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UNITED STATES: A “K-SHAPED" INVESTMENT
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US PRIVATE FIXED INVESTMENT IN GDP (VOLUME)
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Note: The components of private fixed investment included in “Al-adjacent categories” are: power and communications,
data centres (structures); computers and peripheral equipment, communication equipment (equipment), software, and re-
search and development (intellectual property products).

Investment in the digital sector, most recently driven by the optimism surrounding artificial intelligence (Al), has become a major driver of US
growth. In the first half of 2025, private fixed investment in adjacent categories® accounted for 40% of GDP growth (y/y), while its share of GDP
was only 9%. Since the end of 2022, investment in data centres and IT equipment has grown by 195% and 61%, respectively. At the same time,
investment in non-Al-adjacent components has contracted (see chart). As a result, the US private-investment dynamics are occurring within a
“K-shaped” economy. The component that is growing (Al, in this case) is supporting part of the investment and growth potential, but this is adver-
sely affecting the components at the same time. This knock-on effect may be linked to the high cost of Al investments.

However, investment in Al is particularly import-intensive, which reduces its direct positive impact on growth?. During the first three quarters of
2025, the US trade deficit in digital-related goods® widened significantly, rising to USD 84 billion from USD 59 billion in 2024 (quarterly average,
in nominal terms). Furthermore, this deficit continued to widen throughout the year, unlike the goods trade deficit as a whole, revealing a specific
dynamic for these products. Therefore, it's not just Americans that are winning out from Al. Indeed, these imports are supporting global trade dyna-
mics and, therefore, growth in the rest of the world, particularly in Asian countries.

1 Power and communications, data centres (structures); computers and peripheral equipment, communication equipment (equipment), software, and research and develop-
ment (intellectual property products).

2 In addition, there are indirect and positive wealth effects on household consumption, due to the high stock market valuation of tech companies.

3 Computer accessories, computers, generators and transformers, semiconductors, and telecommunications equipment
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The information and opinions contained in this document have been obtained from, or are based
on, public sources believed to be reliable, but there is no guarantee of the accuracy, comple-
teness or fitness for any particular purpose of such information and such information may not
have been independently verified by BNPP or by any person. None of BNPP any of its subsidiary
undertakings or affiliates or its members, directors, officers, agents or employees accepts any
responsibility or Liability whatsoever or makes any representation or warranty, express or im-
plied, as to the accuracy and completeness of the information or any opinions based thereon
and contained in this document and it should not be relied upon as such. This document does
not constitute research, as defined under MIFID Il, or form any part of any offer to sell or issue
and is not a solicitation of any offer to purchase any financial instrument, nor shall it or any
part of it nor the fact of its distribution form the basis of, or be relied on, in connection with
any contract or investment decision. Information and opinions contained in this document are
published for the information of recipients, but are not to be relied upon as authoritative or
taken in substitution for the exercise of judgment by any recipient, are subject to change without
notice. In providing this document, BNPP does not offer investment, financial, legal, tax or any
other type of advice to, nor has any fiduciary duties towards, recipients. Any reference to past
performance is not indicative of future performance, which may be better or worse than prior
results. Any hypothetical, past performance simulations are the result of estimates made by
BNPP, as of a given moment, on the basis of parameters, market conditions, and historical data
selected by BNPP, and should not be used as guidance, in any way, of future performance. To
the fullest extent permitted by law, no BNPP group company accepts any liability whatsoever
(including in negligence) for any direct or consequential loss arising from any use of or reliance
on material contained in this document even when advised of the possibility of such losses. All
estimates and opinions included in this document are made as of the date of this document. Un-
less otherwise indicated in this document there is no intention to update this document. BNPP
may make a market in, or may, as principal or agent, buy or sell securities of any issuer or person
mentioned in this document or derivatives thereon. Prices, yields and other similar information
included in this document are included for information purposes however numerous factors will
affect market pricing at any particular time, such information may be subject to rapid change
and there is no certainty that transactions could be executed at any specified price. BNPP may
have a financial interest in any issuer or person mentioned in this document, including a long
or short position in their securities and/or options, futures or other derivative instruments based
thereon, or vice versa. BNPP, including its officers and employees may serve or have served as
an officer, director or in an advisory capacity for any person mentioned in this document. BNPP
may, from time to time, solicit, perform or have performed investment banking, underwriting
or other services (including acting as adviser, manager, underwriter or lender) within the last
12 months for any person referred to in this document. BNPP may be a party to an agreement
with any person relating to the production of this document. BNPP may to the extent permitted
by law, have acted upon or used the information contained herein or in the document, or the
analysis on which it was based, before the document was published. BNPP may receive or
intend to seek compensation for investment banking services in the next three months from or
in relation to any person mentioned in this document. Any person mentioned in this document
may have been provided with relevant sections of this document prior to its publication in order
to verify its factual accuracy.
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Easy-to-read monthly overview of inflation dynamics
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What is the key event of the month?
You will find the answer in our economy broadcast.
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BNP Paribas is a société anonyme incorporated in France, licensed and supervised as a credit
institution by the European Central Bank (ECB) and as an investment services provider by the
Autorité de controle prudentiel et de résolution (ACPR) and Autorité des marches financiers
(AMF), and having its registered office at 16, boulevard des Italiens, 75009 Paris, France.

Some or all of the information contained in this document may already have been published on
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