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EDITORIAL B

MONETARY DESYNCHRONIZATION BETWEEN THE ECB AND THE FEDERAL RESERVE AND THE EURD

As expected, the ECB has lowered its policy rate, despite the upward revision of the staff inflation forecast. In the US, the very strong
labour market report for the month of May will probably make the Fed even more cautious in deciding on a first rate cut. Until we have
resynchronisation -with both central banks being in rate cutting mode-, there should be more desynchronisation, reflecting a difference in
the disinflation cycle in the US versus the Eurozone. There is concern that this might weaken the euro versus the dollar and possibly weigh
on the ECB's policy autonomy. Such fears are unwarranted. Moreover; it would require a significant depreciation of the euro -something
which seems very unlikely at the current juncture- for the ECB to be constrained by the euro in setting its policy rate. it is also important
to look at the US side of the EUR/USD rate. A 'high US rates for longer’ environment means more uncertainty about the growth outlook,
which entails a tail risk for US short term interest rates and hence the dollar. When reflecting about exchange rates, the entire distribution
of possible outcomes should be considered.

For a central bank, being credible matters more than anything
else. In the absence of credibility, inflation expectations become EURO IN DOLLAR AND DIFFERENCE OF OFFICIAL INTEREST RATES
unanchored, and the effectiveness of monetary policy takes a

hit. Credibility is all about consistency. Firstly, time consistency, ——Effective Federal Funds Rate, % ———ECB Deposit Facility Rate, % ——— EURUSD (rhs)
which means acting in line with the guidance that has been ! e
provided previously. In recent weeks the guidance from several ECB 6 15
Governing Council members had become increasingly clear that the
June meeting would see its first rate cut in this cycle. Against this 5 14
background, not acting was out of the question, despite the uptick in
the latest inflation data. Secondly, policy consistency, which means N v
acting in line with its mandate and its reaction function. Given the 3 12
rate cut, despite the upward adjustment of the ECB staff inflation
forecast, the post-meeting press conference saw a strong insistence 2 11
that the decision was only “removing a degree of restriction", that
policy remained restrictive and that further decisions would be data ! o
dependent. Unsurprisingly, 2-year German yields rose about five 0 09
basis points (bp) on the news. The next day, the release of a very
strong labour market report in the US? caused a similar increase in 1 :
2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

German yields on the back of a 10 bp jump in 2-year US Treasury
yields. These developments are likely to intensify the debate on
policy desynchronisation between the ECB and the Federal Reserve.
The latter will probably be even less inclined than before to start EURO IN DOLLAR AND DIFFERENCE OF 2-YEAR NOMINAL INTEREST RATES
cutting the federal funds rate whereas the former is expected to

continue reducing the deposit rate, albeit at a gradual pace®. i —— EURUSD Nominal spread (Germany 2Y minus US 2Y) (rhs) s

This means that until we have resynchronisation -with both
central banks being in rate cutting mode-, there should be more 111 e
desynchronisation. This shouldn't be a surprise because it simply e
reflects a difference in the disinflation cycle in the US versus the 110 '
Eurozone. However, there is concern that this might weaken the euro -16
versus the dollar, thereby -through its impact on import price and 09
inflation in general- complicating matters for the ECB and possibly 7
even weighing on its policy autonomy. Such fears are unwarranted. o g
Firstly, there is a very loose relationship between the EUR/USD rate
. . . 1,07
and the difference in policy rates (chart 1). -19
1,068 -2,0

1 Source: ECB, Press conference, Christine Lagarde, President of the ECB, Luis de Guindos,
Vice-President of the ECB, Frankfurt am Main, 6 June 2024.

