E C 0 \/V E E Issue 23.44
1st December 2025
n-::h o ’ 5 i - I; ___. . I - . f r .:E;-_J | i \\\I r‘ |

. s ¢
\"! \\. '\\L L {f{

-

66 When | started in banking in 1987, a hotly debated topic was whether %
Wall Street had become massively overvalued and my first task was to ”é
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EDITORIAL B

FULL CIRCLE

Over the past several years, | have written more than 300 editorials
for Ecoweek. It has been a stimulating, albeit sometimes challenging
experience. This is my final contribution before my retirement within a
couple of weeks. At a moment like this, one is tempted to look back at
key economic events or financial market developments, thereby trying
to draw conclusions that may be relevant for the future.

From a career in banking and asset management of almost 40 years,
my main conclusion is that history repeats itself, at least to some de-
gree. I'm certainly not the first one to make this point, nor do | expect
to be the last one. But still, the conclusion is relevant. Coming from an
economist, it is also unsurprising. After all, economists and investors
are trained to look for stylised facts -recurring patterns between eco-
nomic variables and between economic variables and financial mar-
kets- when analysing and forecasting business cycles.

But my point goes further than that. After several years of doing re-
search at Ghent University, | joined the economic research department
of Generale Bank in Belgium in June 1987. During the summer months
and in the early autumn, a hotly debated topic in the team was the
rally in US equities and whether Wall Street had become massively
overvalued. | remember a colleague defending this view based on the
spectacular rise of the ratio between the market capitalization of the
Dow Jones index constituents and nominal GDP. My first task in the
team was to focus on public finances in Belgium -which were in bad
shape at that time- and the so-called snowball effect, whereby rising
indebtedness causes ever higher interest charges, higher deficits and
more debt.

HIGH STOCK MARKETS VALUATIONS AND PUBLIC DEBT RATIOS AGAIN
INTHE SPOTLIGHT

Against this background, it is somewhat ironic to observe that today
the media are full of talk about whether there is an Al stocks driven
bubble on Wall Street. Moreover, many advanced economies face a
major challenge of stabilizing their elevated public debt ratio. It is
tempting to say that we have gone full circle or that history repeats
itself. Ayoung economist joining our bank today might well be given the
same topics as those we were dealing with almost 40 years ago. One
could argue that my comparison is too narrowly focused. Equity mar-
ket valuation and the state of public finances offer a very incomplete
picture of the shape an economy is in.

This is my last contribution to Ecoweek before my retirement within a couple of weeks. Looking back at a career in banking
and asset management that spans several decades, my main conclusion is that history repeats itself, at least to some de-
gree. When | started in banking in 1987, a hotly debated topic was whether Wall Street had become massively overvalued
and my first task was to focus on the sustainability of Belgian public debt. Ironically, today the valuation of Wall Street is
again a topic of intense debate and many advanced economies struggle to stabilize their elevated public debt ratio. This
reminds us that in the long run, budgetary discipline is of paramount importance. Otherwise, governments will have to
confront increasingly difficult choices. Looking at equity markets, valuations should remain highly cyclical but the low
frequency of recessions in combination with the belief in a ‘Federal Reserve put’ imply that investors may be willing to
permanently steer close to the cliff and accept elevated valuations.

CYCLICALLY ADJUSTED PRIMARY BALANCE
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CHART 1 SOURCE: IMF

Broadening the perspective, there is also good news. Just to pick two: in
France, where | have been working for the past 11 years, and Belgium,
my home country, the unemployment rate is now lower than when |
started my career.

In both countries, inflation has been under control most of the time
since 1985. However, the French public debt/GDP ratio was very low in
the eighties (34.5% in 1987 based on INSEE data) but it has been on a
rising trend ever since?, creating the current policy challenge we're all
too familiar with.

In Belgium, public debt as a percentage of GDP doubled between 1976
and 1986, from approximately 60% to 120%, rising further to slightly
more than 130% in the first half of the nineties. The ambition to be part
of the Economic and Monetary Union from its very start made fiscal
consolidation politically acceptable. Budgetary discipline, followed by
a favourable cyclical environment led to a drop in the Belgian debt
ratio below 90% in 20072 Since then it has again increased, reaching
104.4% in 2024°.

1 There was a limited decline towards the end of the nineties and before the Global Financial Crisis. In 2019 the decline was marginal.

