 16 03 63  helene.baudchon@bnpparibas.com 

Louis Boisset
European Central Bank watch, Euro area global view, Japan +33 1 57 43 02 91  louis.boisset@bnpparibas.com 

Frédérique Cerisier 
Euro area (European gouvernance and public finances), Spain, Portugal  +33 1 43 16 95 52 frederique.cerisier@bnpparibas.com

Raymond Van Der Putten
Germany, Netherlands, Austria, Switzerland – Energy, climate +33 1 42 98 53 99 raymond.vanderputten@bnpparibas.com 

Tarik Rharrab
Statistics +33 1 43 16 95 56 tarik.rharrab@bnpparibas.com

William De Vijlder
Chief Economist +33 1 55 77 47 31 william.devijlder@bnpparibas.com

BANKING ECONOMICS
Laurent Quignon
Head +33 1 42 98 56 54 laurent.quignon@bnpparibas.com 

Laure Baquero + 33 1 43 16 95 50 laure.baquero@bnpparibas.com 

Céline Choulet +33 1 43 16 95 54 celine.choulet@bnpparibas.com 

Thomas Humblot + 33 1 40 14 30 77 thomas.humblot@bnpparibas.com 

ECONOMIES EMERGENTES ET RISQUE PAYS
François Faure
Head – Argentina +33 1 42 98 79 82 francois.faure@bnpparibas.com 

Christine Peltier 
Deputy Head – Greater China, Vietnam, South Africa +33 1 42 98 56 27 christine.peltier@bnpparibas.com 

Stéphane Alby
Africa (French-speaking countries) +33 1 42 98 02 04 stephane.alby@bnpparibas.com 

Stéphane Colliac
Turkey, Ukraine, Central European countries +33 1 42 98 43 86 stephane.colliac@bnpparibas.com 

Sara Confalonieri 
Africa (Portuguese & English-speaking countries) +33 1 42 98 43 86 sara.confalonieri@bnpparibas.com

Pascal Devaux 
Middle East, Balkan countries +33 1 43 16 95 51 pascal.devaux@bnpparibas.com 

Hélène Drouot 
Korea, Thailand, Philippines, Mexico, Andean countries +33 1 42 98 33 00 helene.drouot@bnpparibas.com 

Salim Hammad
Latin America +33 1 42 98 74 26 salim.hammad@bnpparibas.com

Johanna Melka
India, South Asia, Russia, CIS  +33 1 58 16 05 84 johanna.melka@bnpparibas.com 

CONTACT MEDIA 
Michel Bernardini +33 1 42 98 05 71 michel.bernardini@bnpparibas.com 



Graphique de la semaine // 1er juillet 2020

3

economic-research.bnpparibas.com

The bank
for a changing

world

GROUP ECONOMIC RESEARCH

The information and opinions contained in this report have been obtained from, or are based on, 
public sources believed to be reliable, but no representation or warranty, express or implied, is 
made that such information is accurate, complete or up to date and it should not be relied upon 
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other investment. It does not constitute investment advice, nor financial research or analysis.  
Information and opinions contained in the report are not to be relied upon as authoritative or 
taken in substitution for the exercise of judgement by any recipient; they are subject to change 
without notice and not intended to provide the sole basis of any evaluation of the instruments 
discussed herein. Any reference to past performance should not be taken as an indication of 
future performance. To the fullest extent permitted by law, no BNP Paribas group company ac-
cepts any liability whatsoever (including in negligence) for any direct or consequential loss ari-
sing from any use of or reliance on material contained in this report. All estimates and opinions 
included in this report are made as of the date of this report. Unless otherwise indicated in this 
report there is no intention to update this report. BNP Paribas SA and its affiliates (collectively 
“BNP Paribas”) may make a market in, or may, as principal or agent, buy or sell securities of any 
issuer or person mentioned in this report or derivatives thereon. BNP Paribas may have a finan-
cial interest in any issuer or person mentioned in this report, including a long or short position 
in their securities and/or options, futures or other derivative instruments based thereon. Prices, 
yields and other similar information included in this report are included for information pur-
poses. Numerous factors will affect market pricing and there is no certainty that transactions 
could be executed at these prices. BNP Paribas, including its officers and employees may serve 
or have served as an officer, director or in an advisory capacity for any person mentioned in 
this report. BNP Paribas may, from time to time, solicit, perform or have performed investment 
banking, underwriting or other services (including acting as adviser, manager, underwriter or 
lender) within the last 12 months for any person referred to in this report. BNP Paribas may 
be a party to an agreement with any person relating to the production of this report. BNP Pa-
ribas, may to the extent permitted by law, have acted upon or used the information contained 
herein, or the research or analysis on which it was based, before its publication. BNP Paribas 
may receive or intend to seek compensation for investment banking services in the next three 
months from or in relation to any person mentioned in this report. Any person mentioned in 
this report may have been provided with sections of this report prior to its publication in order 
to verify its factual accuracy.
BNP Paribas is incorporated in France with limited liability. Registered Office 16 Boulevard des 
Italiens, 75009 Paris. This report was produced by a BNP Paribas group company. This report is 
for the use of intended recipients and may not be reproduced (in whole or in part) or delivered 
or transmitted to any other person without the prior written consent of BNP Paribas. By accep-
ting this document you agree to be bound by the foregoing limitations.
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available from us on request.
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subject to limited regulation by the Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin).
United States: This report is being distributed to US persons by BNP Paribas Securities Corp., 
or by a subsidiary or affiliate of BNP Paribas that is not registered as a US broker-dealer. BNP 
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Securities and Exchange Commission and a member of the Financial Industry Regulatory Autho-
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content of a report prepared by another non-U.S. affiliate only when distributed to U.S. persons 
by BNP Paribas Securities Corp. 
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Exchange Law Enforcement Order. BNP Paribas Securities (Japan) Limited is a financial instru-
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a member of the Japan Securities Dealers Association and the Financial Futures Association of 
Japan. BNP Paribas Securities (Japan) Limited accepts responsibility for the content of a report 
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