CHART 1 SOURCE: FEDERAL RESERVE BANK OF ST. LOUIS, ECB, BNP PARIBAS

2 In May 2024, 272000 jobs had been created versus a Bloomberg consensus of 182000, 105 21

The unémployment rate edged higher to 4.0% (Bloomberg consensus: 3.9%), from 3.9% Jan 24 Feb 24 Mar 24 Apr 24 May 24 Jun 24

in April. Againist expectations, the growth in average hourly earnings accelerated to 4.1%

from 4.0% the month before. Source: Bloomberg. CHART 2 SOURCE: REFINITIV, BNP PARIBAS

3 For the remainder of this year, we expect further 25 bp rate cuts by the ECB in
September and in December. We expect the first policy easing (25 basis points) by the
Federal Reserve in December.
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Secondly, the expected widening in the policy rate gap is limited.*
This should imply that the 2-year yield spread between the
US and Germany -which highly depends on monetary policy
expectations- should not see huge swings either. This matters
because since the start of the year, this spread has been highly
correlated with the EUR/USD rate (chart 2). In the longer run, the
correlation fluctuates and is closer for the interest rate differential
in real terms than in nominal terms (charts 3 and 4). Thirdly, the
monetary desynchronisation should influence the growth outlook
in the Eurozone versus the US. In the former, rate cuts this year
should support business sentiment, household confidence as well
as spending whereas in the latter, with policy rates staying at their
current level during a major part of the year the growth outlook
should soften. Historically, there is a rather close relationship
between the difference in business sentiment and the EUR/USD
rate: when sentiment in the Eurozone improves compared to the US,
the euro tends to strengthen and vice versa (chart 5).° Finally, the
inflation impact of a euro depreciation is rather small. Calculations by
the ECB show that a 1% depreciation of the effective exchange rate of
the euro, “raises total import prices in the euro area and its member
countries on average by around 0.3% within a year, and the headline
HICP by around 0.04%."¢ It follows that it would require a significant
depreciation of the euro -something which seems very unlikely at the
current juncture- for the ECB to be constrained by the euro in setting
its policy rate. In this respect, it is also important to look at the US
side of the exchange rate. In a 'high rates for longer’ environment in
the US and the uncertainty this entails for the growth outlook, one
should be mindful of the tail risk for US short term interest rates and
hence the dollar When reflecting about exchange rates, the entire
distribution of possible outcomes should be considered.

William De Vijlder

4 Following the latest ECB decision, the difference between the upper limit of the federal
funds target range and the ECB deposit rate is 175bp. We expect this to reach 200bp at
t2r(1)e2SSeptember meeting of the ECB before declining again to 175bp towards the end of
5 Acgidemic research confirms that economic momentum influences the exchange rate.
See in this respect Magnus Dahlquist and Henrik Hasseltoft, Economic momentum and
currency returns, Journal of Financial Economics, 2020, pp.'152-167

6 Source: Eva Orte%a, Chiara Osbat, Exchange rateé)ass-through in the euro area and
EU countries, ECB Occasional Paper 241, April 2020.

EURO IN DOLLAR AND DIFFERENCE OF 2-YEAR NOMINAL INTEREST RATES

e EURUSD Nominal spread (Germany 2Y minus US 2Y) (rhs)
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CHART 3 SOURCE: REFINITIV, BNP PARIBAS

EURO IN DOLLAR AND DIFFERENCE OF 2-YEAR REAL INTEREST RATES

18 = EURUSD ——— Real spread (Germany 2Y minus US 2Y) (rhs)
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CHART 4 SOURCE: REFINITIV, BNP PARIBAS
EURO IN DOLLAR AND DIFFERENCE OF COMPOSITE PMI
= EURUSD 6mma (6m/6m) Composite PMI differential* ( 6-month sum) (rhs)
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CHART 5 SOURCE: S&P GLOBAL, REFINITIV, BNP PARIBAS
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MARKETS OVERVIEW