2 Source: Banque nationale de Belgique.
3 Source: Belgian Debt Agency.

gl BNP PARIBAS

The bank
for a changing
world



EcoWeek 25.44 /1st December 2025 economic-research.bnpparibas.com

EDITORIAL 0

EQUITY MARKET VALUATION AND PUBLIC FINANCES ARE BACK IN FOCUS:
AMERE COINCIDENCE? ' !

With respect to the latter, the answer is no. Admittedly, the long-term 50

evolution of public debt is the result of cyclical and structural develop- 45

ments (growth, inflation, real interest rates, etc.) but policy choices -or

the absence thereof- also play a crucial role in explaining why some 40

countries have a low indebtedness and others a high one. Economi- o g

cally, these choices are reflected in the cyclically adjusted primary ba- g

lance as a percentage of potential GDP. As shown in chart 1, in France & 30

and Belgium this metric has steadily worsened since the second half £

of the nineties. A 5

Concerning the US equity market, its cumulative performance over the & 2

past four decades has been impressive, but shorter-term fluctuations

have been huge as well. Such volatility is normal given the cyclical 1

swings in corporate earnings and the overreaction in markets due to 10

fluctuations in the appetite for risk. What is striking however is that we

are (again) in an environment of very elevated equity valuations. This is 5

illustrated in chart 2, which shows a popular and very good indicator?, SOURCE: ROBERT SHILLER WEBSITE
the cyclically adjusted price earnings ratio (CAPE), developed by No- SHARTE (ONLINE DATA - ROBERT SHILLER)

bel laureate Robert Shiller, and in chart 3, which shows the US equity

market capitalization as a percentage of GDP, a metric made popular
by Warren Buffett®. UNITED STATES: MARKET CAPITALIZATION OF LISTED DOMESTIC COMPANIES

PUBLIC DEBT SUSTAINABILITY AND EQUITY BUBBLE RISK ARE AGAIN HIGH ., *creee
ON THE AGENDA: LESSONS FOR THE FUTURE

X . . . 200
In terms of fiscal policy, in the long run, discipline matters. In the ab-
sence thereof, a situation that initially was (rather) healthy can gra-
dually deteriorate and rising borrowing costs due to investor concerns 150
about unsustainable debt dynamics risk creating a doom loop confron-
ting governments with very difficult choices. As an aside, the point of 100
discipline also applies to monetary policy: letting inflation somewhat
drift away from its target eventually makes it increasingly difficult to
maintain well-anchored inflation expectations. 50

Looking at equity markets and by extension asset classes that are

riskier than high quality sovereign bonds, valuations should remain 0

highly cyclical but the low frequency of recessions in combination with 1975 1979 1983 1987 1991 1995 1999 2003 2007 2011 2015 2019 2023
the belief in a ‘Federal Reserve put' -i.e. rates will be cut in case of a RT3 SOURCE: WORLD BANK BASED ON WORLD FEDERATION OF
significant market correction in order to fight its detrimental impact EXCHANGES DATABASE

on the economy- imply that investors may be willing to permanently
steer close to the cliff and accept elevated valuations.

William De Vijlder

4 'Very good' refers to its quality as a predictor of future returns. Historically, high CAPE levels have been followed by low average multi-year returns.

5 The data are annual so the significant rise in the course of 1987 is not visible. Despite the concern this indicator was causing almost 40 years ago, it's level then was
low compared with its current level.
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ADVANCED ECONOMIES

UNITED STATES

Consumers are concerned, but producer prices and investment are
reassuring. Retail sales slowed in September to +0.2% m/m in value
(-0.4pp), especially excluding sales of automobiles and gasoline stations
(-0.5pp, or +0.1% m/m). Consumer confidence (Conference Board) fell in
November (88.7, -6.8 points) and pessimism grew (about the business
climate and income). In September, the producer price index (+2.7%
y/y) was buoyed by energy and food, while underlying pressures eased
(-0.3pp, or +2.6% y/y); Growth in durable goods orders slowed (+0.5%
m/m, -2.5pp), but growth in capital goods (excluding defense and trans-
port), a leading indicator of investment, remained steady at +0.9% m/m.

Regulatory easing to support Treasury market intermediation: on
25 November, regulators finalised the rule easing leverage constraints
on US systemically important banks (G-SIBs) and their deposit-taking
subsidiaries. The leverage requirement for each of the eight G-SIBs will
be between 3.5% and 4.25% (compared with 5% currently), and that for
their deposit subsidiaries between 3.5% and 4% (compared with 6% cur-
rently). Banks will be able to comply with this rule in advance, as early
as 1%t January 2026.

