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ECONOMIC PULSE

WORLD ACTIVITY CONTINUES TO IMPROVE IN MAY

According to the most recent S&P Global survey, the World Composite PMI index significantly improved in May (+1.3 points), rising to 53.7,
its highest level since May 2023. After the more modest increase in April (+0.1 point), this is a further encouraging sign for Q2 world activity,
especially as this improvement is being driven by both the services and manufacturing sectors, with their respective PMI standing at their highest
level since May 2023 and July 2022, at 54.1 and 50.9.

In services, out of the 14 countries for which May data is available, seven indicated an increase in the index from the previous month. There
were marked increases in Germany, Ireland, Spain, Brazil, China, and the United States, where the index was sharply up (+3.5 points). However, in
France, the index fell back into contraction territory (49.3, compared to 51.3 in April). The index also dropped significantly in the United Kingdom.
In addition to the increase in the benchmark index, reinforcing the positive signal, the employment index is back in expansion territory. The
“output prices” and “input prices” indices plateaued at a relatively high level.

For the manufacturing sector, the composite index increased across all developed countries, except for Canada, Greece, and lItaly. This increase
was driven by the new orders and output sub-indices. The index was also slightly up in China. At the global level, the employment sub-index
improved, just as it did in services. However, this good news was offset by rising input prices and output prices. The “delivery times” component
fell slightly again, which means longer global supply timescales.

Tarik Rharrab
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ECONOMIC PULSE

S&P GLOBAL PMI, A (MAY, APRIL)
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