OVERVIEW MONEY & BOND MARKETS

Week 31-524 to 7-6-24 Interest Rates highest 24 lowest 24 Yield (%) highest 24 lowest 24
2 CAC 40 7993 » 8002 +01 % €ECB 450 450 at 01/01 450 at 01/01 €AVG5-7y  2.64 264 at 01/01  2.64 at 01/01
Eonia 051 -0.51 at 01/01 -0.51 at 01/01  Bund2y 322 323 at 24/05 253 at 01/02
7 589 500 5278 ¥ 5347 413 % oo 376 397 at 18/01 375 at 0506 Bund10y 260 266 at 29/05 202 at 03/01
N Volatility (VIX) 129 » 122 -07 pb gyibop1am 370 376 at 19/03 351 at 01/02 OAT10y 310 315 at29/05  2.47 at 01/01
N Euribor 3M (%) 379 » 376 26 bp gpgp 550 550 at 01/01 550 at 01/01 Corp.BBB 410 412 at 30/05 375 at 01/01
 Libor $ 3M (%) 560 » 560 0.9 bp Libor3m 560 561 at 29/05 553 at 01/02 $Treas.2y ~ 491 510 at 30/04  4.22 at 15/01
N 0AT 10y (%) 311 » 310 -1.2 bp Libor12M 6.04 604 at 01/01 6.04 at 01/01  Treas.10y 444 470 at 25/04  3.86 at 01/02
 Bund 10y (%) 263 » 260 32 bp £BoE 525 525 at 01/01 525 at 0101  HighYied 789 824 at16/04 773 at 13/03
N US Tr. 10y (%) 4.49 » 444 -55 bp Libor3M 530 533 at 06/03 530 at 22/03 E£gilt.2y 483 496 at 29/05 398 at 01/01
e 109 » 108 -04 % _Libori2m 0.81 081 at 01/01 081 at 01/01 _ gilt 10y 426 441 at29/05  3.60 at 01/01
v Gold (ounce, §) 2331 » 2315 07 % 76 e
N 0il (Brent, $) 818 » 797 26 %

EXCHANGE RATES COMMODITIES

€= highest 24 lowest 24 2024 Spot price, $ highest 24 lowest 24 2024 2024(€)
usD  1.08 110 at01/01 106 at 15/04 -2.1% Oil, Brent 79.7 916 at 12/04 758 at 08/01 +2.6% +4.8%
CUSNNULEY 087 a102/01 085 at 27/05 Gold (ounce)  2.315 2432 at 21/05 1.989 at 14/02 +12.1% +14.5%

CHF 0.97 0.99 27/05 0.93 at 08/01 +4.3%
JPY  169.56 170.60 af 31/05 155.33 at 02/01 +8.9% Metals, LMEX 4193  4.652 at 21/05 3.558 at 09/02 +11.4% +13.9%

a
a

AUD 164 167 a128/02 162 at 02/01 +1.3% Copper (ton) ~ 9.638 10.801 at 20/05 8.065 at 09/02 +13.9% +16.3%
CNY  7.83 7.88 al06/06 7.69 at 15/04 -0.0% wheat (ton) 230 2.5 at 28/05 191 at 15/03 -1.3% +0.9%
BRL 571 575 al05/06 531 at 13/02 +6.3% Corn (ton) 166 1.7 at 13/05 148 at 23/02 -0.5% -2.7%

RUB  96.28 102.67 at23/02 9572 at 19/01 -2.5%
INR 90.15 9192 at01/01 88.68 at 12/04 -1.9%
At 7-6-24 Change

1
1
1
1
1
1
1 At 7-6-24 Change

EQUITY INDICES PERFORMANCE BY SECTOR (Eurostoxx50 & S&P500)