Coming up: speeches by J. Powell and M. Bowman (Tuesday), ISM ma-
nufacturing (Monday) and non-manufacturing (Wednesday) for No-
vember, ADP private employment survey for November and JOLTS sur-
vey of job vacancies for September (Wednesday), industrial production
for September (Wednesday), PCE for September (Friday), University of
Michigan sentiment index for December (Friday).

EUROZONE / EUROPEAN UNION

The Economic Sentiment Index (ESI) reached its highest level since
April 2023 thanks to services, trade and construction. Household confi-
dence remained stable. Car sales continued to recover in October (+3.9%
m/m; +5.9% y/y), boosted by electric vehicles. Median household infla-
tion expectations for the next year rose to 2.8% in November but re-
mained stable for 3 years (2.5%) and 5 years (2.2%). According to the ECB
minutes, the Governing Council does not rule out further adjustments
if downside risks increase or if inflation deviates persistently from the
2% target.

The European Commission has unveiled its new assessment of national
budgetary plans: fiscal policy is expected to remain broadly neutral in
the euro area and the EU in 2025 and 2026. Romania's excessive deficit
procedure has been suspended, but another one is being considered for
Finland. The Commission points to excessive net expenditure trajectories
in six countries (Croatia, Lithuania, Slovenia, Spain, the Netherlands and
Malta). The European Parliament has voted to postpone the entry into
force of the anti-deforestation law (to 30 December 2026 for large com-
panies and 30 June 2027 for SMEs) and has introduced a review clause
in April 2026.

Coming up: November inflation and October unemployment rate (Tues-
day), November composite PMI and October producer prices (Wednes-
day), October retail sales (Thursday), third estimate of Q3 GDP (Friday).

- France: Decline in household savings rates and purchasing power,
rebound in corporate margins. The household savings rate fell to
18.4% in Q3, after peaking in Q2 (18.7%), against a backdrop of de-
clining household purchasing power (-0.3% g/q in Q3, with growth
expected to reach +0.6% in 2025). The profit margin of non-financial
companies rebounded to 31.5% in Q3 from 31.1% in Q2. GDP growth
was confirmed at 0.5% g/q in Q3. Salaried employment stabilised in
Q3 (the flash estimate for private salaried employment was revised

upwards, while public sector employment increased). Household
confidence fell to 89 in November (-1 point m/m). While the oppor-
tunity to set savings reached a new record high (+45), the balance of
opinion on the outlook for living standards and unemployment conti-
nued to improve. Inflation was stable in October and November at
0.8% yly.

After passing through the Senate, the budget returns to the Natio-
nal Assembly, which has until midnight on 23 December to adopt it
(it must be promulgated before 31 December). In the absence of a bud-
get for 2026, the government would have until 19 December to pass
a special law extending the 2025 budget. The European Commission
approves the draft budget: the Commission anticipates a public deficit
of 4.9% in 2026 and considers the budget submitted to it for 2026
to be in line with France's commitments and consistent with a return
to a 3% public deficit in 2029. Coming up: September foreign trade
and industrial production figures (Friday).

- Germany: Investment and inflation rebound and 2026 budget
adopted. GDP stagnated in Q3 (supported by public consumption
and investment in machinery and equipment, but weighed down by
a contraction in exports and household consumption). The GfK consu-
mer confidence index rose to -23.2 (+0.9 points m/m). Harmonized
inflation reached 2.6% y/y in November, its highest level in nine mon-
ths, due to energy prices. Inflation in services is stable and core in-
flation fell to 2.7% (-0.1pp m/m). The 2026 federal budget has been
adopted: core spending is increasing and more than EUR 80 billion is
being mobilized through special funds (defense, climate transition,
infrastructure). Net borrowing is at its second-highest level in history.
A comprehensive pension reform is planned for 2026.

- Italy: Improving economic conditions, falling inflation. Harmonized
inflation fell from 1.3% to 1.1% in November, while the annualized
3m/3m index fell to its lowest level in five years (-2.4% seasonally
adjusted). Q3's GDP growth was revised upwards by 0.1 pp to 0.1%
g/q (+0.6% y/y). The ESI returned to its highest level since April 2023
(101.8; +1.1 points m/m), driven by services and the continued re-
bound in industry. Coming up: October unemployment rate (Tuesday),
November PMI (Wednesday), October retail sales (Friday).