Index highest 24 lowest 24 2024 year 2024 to 7-6, € Year 2024 to 7-6, $
World «196% [ serks +24.8% Technology
Mmscl Wor[dl 3.479  3.490 it 06/06 3.114 at 04/01 +98%  .181% [N Technology +17.6% Retail
North America <139% [  Heatn +15.8% Insurance
o
S&P500 5347 535430506 4689 at 0401 +121%  .i30y [ Media +13.7% | S
Europe «27% [ 'ndustry +13.6% | N
EuroStoxx50 5.051 5.101 at 15/05 4.403 at 17/01 +11.7% +9.3% Insurance +12.6% . Utilities
CAC 40 8002 8240 it 15/05 7.319 at 17/01 +0.6% +9.3% Index +12.5% B Construction
DAX 30 18,557 18.869 it 15/05 16.432 at 17/01  +10.8% +9.1% Retail +11.5% [ ] Telecoms
IBEX 35 11.405 11.444 it 06/06 9.858 at 19/01 +1.3% +6.7% Consumption Goods +10.5% Financial services
FTSE100 8.245 8446 it 15/05 7.446 at 17/01 07% s [l Construction +9.4% 0il & Gas
Asla 2% W Telecoms +8.8% Health
MSCI, loc. 1.403  1.415 at 22/03 1.242 at 03/01 +1.2% +4.3% . Car +7.2% I Industry
Nikkei 38.684 40.888 at 22/03 33.288 at 04/01 +15.6% OYOR | 0il 8 Gas +5.8% ] Household & Care
Emergln ’ Y i
ging . o +1.6% I Commodities 9% I Chemlcal”
MSCI Emerging ($) 1.073  1.102 it 20/05 958 at 17/01 +0.5% ) +4.7% I Commodities
China 60 64 at 20/05 49 at 22/01 +83%  *04% / Food industry 14.4% ] Travel & leisure
-0.3% i )
India 1.040  1.042 it 03/06 915 at 03/01  +13.1% 0.3% Chemical ‘ 2.7% Food industry
Brazil 1449 1800 at 01/01 1.449 at 07/06 -12.5% -0.4% J Travel & leisure 0.2% Media
e — - 0.2%
5 a0 R
At 7-6-24 Change 3.0% l Utilities 220.3% Car
-3.5% Real Estate

SOURCE: REFINITIV, BNP PARIBAS
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MARKETS OVERVIEW

EURO-DOLLAR EUROSTOXXS0 S&P500
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ECONOMIC PULSE

WORLD ACTIVITY CONTINUES TO IMPROVE IN MAY

According to the most recent S&P Global survey, the World Composite PMI index significantly improved in May (+1.3 points), rising to 53.7,
its highest level since May 2023. After the more modest increase in April (+0.1 point), this is a further encouraging sign for Q2 world activity,
especially as this improvement is being driven by both the services and manufacturing sectors, with their respective PMI standing at their highest
level since May 2023 and July 2022, at 54.1 and 50.9.

In services, out of the 14 countries for which May data is available, seven indicated an increase in the index from the previous month. There
were marked increases in Germany, Ireland, Spain, Brazil, China, and the United States, where the index was sharply up (+3.5 points). However, in
France, the index fell back into contraction territory (49.3, compared to 51.3 in April). The index also dropped significantly in the United Kingdom.
In addition to the increase in the benchmark index, reinforcing the positive signal, the employment index is back in expansion territory. The
“output prices” and “input prices” indices plateaued at a relatively high level.

For the manufacturing sector, the composite index increased across all developed countries, except for Canada, Greece, and lItaly. This increase
was driven by the new orders and output sub-indices. The index was also slightly up in China. At the global level, the employment sub-index
improved, just as it did in services. However, this good news was offset by rising input prices and output prices. The “delivery times” component
fell slightly again, which means longer global supply timescales.

Tarik Rharrab
S&P GLOBAL PMI - MAY 2024
Developed Markets Emerging countries
WD __ NA Europe Asia-Oceania LATAM Eurasia Middle East & Africa Asia
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ECONOMIC PULSE

S&P GLOBAL PMI, A (MAY, APRIL)
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UNITED STATES

The US economy showed surprising vigour in 2023, illustrated by +2,5% yearly
annual growth driven by the resilience of household consumption and the good
figures of business investment. Thus, we have gradually ruled out the event of a
recession induced by the cumulative monetary tightening. Despite a slowdown
(+0.3% q/q v. +0.8% in Q4 2023), the GDP has expanded again in Q1 2024, driven by
contributions from household consumption and investment. Our baseline scenario
implies a +2.5% rate of growth for 2024, enabled by the very positive carryover
effect from 2023 and an expected increase in real incomes. While the inflation
peak was reached in mid-2022, Q1 2024 data have not allowed to gain more
confidence regarding a rapid return of the CPI to its target. We forecast inflation to
stand at +3.5% y/y in Q4 2024. This picture paves the way for a modest easing of
its monetary policy by the Fed, which could start cutting rates progressively as the
end of the year, with one rate cut in 2024.

CHINA

Economic growth was stronger than expected in Q1 2024 (+5.3% year-on-year),
principally driven by the manufacturing export sector. On the contrary, domestic
demand and activity in the services sector continued to lack momentum, still
held back by the crisis in the property sector, regulatory uncertainties, and low
confidence of consumers and private investors. To support activity, the authorities
have been strengthening their industrial policy while maintaining a prudent de-
mand policy. This economic policy mix risks amplifying the divergence in perfor-
mance between sectors and the imbalance between domestic demand and supply,
which have been apparent for several months. The real GDP growth target of
“around 5%" set for this year is projected to be reached. Consumer price inflation
is expected to remain very low; it averaged zero y/y in Q1 2024.

EUROZONE

Eurozone GDP picked up by 0.3% g/q in Q1 according to preliminary Eurostat data.
The negative effects of monetary tightening on economic activity are expected to
diminish in 2024. Growth would stabilise at 0.3% g/q in Q2 before strengthening at
0.4 g/q in the last two quarters of the year. This improvement would also be under-
pinned by a first rate cut by the ECB, which we expect to happen in June. This would
be followed by two more cuts in the second half of the year, at a rate of one cut per
quarter. This monetary easing would accompany the inflation decline, which is ex-
pected to come close to the 2% target during the third quarter. That said we expect
continued stickiness in the more wage-sensitive parts of the inflation basket, like
services. The disinflation process, along with the dynamism of wages, should sup-
port household purchasing power and consumption. Growth should also be boosted
by NGEU disbursements and its deployment on the ground.

FRANCE

French economy benefitted from a 0.2% g/q growth in Q1 (after 0.3% qg/q in Q4
2023), mainly supported by households’ consumption of services and exports.
As disinflation is now visible (the harmonized index grew by 2.7% y/y in May 2024,
compared to 5.7% y/y in September 2023), our scenario for 2024 envisages a gra-
dual improvement and heralds an even better 2025 (with a growth forecast of
1.4%, after 1.1% in 2024).

RATES AND EXCHANGE RATES

2024 should be the year of the start of the easing cycle by the Federal Reserve,
the ECB and the Bank of England. However, the timing of the first cut remains
uncertain, as does the number of expected cuts. The ECB seems closer than the
Fed and the BoE to getting the data and necessary confidence to estimate that
inflation is moving towards the 2% target on a sustainable basis. We expect the
first ECB rate cut to occur in June and the first BoE cut in August, whereas the Fed
would start cutting at the very end of the year, in December. The Fed would thereby
undertake a single rate cut in 2024, while their first move would be followed
by two more for the ECB and the BoE (presumably 25 basis points cut each).
On both sides of the Atlantic, policy rates in real terms and the degree of monetary
restriction would remain about unchanged. The induced decline in long-term rates
should be limited by the importance of bond issuance against a background of
quantitative tightening.

The Bank of Japan (Bol) was the first central bank among G7 economies to act in
2024. The Bo! jointly announced the end of its negative interest rate policy and
yield curve control policy at the March meeting. As a result, the policy rate target
was raised from a corridor of -0.1-0.0% to 0.0-0.1%, although the volume of JGBs
purchases remains broadly unchanged. We expect monetary policy to normalise
very gradually in the country, with only one additional hike envisaged by the end
of 2024 (probably in September).

We are fundamentally bearish regarding the US dollar, but it is so far supported
by geopolitical tensions and diverging trends between the US and the Eurozone
(with stronger growth and inflation and less monetary easing across the Atlantic).
This leads us to push back and moderate the expected USD depreciation, especially
versus the euro. The yen should also eventually strengthen versus the USD, partly
as a result of the desynchronization of monetary policy, as the Bol is tightening its
monetary stance.