- Spain: Strong economy, relatively high inflation. Harmonized infla-
tion fell slightly in November (-0.1 pp to 3.1%) but has risen in recent
months (3m/3m annualized to 4.7%). The ESI improved in November
(105.9; +2 points m/m), supported by industry and construction.

JAPAN

The Bol is preparing for a rate hike in December as hard data is in the
green. The Governor of the Bank of Japan has indicated that the Bo)
will "weigh the pros and cons" of a rate hike in December and that it
is "actively collecting information” on corporate wage policy. Industrial
production rose again in October (+1.4% m/m), buoyed by the automo-
tive sector (+6.6% m/m) to its highest level since February. Retail sales
rebounded (+1.6% m/m in October) after falling in Q3. Tokyo's core in-
flation, a leading indicator of the national level, surprised on the upside,
reaching +2.8% y/y (+0.1pp) in November, supported by processed food
and energy prices.

UNITED KINGDOM

Budget well received by the markets, but the credibility of the conso-
lidation plan is questionable. Fiscal headroom has been raised from
GBP 9.9 billion to GBP 22.7 billion but remains limited, while most conso-
lidation measures will take effect from 2027 onwards. The government
has announced a freeze on income tax thresholds until 2030 (compared
with 2028 previously) and the taxation of sums placed by employees into
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their pension schemes via their employers above GBP 2,000. In return,
the limit of two children for entitlement to social benefits will be aboli-
shed. The bond market reacted favorably due to a lower-than-expected
volume of debt auctions (GBP 303.7 billion compared to GBP 308 billion)
in 2026. Coming up: October credit and monetary aggregate (Mon-
day), Nationwide November house price index (Tuesday) and Halifax
(Friday).

EMERGING ECONOMIES

AFRICA & MIDDLE EAST

- Nigeria: Monetary status quo. After a 50 bp cut in September, the
Central Bank kept its key rate at 27%. Inflation has been falling stea-
dily over the last seven months, from 24.2% y/y in March 2025 to 16%
in October.

- Senegal: The GDP rebasement will not significantly reduce the pu-
blic debt ratio. This rebasement led to an upward revision of 13.5%
of nominal GDP for 2021; data are not yet available for subsequent
years. Assuming nominal GDP growth of 13.5% in 2024, the public
debt ratio would fall to around 115% of GDP, compared with 132%
according to the latest IMF estimate. This ratio remains well above
the 70% of GDP convergence criterion set by the WAEMU.

ASIA

- China: November PMIs signal continued slowdown. The official
manufacturing PMI index remains in contraction territory, although
it improved very slightly (49.2 in November compared with 49 in Oc-
tober); RatingDog's manufacturing PMI deteriorated and settled just
below the 50 mark. The extension of the truce between Washington
and Beijing and the lowering of tariffs on Chinese goods since the end
of October have led to a slight increase in the "new export orders"
component, but without giving much momentum to manufacturing
activity. In services, the official PMI moved into contraction territory
(49.5 in November compared with 50.2 in October).

- India: Very strong acceleration in growth between July and Sep-
tember 2025 (Q2 of the 2025/2026 fiscal year). Growth once again
surprised on the upside (+8.2% y/y), but analysis of its components
does not explain such a rebound. As activity indicators suggested, all
components of growth slowed and the contribution of net exports
was negative for the second consecutive quarter. Statistical discre-
pancies account for 50% of growth. On the other hand, the manufac-
turing PMI index fell in November (from 59.2 to 56.6), mainly due to a
decline in "new export orders", which reached a 13-month low.

- Southeast Asia: Rise in PMI indices. Manufacturing PMIs reboun-
ded in November (except in the Philippines). The rise was most pro-
nounced in Indonesia.

- South Korea: The key interest rate is maintained at 2.5%. The slight
rise in inflation (the Central Bank has raised its forecast slightly to
2.1% for 2025 and 2.0% for 2026), the depreciation of the won against
the US dollar since early July (by nearly 9%) and persistent tensions
in the property market in the Seoul region explain the status quo.
Financial stability is the Central Bank's priority. Furthermore, its sta-
tement indicates that the strong performance of the IT and semi-
conductor sectors has led to an upward revision of growth forecasts
to 1% for 2025 (previously 0.9%) and 1.8% for 2026 (previously 1.6%).
The manufacturing PMI remained stable in November (at 49.4).