GDP GROWTH AND INFLATION

GDP Growth Inflation

% 2022 2023 2024e 2025e 2022 2023 2024e 2025e
United States 1,9 2.5 2,5 18 8,0 4,1 3,4 2,9
Japan 0,9 19 0,3 1,0 2,5 3,2 2,7 2,4
United Kingdom 4,4 0,1 0,6 12 9,1 7,4 2,6 2,2
Euro Area 3,5 0,5 09 1,6 84 5.4 2,3 2,0
Germany 19 0,0 0,3 1,4 8,7 6,1 2,6 2,5
France 2,5 0,9 11 1,4 5.9 57 2,5 1,8
Italy 42 1,0 1,1 1,4 8,7 6,0 1,0 1,8
Spain 5.8 2,5 2,6 2,1 83 3,4 3,2 2,2
China 3,0 52 52 4,3 2,0 0,2 -0,1 1,2
India* 7,1 7,6 6,5 6,4 6,7 5,4 4,7 4,3
Brazil 2,9 2,9 2,2 2,0 9,3 4,6 4,1 4,1

Source : BNP Paribas (e: Estimates & forecasts)
Last update: 10 June 2024
* Fiscal year from 1st April of year n to March 31st of year n+1

INTEREST AND EXCHANGE RATES

Interest rates, %

gl BNP PARIBAS

End of period Q22024 Q32024 Q42024 | Q22025 Q42025
Fed Funds

Us (upper limit) 5.50 5.50 525 475 425
T-Note 10y 425 420 420 420 420

Eurozone deposit rate 375 3.50 3.25 2.75 2.50
Bund 10y 235 195 2.00 2.25 2.50
OAT 10y 2.87 2.50 2.52 2.80 3.05
BTP 10y 370 335 345 3.80 4.00
BONO 10y 3.19 2.82 2.85 3.15 3.38

UK Base rate 5.25 4.75 4.50 4.00 3.50
Gilts 10y 4.00 3.80 370 3.55 3.65

Japan BoJ Rate 0.10 0.25 0.25 0.50 0.75
1GB 10y - 1.05 1.25 1.45 1.60

Exchange Rates

End of period Q22024 Q32024 Q42024 | Q22025 Q42025

usb EUR / USD 1.05 1.05 1.06 1.08 1.10
usb /JPY 155 154 153 150 148
GBP /USD 125 1.27 1.28 1.30 1.33

EUR EUR / GBP 0.84 0.83 0.83 0.83 0.83
EUR /JPY 163 162 162 162 163

Brent

Quarter Average E Q2 2024 Q3 2024 Q4 2024 Q2 2025 Q4 2025

Brent USD/bbl Z 90 924 87 81 82

Sources: BNP Paribas (Market Economics, Interest Rate Strategy, FX

Strategy, Commodities Desk Strategy)

Last update: 24 May 2024
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A brief history of self-employment in France EcoFlash 6 June 2024

United States: Housing market developments amid monetary tightening EcoFlash 6 June 2024

Export market share: is Germany heading towards a more pronounced slump? Charts of the Week 5 June 2024