EMERGING EUROPE

- Central Europe: Manufacturing PMI indices rise in Poland, the
Czech Republic and Hungary. In November, Poland's manufactu-
ring PMI rose for the fifth consecutive month but remains below the
50 mark. In the Czech Republic, the PMI rebounded slightly after four
consecutive months of decline but remains below 50. The improve-
ment in both countries is due to an increase in "export orders". Hun-
gary stands out with an expansion of the index, which has remained
above 50 for the third consecutive month.

- Tirkiye: Strong GDP growth in Q3 2025. Real GDP growth in CVS-
CJO data came in at +1.1% qg/q in Q3 2025, with contributions from
both final demand (+2pp) and net external demand (+1.5pp), while
inventories made a very negative contribution. Nevertheless, growth
is rebalancing, with investment growing more significantly than
household consumption (+4% vs. 2.1%). In addition, exports continued
to hold up (+2.9%) while imports declined (-4.4%). Year-on-year GDP
growth stands at 3.7%.

LATIN AMERICA

- Argentina: Surprise rebound in the activity index despite financial
instability. In September, the INDEC activity index (a good proxy for
GDP) rose by 0.5% and the August figure was revised upwards (+0.7%
m/m). Over the quarter as a whole, the index rose by 0.5%, while
industrial production fell by 2.6% qg/q and construction activity also
contracted (-1% g/q). The publication of Q3 GDP figures in mid-De-
cember should therefore show a strong contribution from agriculture
and services.

- Brazil: Budget vote compromised by tensions with Congress.
A few days after the close of COP30, the Brazilian Congress voted
to overturn President Lula's vetoes on a bill speeding up the pro-
cess for obtaining environmental licences. This decision intensifies
tensions between the executive and legislative branches. This could
complicate the adoption of the 2026 draft budget. This political set-
back contrasts with recent good news on the economic front: inflation
returned to the target range in November for the first time since Ja-
nuary, and Washington has eased customs duties on several Brazilian
agricultural products (40% of Brazilian exports to the United States
remain subject to 50% customs tariffs, according to the FGV think
tank).

COMMODITIES

- Gas prices on the European market are at their lowest since May
2024. The TTF price, down around 10% over one month, has fallen below
EUR 30/MWh. This decline is fueled by renewed diplomatic efforts regar-
ding the Russia-Ukraine conflict and relatively mild weather in Europe.

- OPEC+ member countries confirmed their decision to pause their pro-
duction increase programme in the first quarter of 2026. The price of
Brent crude was up at the opening of the markets (+1.8%). The decision
was widely anticipated.