"Europeanising” long-term individual savings EcoWeek 4 June 2024

Eurozone: what to expect from this week’s ECB meeting? EcoBrief 3 June 2024

French household savings rate: one last rise before a decrease? EcoBrief 31 May 2024
EcoPulse - May 2024 EcoPulse 31 May 2024
420 parts per million Charts of the Week 29 May 2024
Audiobrief | European Union's trade balance: back in surplus Macro Waves 28 May 2024
US: economic resilience despite higher rates. The role of company finances (part 2) EcoWeek 27 May 2024
Does it matter if the ECB cuts rates before the Fed? No. EcoTV 23 May 2024
22 ay 202
Central Europe: improving growth prospects in the short-term Charts of the Week 22 May 2024
Inflation tracker - May 2024 | Inflation has plateauved EcoCharts 17 May 2024
Eﬂ;ﬁfci)ggett?ii:csr?gﬂécrsituation in the Eurozone is not shining, EcoBrief 15 May 2024
#2iraeSOStteitﬁz:LJ/hder;enitSLes to prevent the money markets Chart of the Week 15 May 2024
France: disinflation is spreading EcoBrief 14 May 2024
US: economic resilience despite higher rates. The role of household finances EcoWeek 14 May 2024
Eurozone growth starts the year on a positive note EcoTVWeek 13 May 2024
Europe on the front line: a review of its climate action and economic support EcoConjoncture 13 May 2024
Federal Reserve: high for longer, the sequel EcoWeek 7 May 2024
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The information and opinions contained in this document have been obtained from, or are based
on, public sources believed to be reliable, but there is no guarantee of the accuracy, comple-
teness or fitness for any particular purpose of such information and such information may not
have been independently verified by BNPP or by any person. None of BNPP any of its subsidiary
undertakings or affiliates or its members, directors, officers, agents or employees accepts any
responsibility or Liability whatsoever or makes any representation or warranty, express or im-
plied, as to the accuracy and completeness of the information or any opinions based thereon
and contained in this document and it should not be relied upon as such. This document does
not constitute research, as defined under MIFID Il, or form any part of any offer to sell or issue
and is not a solicitation of any offer to purchase any financial instrument, nor shall it or any
part of it nor the fact of its distribution form the basis of, or be relied on, in connection with
any contract or investment decision. Information and opinions contained in this document are
published for the information of recipients, but are not to be relied upon as authoritative or
taken in substitution for the exercise of judgment by any recipient, are subject to change without
notice. In providing this document, BNPP does not offer investment, financial, legal, tax or any
other type of advice to, nor has any fiduciary duties towards, recipients. Any reference to past
performance is not indicative of future performance, which may be better or worse than prior
results. Any hypothetical, past performance simulations are the result of estimates made by
BNPP, as of a given moment, on the basis of parameters, market conditions, and historical data
selected by BNPP, and should not be used as guidance, in any way, of future performance. To
the fullest extent permitted by law, no BNPP group company accepts any liability whatsoever
(including in negligence) for any direct or consequential loss arising from any use of or reliance
on material contained in this document even when advised of the possibility of such losses. All
estimates and opinions included in this document are made as of the date of this document. Un-
less otherwise indicated in this document there is no intention to update this document. BNPP
may make a market in, or may, as principal or agent, buy or sell securities of any issuer or person
mentioned in this document or derivatives thereon. Prices, yields and other similar information
included in this document are included for information purposes however numerous factors will
affect market pricing at any particular time, such information may be subject to rapid change
and there is no certainty that transactions could be executed at any specified price. BNPP may
have a financial interest in any issuer or person mentioned in this document, including a long
or short position in their securities and/or options, futures or other derivative instruments based
thereon, or vice versa. BNPP, including its officers and employees may serve or have served as
an officer, director or in an advisory capacity for any person mentioned in this document. BNPP
may, from time to time, solicit, perform or have performed investment banking, underwriting
or other services (including acting as adviser, manager, underwriter or lender) within the last
12 months for any person referred to in this document. BNPP may be a party to an agreement
with any person relating to the production of this document. BNPP may to the extent permitted
by law, have acted upon or used the information contained herein or in the document, or the
analysis on which it was based, before the document was published. BNPP may receive or
intend to seek compensation for investment banking services in the next three months from or
in relation to any person mentioned in this document. Any person mentioned in this document
may have been provided with relevant sections of this document prior to its publication in order
to verify its factual accuracy.
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Analyses and forecasts for a selection of
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ECOPERSPECTIVES

Analyses and forecasts with a focus on developed countries.

ECOFLASH

Data releases, major economic events.

ECOWEEK

Recent economic and policy developments, data comments, economic
calendar, forecasts.

ECOCHARTS

Easy-to-read monthly overview of inflation dynamics in the main
developed economies.

ECOPULSE

Monthly barometer of key economic indicators of the main OECD
countries.
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MACROWAVES

Our economic podcast.
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Some or all of the information contained in this document may already have been published on
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