The bank
for a changing
world

gl BNP PARIBAS



EcoWeek 25.44 /1st December 2025 economic-research.bnpparibas.com

MARKETS OVERVIEW

Bond Markets Bund 10Y & US Treas. 10Y Bund 10Y & OAT 10Y
) ) 49 37
in % in bps 48
28/11/2025  1-Week 1-Month _ Yeartodate  1-Year 4'3 34
Bund 2Y 2.00 +37 +4.2 6.1 -31 : ’
Bund 5Y 225 +13 +5.5 +133 +28.8 40 31
Bund 10Y 265 06 +69 +29.0 +52.9 37 )
OAT 10Y 335 =52 +0.3 +22.6 +46.1 34 28
BTP 10Y 341 -36 +23 =1L3 +18.1 31 :
BONO 10Y 311 -45 +2.0 +9.3 +314 28 25
Treasuries 2Y 353 04 +20 724 -733 25 ,/"\;\MW
Treasuries 5Y 3.60 -15 -08 -785 547 22 22
Treasuries 10Y 4.00 -43 +4.1 -57.3 -25.0 225 100
. : ! : : 150 75
Gilt 2y 375 38 31 40.2 383 50
Treasuries 5Y 379 68 22 -55.3 -357 75 25
Gilt 10Y 451 -109 35 -6.5 +235 0 MM 0 m/m—————
Jan-25  Jun-25  Nov-25 Jan-25  Jun-25  Nov-25
Currencies & Commodities — Bund 10Y — US 10Y — Bund 10Y — OAT 10Y
Level Change, %
28/11/2025  1-Week 1-Month _ Yeartodate  1-Year
EUR/USD 116 +0.9 05 +12.1 +10.0 EUR/USD & GBP/USD EUROSTOXX 50 & S&P500
GBP/USD 133 +1.3 -0.2 +5.8 +45
usDp/IPY 156.05 -0.3 +26 -0.7 +3.0 140 7000
DXY 111.99 +79 +115 +105 +6.1 1.35 6750
EUR/GBP 0.88 -04 -0.3 +5.9 +53 6500
EUR/CHF 093 402 08 07 -00 130 6250
EUR/PY 181.10 +0.6 +2.1 +11.3 +133 125
: 6000
0il, Brent ($/bbl) 63.24 +1.1 -16 -15.4 -132 120 5750
Gold ($/ounce) 4200 3 +6.0 +60.0 +59.1 ’
115 5500
Equity Indices 110 5250
5000
Level Change, % 1.05 4750
28/11/2025  1-Week 1-Month Yeartodate  1-Year
World 10 —m8M ———+— 4500 ——m@8@ —————
MSCI World ($) 4398 +37 -0.6 +186 +161 Jan25 Jun25 Nov 25 Jan25 Jun25 Nov 25
North America
S8P500 6849 437 206 +16.4 +14.2 — EUR/USD — GBP/USD — Eurostoxx50 — S&P500
Dow Jones 47716 +3.2 +0.0 +12.2 +6.7
Nasdaqg composite 23366 +49 =il%) +21.0 +22.6
Europe
CAC 40 8123 +18 =iLil +10.1 +131 .
DAX 30 23837 +32 -18 +19.7 +22.7 0il, Brent ($/bbl) Gold ($/ounce)
EuroStoxx50 5668 +2.8 -0.6 +15.8 +19.1
FTSE100 9721 +19 +02 +189 7.4 85 4500
Asia 4300
MSCI, loc. 1673 +2.2 +0.5 +16.8 +189
Nikkei 50254 33 +0.1 +26.0 +31.0 80 4100
Emerging 3900
MSCI Emerging ($) 1367 +2.5 ) +27.0 +26.6
China 84 +23 46 +299 +338 75 3700
India 1060 +07 -03 +31 +13 3500
Brazil 1706 +4.8 +8.3 +45.0 +30.6
70 3300
3100
65 2900
Performance by sector 2700
60 —m8 —— 2500 —4m@™8 ——+—
Eurostoxx800 S&p500 Jan25  Jun25  Nov 25 Jan25 Jun25 Nov 25
Year 2025 to 28-11, € Year 2025 to 28-11, $
+54.7% [ Banks +44.9% [ semiconductors
+269% [  Utilities +368% [ Media
+213% [l  Oil&Gas «238% [  Bank .
+202% [ Insurance +230% [ Capital Goods MSCI World ($) MSCI Emerging ($)
+19.6% [ Construction +208% [ Pharmaceuticals 4600 1500
+17.5% . Industry +19.0% . Utilities
o ) 4400
+162% [ Commodities +16.4% [ S&P500 1400
+136% 1 Eurostoxx600 +158% [ Tech. Hardware & Equip. 4200
+103% I Telecoms «112%  J Real Estate
+6.0% l Food industry +9.4% Automobiles 4000 1300
«35% | Health +8.9% Retail
+3.1% | Retail +7.0% Food, Beverage & Tobacco 3800 1200
+2.5% | Financial services +6.3% Materials 3600
+2.0% | Technology +5.8% Consumer Discretionary 1100
+0.8% ‘ Real Estate +5.4% Healthcare 3400
+0.0% ‘ Travel & leisure +5.1% Telecoms 3200 1000
-1.3% | Consumption Goods +4.9% Energy
Y7 | Chemical +0.7% Consumer Services 3000 ——mM8 ———+— 900
-157% Il Media 0.7% Insurance Jan25  Jun25 Nov 25 1an25 Jun25 Nov 25
-5.9% I Commercial & Pro. Services

SOURCE: LSEG, BLOOMBERG, BNP PARIBAS
DATA VISUALISATION AND CARTOGRAPHY: TARIK RHARRAB

The bank

gl BNP PARIBAS for achanging



EcoWeek 25.44 /st December 2025

FURTHER READING

economic-research.bnpparibas.com

Focus on signs of good health in the French economy
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which is hindering growth
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The information and opinions contained in this document have been obtained from, or are based
on, public sources believed to be reliable, but there is no guarantee of the accuracy, comple-
teness or fitness for any particular purpose of such information and such information may not
have been independently verified by BNPP or by any person. None of BNPP any of its subsidiary
undertakings or affiliates or its members, directors, officers, agents or employees accepts any
responsibility or Liability whatsoever or makes any representation or warranty, express or im-
plied, as to the accuracy and completeness of the information or any opinions based thereon
and contained in this document and it should not be relied upon as such. This document does
not constitute research, as defined under MIFID Il, or form any part of any offer to sell or issue
and is not a solicitation of any offer to purchase any financial instrument, nor shall it or any
part of it nor the fact of its distribution form the basis of, or be relied on, in connection with
any contract or investment decision. Information and opinions contained in this document are
published for the information of recipients, but are not to be relied upon as authoritative or
taken in substitution for the exercise of judgment by any recipient, are subject to change without
notice. In providing this document, BNPP does not offer investment, financial, legal, tax or any
other type of advice to, nor has any fiduciary duties towards, recipients. Any reference to past
performance is not indicative of future performance, which may be better or worse than prior
results. Any hypothetical, past performance simulations are the result of estimates made by
BNPP, as of a given moment, on the basis of parameters, market conditions, and historical data
selected by BNPP, and should not be used as guidance, in any way, of future performance. To
the fullest extent permitted by law, no BNPP group company accepts any liability whatsoever
(including in negligence) for any direct or consequential loss arising from any use of or reliance
on material contained in this document even when advised of the possibility of such losses. All
estimates and opinions included in this document are made as of the date of this document. Un-
less otherwise indicated in this document there is no intention to update this document. BNPP
may make a market in, or may, as principal or agent, buy or sell securities of any issuer or person
mentioned in this document or derivatives thereon. Prices, yields and other similar information
included in this document are included for information purposes however numerous factors will
affect market pricing at any particular time, such information may be subject to rapid change
and there is no certainty that transactions could be executed at any specified price. BNPP may
have a financial interest in any issuer or person mentioned in this document, including a long
or short position in their securities and/or options, futures or other derivative instruments based
thereon, or vice versa. BNPP, including its officers and employees may serve or have served as
an officer, director or in an advisory capacity for any person mentioned in this document. BNPP
may, from time to time, solicit, perform or have performed investment banking, underwriting
or other services (including acting as adviser, manager, underwriter or lender) within the last
12 months for any person referred to in this document. BNPP may be a party to an agreement
with any person relating to the production of this document. BNPP may to the extent permitted
by law, have acted upon or used the information contained herein or in the document, or the
analysis on which it was based, before the document was published. BNPP may receive or
intend to seek compensation for investment banking services in the next three months from or
in relation to any person mentioned in this document. Any person mentioned in this document
may have been provided with relevant sections of this document prior to its publication in order
to verify its factual accuracy.

Structural or thematic topics

ECOPERSPECTIVES

Analyses and forecasts with a focus on developed and emerging
economies.

ECOFLASH

Data releases, major economic events

ECOWEEK

Recent economic and policy developments, data comments, economic
calendar, forecasts

ECOPULSE

Monthly barometer of key economic indicators of the main OECD
countries

ECOCHARTS

Easy-to-read monthly overview of inflation dynamics

ECOATLAS

The key economic figures for France and major European economies
This document was produced by a BNPP group company. This document is for the use of in-
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BNP Paribas is a société anonyme incorporated in France, licensed and supervised as a credit
institution by the European Central Bank (ECB) and as an investment services provider by the
Autorité de controle prudentiel et de résolution (ACPR) and Autorité des marches financiers
(AMF), and having its registered office at 16, boulevard des Italiens, 75009 Paris, France.

Some or all of the information contained in this document may already have been published on
https:/globalmarkets.bnpparibas.com.

What is the key event of the month?
You will find the answer in our economy broadcast.

MACROWAVES

Our economic podcast

For country-specific disclaimers (United States, Canada, United Kingdom, Germany, Belgium,
Ireland, Italy, Netherlands, Portugal, Spain, Switzerland, Brazil, Turkey, Israel, Bahrain, South
Africa, Australia, China, Hong Kong, India, Indonesia, Japan, Malaysia, Singapore, South Korea,
Taiwan, Thailand, Vietnam) please type the following URL to access the applicable legal notices:
https:/globalmarkets.bnpparibas.com/gm/home/Markets_360_Country_Specific_Notices.pd.
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